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Social distancing will be practiced during this meeting. Attendees will be asked to keep appropriate spacing (six (6)
feet) away from each other. The use of masks/face coverings by all attendees during the meeting is required.

Items on the agenda may be taken out of order.

The Air Pollution Control Hearing Board may combine two (2) or more agenda items for consideration.

The Air Pollution Control Hearing Board may remove an item from the agenda or delay discussion relating to an item
at any time.

No action may be taken on any matter not listed on the posted agenda.

Please turn off or mute all cell phones and other electronic devices.

Please take all private conversations outside the room.

With a twenty-four (24) hour advance request, a sign language interpreter or other reasonable efforts to assist and
accommodate persons with physical disabilities, may be made available by calling (702) 455-0354, TDD at (702) 385-
7486, or Relay Nevada toll-free at (800) 326-6868, TD/TDD

To request a copy of the supporting materials for an agenda item, please contact Sherrie Rogge at
sherrie.rogge@clarkcountynv.gov or (702) 455-0354. Supporting material is/will be available or on our website at:
http://www.clarkcountynv.gov/AirQuality/compliance/Pages/Compliance_EnforcementNotices.aspx.

If you do not wish to attend the meeting in person but desire to provide written general public comment or public
comment on an individual agenda item, please submit your comments prior to 8:00 AM, FEBRUARY 18, 2021. You
can submit your comments to AQEnforcement@ ClarkCountyNV.gov. Be sure to include your name, address, the
agenda item number on which you are providing comment, and your comment. Comments will not be read into the
record, but will be included as back-up materials for the record. All comments received will be compiled into a document
and shared with members of the public body, meeting attendees, and on the public body’s website.

Hearing Board Members " Daniel Sanders, Chair
Elspeth Cordua
Ryan L. Dennett, Esq.
Tom Foster, P.E.
Troy Hildreth
William Kremer
Lauren Rosenblatt

Deputy District Attorney Catherine Jorgenson

Air Quality Staff Marci Henson, Director }/‘W

Shibi Paul, Compliance & Enforcement Manager
Anna Sutowska, Air Quality Supervisor
Sherrie Rogge, Administrative Secretary




1. OATHS OF OFFICE
A. Lauren Rosenblatt (Lay Member)
Term of Office: 11/3/2020 through 11/2/2023

B. Ryan Dennett (Attorney Member)
Term of Office: 11/3/2020 through 11/2/2023

C. William Kremer (Lay Member)
Term of Office: 11/3/2020 through 11/2/2023

D. Troy Hildreth (Lay Member)
Term of Office: 11/3/2020 through 11/2/2023

2. CALL TO ORDER

3. PUBLIC COMMENT
No action may be taken upon a matter raised under this item until the matter itself has been
specifically included on an agenda. Public comments may be considered on specific agenda items.
Please clearly state your name and address for the record. Speaking time will be limited to five
(5) minutes per person.

If you do not wish to attend the meeting in person but desire to provide written public comment
on an individual agenda item, please submit your comments prior to 8:00 AM, FEBRUARY 18,
2021. You can submit your comments to AQEnforcement@ClarkCountyNV.gov. Be sure to
include your name, address, the agenda item on which you are providing comment, and your
comment. Comments will not be read into the record, but will be included as back-up materials
for the record. All comments received will be compiled into a document and shared with the
members of the public body, meeting attendees, and on the department’s website at:
http://www.clarkcountynv.gov/AirQuality/compliance/Pages/Compliance EnforcementNotices.

aspx.

4, ELECTION OF VICE-CHAIR
New term — 2/18/2021 through end of term
(For possible action)

Air Quality Regulations Subsection 7.1(b)(1)(H) states, “The Hearing Board shall select a Chair,
Vice-Chair, and such other officers it deems necessary.”

5. APPROVAL OF MINUTES
Approval of August 12, 2020 meeting minutes.
(For possible action)
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6. APPEALS OF HEARING OFFICER DECISIONS

Scheduled to be heard at 9:45 a.m.

A. GYPSUM RESOURCES, LLC (Part 70 Source ID: 17286)

NOV #9412 — On September 17, 2020, the Hearing Officer found Gypsum Resources, LLC in
violation of the Clark County Air Quality Regulations and Permit conditions for failing to
report intermittent compliance in the 2018 and 2019 Annual Compliance Certification (ACC)
Reports; for failing to report permit deviations in the 2nd Semi-annual Report for 2018, the 1st
Semi-annual Report for 2019 and the 2nd Semi-annual Report for 2019, due by January 30,
2019, July 30, 2019, and January 30, 2020, respectively; for failing to provide at least seven
days written notice to the Control Officer prior to replacing the continuous-duty diesel engines,
EU: C01, C05 and CO08; for replacing the continuous-duty diesel engine, EU: C07 with an
engine rated at a higher horsepower without first obtaining an Authority to Construct (ATC)
Permit from the Control Officer; for operating EUs: B02 and B03 throughout the entire Full
Compliance Evaluation (FCE) period as unpaved haul roads when they were both permitted as
paved; for exceeding the actual and potential emission limitations during the entire FCE period
by operating EUs: B02 and B03 as unpaved haul roads; for exceeding the ANFO consumption
limit of 75 tons per any consecutive 12-month period for 16 consecutive months; for exceeding
the operational limit of 4,200 hours per any consecutive 12 month period for EU: C06 for 16
consecutive months; for exceeding the operational limit of 4,800 hours per any consecutive 12
month period for EU: C03 for 16 consecutive months; for failing to maintain moisture at a
minimum of 1.5% in 40 weekly samples at six locations not controlled by baghouses; for
failing to maintain moisture at a minimum of 2.5% in two weekly samples at one location for
overburden operations; for failing to maintain and provide records for the continuous-duty
diesel water pump (EU: C07) prior to its replacement; for conducting blasting operations
during a Dust Advisory on April 2, 2019; for failing to take precautions and allowing fugitive
dust emissions from the unpaved BLM Haul Road, EU: B01, for allowing haul trucks to exceed
the speed limit of 15 mph on the unpaved BLM Haul Road, EU: BO1; for failing to conduct
and provide records of twice per day Method 22 Evaluations on all EUs, for eight instances;
for failing to conduct and provide records of monthly baghouse inspections of the interior of
CD: D01 and D02 for eight non-consecutive months, and an additional six months where the
CD identification was not recorded; for failing to provide a Standard Operating Procedure for
the purpose of maintenance for Baghouse #1, CD: D01, and Baghouse #2, CD: D02; for failing
to conduct and provide records of weekly moisture testing; for failing to submit records of
moisture test results with both 2019 semi-annual reports, due by July 30, 2019 and January 30,
2020; and for replacing the continuous-duty diesel engine, EU: CO1 with an engine rated at a
higher horsepower without first obtaining an ATC Permit from the Control Officer, as
identified by Senior Air Quality Specialists Camon Liddell and Scott Rowsell during a FCE
conducted on February 26, 2020 and by Scott Rowsell during an offsite partial compliance
evaluation conducted on May 5, 2020 of the gypsum processing operation located at 8360
Nevada Highway 159, in Clark County, Nevada. The Hearing Officer assessed a penalty
amount of $294,600. Gypsum Resources appealed the Air Pollution Control Hearing Officer’s
Order. (For possible action)
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Scheduled to be heard at 11:00 a.m.

B. M.P. TRUST AND MICHAEL PERRY (Project #191086) — Continued from 8/12/2020
NOV #9394 — On June 25, 2020, the Hearing Officer found M.P. Trust and Michael Perry in
violation of 40 CFR 61, Subpart M, Parts 61.145(a), 61.145(b)(1), 61.145(b)(3)(i),
61.145(c)(8), 61.145(c)(6)(i), 61.150(a)(1)(iii) and 61.150(a)(1)(iv) (adopted by reference in
Section 13.1 of the Air Quality Regulations) for failing to thoroughly inspect the Facility for
the presence of asbestos-containing materials prior to conducting renovations activities; for
failing to notify Air Quality 10 days prior to the removal of regulated asbestos-containing
material (RACM) from the facility; for failing to have at least one onsite representative trained
in the provisions of the National Emission Standards for Hazardous Air Pollutants asbestos
regulations and the means of complying with them; for failing to adequately wet all removed
RACM and ensure it remained wet; for failing to seal all asbestos-containing waste material in
leak tight containers while wet; and for failing to label waste containers with warning labels,
as identified during inspections by Air Quality Specialist Kevin Adoor beginning on November
15, 2019, at a facility operated by M.P. Trust and Michael Perry located at 1430 East Desert
Inn Road, in Clark County, Nevada. An $11,600 penalty was assessed. M.P. Trust and
Michael Perry appealed the Air Pollution Control Hearing Officer’s Order.

(For possible action)

C. M.P. TRUST AND MICHAEL PERRY (Project #201010) — Continued from 8/12/2020
NOV #9409 — On June 25, 2020, the Hearing Officer found M.P. Trust and Michael Perry in
violation of 40 CFR 61, Subpart M, Parts 61.145(b)(1), 61.145(b)(3)(i), 61.145(c)(1),
61.145(c)(6)(i), 61.145(c)(8), and 61.150(a)(1)(iii) (adopted by reference in Section 13.1 of the
Air Quality Regulations) for failing to notify Air Quality 10 working days prior to the removal
of regulated asbestos-containing material (RACM) from the facility in quantifies greater than
160 square feet and/or 35 cubic feet; for failing to remove all RACM from the Facility prior to
renovation; for failing to adequately wet all removed RACM and ensure it remained wet; for
failing to have at least one onsite representative trained in the provisions of the National
Emission Standards for Hazardous Air Pollutants asbestos regulations and the means of
complying with them; and for failing to seal all asbestos-containing waste material in leak tight
containers while wet, as identified by Air Quality Specialist Kevin Adoor while performing a
routine patrol on February 11, 2020 at an apartment building located at 1430 East Desert Inn
Road, in Clark County, Nevada. A $22,500 penalty was assessed. M.P. Trust and Michael
Perry appealed the Air Pollution Control Hearing Officer’s Order.

(For possible action)

7. IDENTIFY EMERGING ISSUES TO BE DISCUSSED BY THE BOARD AT FUTURE
MEETING
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8. PUBLIC COMMENT
No action may be taken upon a matter raised under this item until the matter itself has been
specifically included on an agenda. Public comments may be considered on specific agenda items.
Please clearly state your name and address for the record. Speaking time will be limited to five
(5) minutes per person.

If you do not wish to attend the meeting in person but desire to provide written public comment
on an individual agenda item, please submit your comments prior to 8:00 AM, FEBRUARY 18,
2021. You can submit your comments to AQEnforcement@ClarkCountyNV.gov. Be sure to
include your name, address, the agenda item on which you are providing comment, and your
comment. Comments will not be read into the record, but will be included as back-up materials
for the record. All comments received will be compiled into a document and shared with the
members of the public body, meeting attendees, and on the department’s website at:
http://www.clarkcountynv.gov/AirQuality/compliance/Pages/Compliance EnforcementNotices.
aspx

9. ADJOURNMENT

The Presentation Room is accessible to individuals with disabilities. With twenty-four (24) hour advanced request,
a sign language interpreter may be made available by contacting (702) 455-0354 or TDD (702) 385-7486 or Nevada
Relay toll-free (800) 326-6868, TT/TDD. Assistive listening devices are available upon request.

This notice and agenda was posted or caused to be posted at the following locations:

Clark County Operations Center, West, 4701 W. Russell Road, Las Vegas, Nevada
Las Vegas City Hall, 495 S. Main Street, Las Vegas, Nevada

Henderson City Hall, 240 S. Water Street, Henderson, Nevada

North Las Vegas City Hall 2250 Las Vegas Blvd. North Las VVegas, Nevada
Boulder City, City Hall, 401 California Avenue, Boulder City, Nevada

Mesquite City Hall, 10 E. Mesquite Boulevard, Mesquite, Nevada

CC Government Center, 500 S. Grand Central Parkway, Las Vegas, Nevada
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Minutes

Regular Meeting of the Clark County
Air Pollution Control Hearing Board

August 12, 2020

Clark County Building Services
Presentation Room
4701 West Russell Road
l.as Vegas, NV

CALL TO ORDER

Chair Sanders called the meeting of the Air Pollution Control Hearing Board to order at the hour of
1:34 p.m. A quorum was present and Affidavits of Posting of the agenda were provided as required
by the Nevada Open Meeting Law. The Affidavits will be incorporated into the official record.

PRESENT: Daniel Sanders, Chair

Elspeth Cordua

Ryan L. Dennett, Esq.

William Kremer

Lauren Rosenblatt (arrived at 1:40 p.m.)
ABSENT: Tom Foster, P.E

DAQ STAFF: Shibi Paul, Compliance and Enforcement Manager
Anna Sutowska, Air Quality Supervisor
Sherrie Rogge, Administrative Secretary

Chair Sanders announced that social distancing would be practiced during the meeting. Attendees
were asked to keep the appropriate spacing of 6 feet away from each other. The use of masks or face
coverings by all attendees during the meeting is required.

PUBLIC COMMENT

Chair Sanders asked if there were any persons present in the audience wishing to be heard. There
being no one, Chair Sanders closed the public comments.



Air Pollution Control Hearing Board
August 12, 2020 Minutes
Page 2 of 5

APPROVAL OF MINUTES OF THE DECEMBER 11, 2019 MEETING (For possible action)

Chair Sanders called for comments, changes, or corrections to the December 11, 2019 minutes. Being
none, he called for a motion.

FINAL ACTION: It was moved by Board Member Dennett, seconded by Board Member Kremer
that the subject minutes be approved.

Motion carried by the following vote:

Voting Aye: Ryan Dennett, William Kremer, Daniel Sanders
Voting Nay: None

Abstaining:  Elspeth Cordua

Absent: Tom Foster, Lauren Rosenblatt

APPEALS OF HEARING OFFICER DECISIONS (For possible action)

A

M.P. TRUST AND MICHAEL PERRY (Project #191086)

NOV #9394 — On June 25, 2020, the Hearing Officer found M.P. Trust and Michael Perry in
violation of 40 CFR 61, Subpart M, Parts 61.145(a), 61.145(b)(1), 61.145(b)(3)(i),
61.145(c)(8), 61.145(c)(6)(i), 61.150(a)(1)(iii) and 61.150(a)(1)(iv) (adopted by reference in
Section 13.1 of the Air Quality Regulations) for failing to thoroughly inspect the Facility for
the presence of asbestos-containing materials prior to conducting renovations activities; for
failing to notify Air Quality 10 days prior to the removal of regulated asbestos-containing
material (RACM) from the facility; for failing to have at least one onsite representative trained
in the provisions of the National Emission Standards for Hazardous Air Pollutants asbestos
regulations and the means of complying with them; for failing to adequately wet all removed
RACM and ensure it remained wet; for failing to seal all asbestos-containing waste material
in leak tight containers while wet; and for failing to label waste containers with warning labels,
as identified during inspections by Air Quality Specialist Kevin Adoor beginning on
November 15, 2019, at a facility operated by M.P. Trust and Michael Perry located at 1430
East Desert Inn Road, in Clark County, Nevada. An $11,600 penalty was assessed. M.P.
Trust and Michael Perry appealed the Air Pollution Control Hearing Officer’s Order.

(For possible action)

M.P. TRUST AND MICHAEL PERRY (Project #201010)

NOV #9409 — On June 25, 2020, the Hearing Officer found M.P. Trust and Michael Perry in
violation of 40 CFR 61, Subpart M, Parts 61.145(b)(1), 61.145(b)(3)(i), 61.145(c)(1),
61.145(c)(6)(i), 61.145(c)(8), and 61.150(a)(1)(iii) (adopted by reference in Section 13.1 of
the Air Quality Regulations) for failing to notify Air Quality 10 working days prior to the
removal of regulated asbestos-containing material (RACM) from the facility in quantifies
greater than 160 square feet and/or 35 cubic feet; for failing to remove all RACM from the
Facility prior to renovation; for failing to adequately wet all removed RACM and ensure it
remained wet; for failing to have at least one onsite representative trained in the provisions of
the National Emission Standards for Hazardous Air Pollutants asbestos regulations and the
means of complying with them; and for failing to seal all ashestos-containing waste material
in leak tight containers while wet, as identified by Air Quality Specialist Kevin Adoor while



Air Pollution Control Hearing Board
August 12, 2020 Minutes
Page 3 0of 5

performing a routine patrol on February 11, 2020 at an apartment building located at 1430
East Desert Inn Road, in Clark County, Nevada. A $22,500 penalty was assessed. M.P. Trust
and Michael Perry appealed the Air Pollution Control Hearing Officer’s Order.

(For possible action)

Department of Environment and Sustainability (DES), Division of Air Quality (Air Quality)
Compliance and Enforcement Manager Shibi Paul informed the Board that a request for
continuance had been received from Mr. Perry for both of his appeals (NOV #9394 and NOV
#9409) to the next regularly scheduled meeting of the Air Pollution.Control Hearing Board.
Mr. Paul stated the next meeting would be December 2,,2020 and that Air Quality is not
objecting to the continuance.

Chair Sanders inquired of staff as to whether the site was contained or not.

Air Quality Supervisor Anna Sutowska reported that in June, the site pertaining to NOV
#9409 had been abated, was contained and had been inspected by the department’s inspector.

Board Member Kremer inquired as to why there were two-NOVs when they appear to be
identical with the only difference being the two different sets of fines.

Mr. Paul explained that per AQR Section 9, penalties are calculated for each day of observed
violation. Inthis case, two NOVs were issued for observed violations in November and when
the inspector went back to the site in January.

Chair Sanders called for a motion.

FINAL ACTION: It'was moved by Board Member Dennett, seconded by Board Member
Corduato grant the continuance of appeal for NOV #9394 and NOV #9409 to the December
2, 2020 Air Pollution Control Hearing Board meeting.

Motion carried by the following vote:

Voting Aye: Elspeth Cordua, Ryan Dennett, William Kremer, Lauren Rosenblatt, Daniel
Sanders

Voting Nay: None

Abstaining: None

Absent: Tom Foster



Air Pollution Control Hearing Board
August 12, 2020 Minutes
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DISCUSS AND RECOMMEND AMENDMENT OF AQR SECTION 44 (For possible action)

DISCUSSION: Compliance and Enforcement Manager Shibi Paul introduced the item. This item is
based on the discussion from the last Hearing Board meeting and former Board Member
Wishengrad’s request for amendment of this section. The process for amending Section 44 would be
for staff to draft the language based on the Board’s recommendation. There would be an opportunity
for the public to provide comments and then the item would go to the BCC for approval and adoption
of the amendment.

Question was raised by Board Member Dennett as to how often inspections would take place at
staging areas in newly developing areas or if it would be the property owner’s responsibility to request
an inspection of the trees being planted on his/her property. Mr. Paul recommended that inspections
at commercial and residential development staging areasbe at the department’s discretion and not a
mandatory requirement; nor should it prohibit the department from issuing a Certificate of Exemption
(COE).

FINAL ACTION: It was moved by Board Member Dennett, seconded by Board Member Rosenblatt
directing staff to amend AQR Section 44 with the following changes: 1) make the exemption process
an administrative process instead of requiring Board approval; 2) require DNA tree testing by the
nurseries with a COE at the time of application/renewal as proof the trees are low or non-pollinating;
3) require nurseries with COEs to provide one additional DNA test during the exemption period to
ensure the cultivar is true to type; and, 4) require Air Quality to inspect plant staging areas at
developments nearing final completion and at various landscaping projects to ensure the only type of
olive trees being planted are those with a COE.

Motion carried by the following vote:

Voting Aye: ~Elspeth Cordua, Ryan Dennett, William Kremer, Lauren Rosenblatt, Daniel Sanders
Voting Nay: None

Abstaining:  None

Absent: Tom Foster

IDENTIFY EMERGING ISSUES TO BE DISCUSSED BY THE BOARD AT FUTURE
MEETINGS

There were no items identified by the Board.

PUBLIC COMMENT

Air Quality Supervisor Anna Sutowska distributed the department update for the period of January 1
—July 31, 2020. “Ms. Sutowska stated that due to the projected length of the meeting, this item had
not been placed on the agenda and was for their review only.

Chair Sanders asked if anyone had questions for staff in regards to the report.

Board Member Rosenblatt asked why and what measures can be taken to address the NAAQS ozone
non-attainment area around the airport since the non-attainment is due mostly to that particular region.
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DES Assistant Director Jodi Bechtel reported that Air Quality had funded a study that was supposed
to have been completed this year to give Air Quality a better understanding of what is going on with
the ozone. Answers to questions such as what is producing the ozone, what is causing the increase
in ozone, and what programs the County could implement to help reduce the ozone level. NOAA
was tasked to conduct the study; however, they could not deploy teams to Las Vegas due to the Covid-
19 Pandemic. Since the study has to be conducted during the ozone season (April through June) staff
is hoping that NOAA will be able to mobilize their team next year.

Air Quality does prepare exceptional event reports for observed exceedances of the NAAQS when
they are believed to be influenced by wildfires, transport or other situations that may be going on.
The weather, the heat and the wildfires all contribute to the increase in 0zone levels.

Otherwise, the Planning section does establish the pollutant levels for the stationary source program.
Air Quality complies with the Clean Air Act and permits at the required levels.

Mr. Paul informed the Board that Air Quality doesn’t regulate aircraft emissions that are concentrated
around the airport and it also doesn’t regulate mobile emissions as they are outside of Air Quality’s
jurisdiction. Staff quantifies and submits certain information about mobile emissions to the EPA but
that is all.

Board Member Cordua inquired as to how the Sustainability and Climate Action Plan will work with
the GHG emissions reductions in the State plan that is due out in December 2020 as recently
announced by the Governor.

Ms. Bechtel reported that Air Quality has been in discussions with the State and they have already
completed their 2019 GHG emissions report and shared it with Air Quality. DES has offered to
update the Southern Nevada Regional GHG Emissions Report that was done by the Southern Nevada
Regional Planning Coalition in 2014. In addition to updating the report, DES has offered to do a
more detailed regional look at our GHG emissions, in particular those that feed up into the larger
State plan. Air Quality should be able to get our regional inventory completed within the next several
months.

Chair Sanders asked if there were any persons present in the audience wishing to be heard. There
being no one, Chair Sanders closed the public comments.

8. ADJOURNMENT
Being no further business, Chair Sanders adjourned the meeting at 2:00 p.m.
Approved:

Daniel Sanders, Chair

Date
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REQUEST FOR HEARING BEFORE THE
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Appeal of Hearing Officer’s Order

October 5, 2020

(Must be within 10 days of receipt of Hearing Officer Order)

Notice of Violation # 941 2 Hearing Date: September 1 7! 2020
Hearing officer:. CNMistine T. Smith

Date of Appeal:

Name, address, telephone number of Appellant:

Name: GYPSum Resources, LLC

(Please print)
Address: 8912 Spanish Ridge Avenue, Suite 200, Las Vegas, NV 89148

Telephone: 1 92-796-8133
aubree@gypsumresources.com

Fax:

Email:

Other person or persons authorized to receive service of notice:

name: Morgan Fashtchi

(Please print)
Address: 8912 Spanish Ridge Avenue, Suite 200, Las Vegas, NV 89148

Telephone: 702-406-0468
morgan@gypsumresources.com

Fax:

Email:

Type of business or activity and location of activity involved in the request:

Gypsum Mine (mining operations), located at Blue Diamond Hill Clark County, Nevada.

Reason for appeal: [ | Facts alleged [ ]| Penalty assessed [H] Both

Provide a detailed explanation of the reason for your appeal:
Please see attached correspondence.

Page 1 of 2
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6. An application filing fee of $140.00 must accompany this application. This fee is
non-refundable. Please make check payable to the Department of Air Quality and
mail to 4701 W. Russell Road, Suite 200, Las Vegas, NV 89118.

The appellant or a representative of the appellant must be present at the hearing board meeting
to answer any questions by the Air Pollution Control Hearing Board Members. Please include
any supporting documentation with this form for distribution to the respective board
members.

| affirm that all statements made on this application are true and complete to the best of
my knowledge

AN 10/5/2020

Slgnature\ : Date:
\\.
Printed Name: U b re\9'éree n NG

miwe: IN-HOUse Counsel

FOR OFFICE USE ONLY

Application Received on

Application Fee $140.00 - Check /Cash Received Date:

Revised 6/13/2012 Page 2 of 2
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GYPSUM RESOURCES, LLC
8912 Spanish Ridge Ave. Suite 200
Las Vegas, NV 89148

October 5, 2020
(SENT HAND DELIVERY AND U.S. MAIL)

CLARK COUNTY DEPARTMENT
OF ENVIRONMENT AND
SUSTAINABILITY

DIVISION OF AIR QUALITY
Enforcement Supervisor

4701 W. Russell Road, Suite 200
Las Vegas, NV 89118-2231
Phone: (702) 455-5942

Fax: (702) 383-9994

RE: Appeal of Hearing Officer’s Order re Notice of Violation (NOV) #9412 (this “Appeal”)
Part 70 Source ID: 17286

Gypsum Resources, LLC, a Nevada limited liability company (“Gypsum”), hereby appeals the
Hearing Officer's Order (the “Order”) regarding Notice of Violation #9412 (the “NOV”). Gypsum appeals
the Hearing Officer’s Order because the Hearing Officer erred both in deciding the facts presented and
the penalties assessed for the alleged violations set forth in the NOV. The hearing occurred on September
17, 2020 (the “Hearing”). This appeal is timely because Gypsum received the Hearing Officer’s Order on
September 24, 2020.

The Hearing was scheduled to discuss and/or contest alleged violations of the Clark County Air
Quality Regulations, which were asserted to have occurred during the time period of July 1, 2018 through
May 5, 2020, which is a significant amount of time covered by one Notice of Violation. Gypsum appeared
at the Hearing and contested the NOV because the matter was and is not ripe to be heard as discussions
would violate Gypsum’s rights and protections afforded under Federal Bankruptcy law. In particular, if
the matters set forth in the NOV were discussed and contested, such actions would waive the automatic
stay under 11 U.S.C. §362 (the “Automatic Stay”). Contrary to the protections provided by the Automatic
Stay, the Hearing Officer disregarded Gypsum’s argument and deemed Gypsum’s refusal to assert any
defenses to the alleged violations set forth in the NOV as a waiver of any defenses. Thereafter, Gypsum
was found in violation of all twenty-one alleged violations and was assessed a recommended penalty in
the amount of $294,600.00 of which $113,484.31 were due immediately. These administrative actions
were done in violation of the Automatic Stay as more fully described in this Appeal.

Gypsum appeals the decision and associated penalties issued against it as the assessment of the
citations is a violation of the automatic stay because (1) the Hearing, itself, violated the Automatic Stay;
(2) there are no exceptions to the Automatic Stay which would be applicable for this case in point; (3) and
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the citations issued post-petition were coupled with pre-petition citations prohibiting Gypsum from
contesting any of the citations without waiving the Automatic Stay and other bankruptcy protections.

1. The Hearing, itself, violated the automatic stay and the Order therefore void.

Gypsum is presently afforded protections under the Automatic Stay. 11 U.S. Code §362. The
Automatic Stay provides a debtor protection from creditors. An automatic stay “assures creditors that
the debtor’s other creditors are not racing to various courthouses to pursue independent remedies to
drain the debtor’s assets. . .” See Dean v. Trans World Airlines, 72 F.3d 754, 755-56 (9th Cir. 1995). Further,
it prevents the “commencement or continuation of a judicial, administrative, or other action or
proceeding against the debtor that was or could have been commenced before the commencement” of
the bankruptcy case. 11 USC §362(a)(1). All actions taken in violation of the Automatic Stay are void.
See Burton v. Infinity Capital Mgmt, 862 F.3d 740 (9" Cir 2017) ( actions taken in violation of the automatic
stay are void; state court modification of the stay is an unauthorized infringement on bankruptcy’s court’s
jurisdiction).

On July 26, 2019 (the “Petition Date”), Gypsum filed a voluntary petition under chapter 11 of title
11 of the United States Code, 11 U.S.C. §§ 101 et seq. (the “Bankruptcy Code”) in the United States
Bankruptcy Court for the District of Nevada (the “Court”), commencing the chapter 11 case. Commencing
on the Petition Date, all pre-petition alleged violations set forth in the NOV were effectively stayed until
either Gypsum exists from bankruptcy or if a creditor was granted relief from the Automatic Stay by the
Court. Clark County Department of Environment and Sustainability, Division of Air Quality (“CC”) filed a
notice for a hearing regarding twenty-one (21) alleged violations issued on June 17, 2020, without first
seeking and obtaining any termination or relief from the Automatic Stay. The dates of the alleged
violations ranged from July 1, 2018 to May 5, 2020. With full knowledge of Gypsum’s bankruptcy status,
CC disregarded Gypsum’s protections and coupled all citations to one hearing. Without first seeking
Bankruptcy Court approval to lift the Automatic Stay, the scheduled Hearing of this matter was a violation
of the of Federal Bankruptcy laws.

CC erroneously abated, and the Hearing Officer agreed, that the Hearing involving this matter was
not in violation of the Automatic Stay because the protection merely stays obligations of payment. This
assertion is incorrect, contrary to this assertion, 11 U.S.C. §362(b)(2)(A) identifies matters which are not
stayed—matters which involve instances which there is no monetary involvement whatsoever such as
visitation and domestic violence.

The filing of a petition . . . does not operate as a stay of the commencement or continuation of
a civil action or proceeding for the establishment of paternity; for the establishment or
modification of an order for domestic support obligations; concerning child custody or visitation
; for the dissolution of a marriage, except to the extent that such proceeding seeks to determine
the division of property that is property of the estate; or regarding domestic violence. Id.

Further, the legislature’s statements confer that the automatic stay was intended to cover much
more than merely delaying a debtor’s obligation to pay creditors. “The automatic stay is one of the
fundamental debtor protections provided by the bankruptcy laws. It gives the debtor a breathing spell
from his creditors. It stops all collection efforts, all harassment, and all foreclosure actions.” See
Legislative Statements of 11 U.S.C. §362 Automatic Stay. Although the circuits do not agree on
circumstances which post-filing dismissals of an action against debtor are permissible, Courts are fairly
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consistent that there is a distinctive line where, if crossed, can violate a debtor’s protections afforded by
the automatic stay. See Dean; see also Independent Union of Flight Attendants v. Pan American World
Airways, Inc., 966 F.2d 457, 459 (9th Cir. 1992) (“permissible so long as it is consistent with the purpose of
the statute.”).

Courts have regularly found that addressing pre-petition matters violates the purpose of the
automatic stay. See Dean (reversing summary judgment because the decision required the Court to
consider issues presented by or relating to the underlying case, pre-petition matters). “Thinking about
the issues violates the stay.” /d.

Therefore, the Hearing Officer erred in siding with CC’'s argument that the Hearing was ripe to be
heard and merely the pre-bankruptcy fines would be stayed. As relevant law shows, matters relating to
pre-bankruptcy (such as the underlying facts and defenses relating to the alleged violations) are relevant
and courts including administrative bodies, run the risk of violating a debtor’s automatic stay regardless
of the potential benefits/burdens to the debtor. See Id.

Based on this, Gypsum asserts the Hearing on September 17, 2020 was held in violation of the
Automatic Stay is void and because the matters heard related to certain pre-bankruptcy matters and
where the Hearing required reviewing the underlying facts and circumstances of said citations. Therefore,
both the Hearing and the judgment and associated fines entered against Gypsum violates the Automatic
Stay and should be Reversed and held in abeyance until stay has been lifted.

2. There are no exceptions which would be applicable for this case in point.

“The automatic stay is one of the most fundamental protections provided by the Bankruptcy
Code, giving the debtor a breathing spell from its creditors.” Cuffee v. Atlantic Bus. & Cmty. Dev. Corp.,
901 F.2d 325, 327 (3rd Cir. 1990).

CC argued (and the Hearing Officer affirmed) that even if the Hearing was in violation of the
Automatic Stay, CC holds police powers which would serve as an exception to the stay. It further argued
that CC serves to benefit the safety and health of the public. The police power exception is the only
governmental exception to the automatic stay created by Congress, which provides that the automatic
stay does not apply to actions “to enforce such governmental unit’s police and regulatory power”. 11
U.S.C. §362(b)(4). This exception is to discourage debtors from using the bankruptcy process to evade
governmental efforts to invoke its “police powers to enjoin or deter ongoing debtor conduct which would
seriously threaten the public safety and welfare”. In re Norel Neworks, Inc., 669 F.3d 128, 137 (3rd Cir.
2011).

While this may be a valid exception to the automatic stay, CC failed to prove how the Hearing
promoted public safety and welfare nor did it establish an argument of how public safety and welfare
would be threatened or any other damages if the Hearing was stayed. .. In re THG Holdings LLC, et al.,
604 B.R. 154 (United States Bankruptcy Court, D. Delaware}. If the purpose of the law is to promote
public safety and welfare or to effectuate public policy, then the exception to the automatic stay applies.
Id. However, if the purpose of the law is to protect the government’s pecuniary interest in the debtor’s
property or primarily to adjudicate private rights, then the exception is inapplicable. /d. Here, while the
laws relating to the underlying citations regard laws which may have been intended to promote public
safety and welfare, the Hearing set for September 17, 2020 regarded contesting citations and issuing fines.
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The purpose of the Hearing, itself, was to determine an assessment of penalties and fines to issue against
Gypsum based on pre-petition violations. Although CC may argue that the Hearing was in order to
promote public policy, the fact that these citations were as old as two years prior calls for Gypsum to
question the immediacy of the Hearing and makes it far more likely that the purpose of Hearings of these
matters to be more of a matter of pecuniary interest and should have been stayed in accordance with the
Bankruptcy Code.

Based on the fact that many of the citations regarded two-year-old citations, the purpose of the
Hearing was to determine and issue the amount of fines rather than to serve a valid public policy interest
exception to the automatic stay provisions of the Bankruptcy Code. Even if, arguendo, the purpose of the
Hearing served both purposes, the fact that there was a pecuniary interest in issuing and collecting fines
from Gypsum at the Hearing would be compelling enough to stay the Hearing. See THG 154 (Bankr.
Delaw.) (finding that the creditors failed to show harm if an injunction was granted in favor of the debtors
to stay the matter); see also In re Kaiser Aluminum Corp., 456 f.3d 328, 343 (3rd Cir. 2006) (“an approach
that results in unnecessary liquidations is neither fair nor consistent with the bk code’s preference.”).

Based on the foregoing, the Hearing regarding the alleged past violations and the associated fines
does not fall within an applicable exception to the automatic stay. Therefore, both the Hearing and the
judgment and associated fines entered against Gypsum violated the automatic stay and should be
reversed and held in abeyance until the Automatic Stay has been lifted.

3. The citations issued post-petition were coupled with pre-petition citations prohibiting Gypsum
from contesting any of the citations without waiving its bankruptcy protections.

“The automatic stay is one of the fundamental debtor protections provided by the bankruptcy
laws. Itgives the debtor a breathing spell from his creditors. It stops all collection efforts, all harassment,
and all foreclosure actions.” See Legislative Statements of 11 U.S. Code 362. Automatic Stay.

Although the automatic stay is automatic, it is possible for a debtor to inadvertently waive its
bankruptcy protections. Based on the factors outlined in cases such as In re Powers, 170 B.R. 480, 483
(Bankr. D. Mass. 1994) (recognizing that in some cases, a debtor’s waiver of the automatic stay is
permissible, though not binding on other creditors).

Given that the Hearing married matters of both pre- and post-bankruptcy, Gypsum was barred
from contesting any of the citations as doing so could open the door to address all citations and
inadvertently result in a waiver of bankruptcy protection.

In conclusion, the Order entered, which included fines assessed against Gypsum by CC was a
flagrant violation of the Bankruptcy Code. Although CC was well-aware of the fact that Gypsum is in
bankruptcy, CC failed to make any effort to follow the law and, instead, unlawfully attempted to coerce
Gypsum to participate in a Hearing which involved a majority of matters unripe due to their pre-petition
date. CC could have filed a motion for relief of automatic stay in Nevada Bankruptcy Court. If CC’'s motion
was granted, a hearing could then have been rightfully scheduled in accordance with the law, including,
without limitation, the Bankruptcy Code. Instead, CC's blatant disregard for Gypsum'’s rights and
protections under Federal Law caused undue harm and expenses including time and effort of counsel
entitling Gypsum to potential damages for CC's blatant disregard. See Section 362(k) (establishing
consequences for violations of the stay); see also Hunsaker v. United States, No. 16-35991 (9th Cir. 2018).
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(“an individua! injured by any willful violation of a stay provided by this section shall recover actual
damages, including costs and attorneys’ fees, and, in appropriate circumstances, may recover punitive
damages.”). In Dawson v. Washington Mutual Bank, F.A. (In re Dawson), 390 F.3d 1139, 1148 (9th Cir.
2004), (holding “actual damages” under Section 362(k) include[s] damages for emotional distress.”).

Based on the foregoing reasons, and any oral arguments permitted by the Clark County Air
Pollution Control Hearing Board, Gypsum appeals that the Order issued on September 24, 2020 following
the Hearing should be REVERSED and the fines be withdrawn.

Gypsum reserves all rights afforded under all applicable laws, including, without limitation, the
Bankruptcy Code.

[Signature Appears on the Following Page]
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Dated may of October, 2020.

QR

(;\

Responsible Officer of
Gypsum Resources, LLC
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Clark County Nevada Department of Environment and Sustainability
4701 W Russell Road, Suite 200, Las Vegas, NV 89118

. q Phone (702) 455-5942 Fax (702) 383-9994
ailr OIUO|ITY AirQuality@clarkcountynv.gov

RYAN R RHODES

GYPSUM RESOURCES LLC
PO BOX 147

BLUE DIAMOND NV 89004

RECEIPT

Facility Information Source ID: 17286
BLUE DIAMOND HILL GYPSUM
8360 N HIGHWAY 159

BLUE DIAMOND, NV 89004

Invoice # Invoice Date Invoice By Invoice Type Due Date
045449 10/7/2020 HELENBS STATIONARY SOURCE ENFORCEMENT 10/7/2020
Quantity Description Fee Code Fee Total
1 HEARING BOARD REQUEST AGHBO1 $140.00 $140.00
10/08/2020 CHECK (1420) PAYMENT ($140.00)
Notes: Permit# 17286, Gypsum Resources, Hearing Request, NOV #9412, submitted 10/7/2020 Subtotal: $140.00
Paid: ($140.00)
Adjustments: $0.00
Balance Due: $0.00
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BEFORE THE AIR POLLUTION CONTROL HEARING OFFICER
CLARK COUNTY, NEVADA

In the Matter of the Notice of Violation #9412 ) ORDER
Issued to
GYPSUM RESOURCES, LLC, Respondent.

S N N

The above-entitled matter was heard on September 17, 2020, before Hearing Officer
Christine T. Smith on the Contested Docket. Clark County Department of Environment and
Sustainability, Division of Air Quality (Air Quality) represented by Catherine Jorgenson,
Deputy District Attorney, and GYPSUM RESOURCES, LLC (GYPSUM RESOURCES),
represented by Morgan Fashtchi, Esq., appeared before the Hearing Officer. The Hearing
Officer hereby finds and orders as follows:

1. Notice of Violation (NOV) #9412 was originally scheduled to be heard on
July 16, 2020. Aubree Green, Esq., attorney for GYPSUM RESOURCES, requested a
continuance which Air Quality did not oppose. At the July 16™ hearing, Air Quality submitted
the request, and the Hearing Officer granted the continuance and rescheduled the NOV to
September 17, 2020.

2. On September 10, 2020, Ms. Fashtchi contacted Air Quality by email and
requested a second continuance stating that Ms. Green would not be available for the hearing
on September 17, 2020. Air Quality responded to Ms. Fashtchi’s email on September 14, 2020
stating that it opposed a second continuance and that GYPSUM RESOURCES would have to
make that request to the Hearing Officer.

3. At the outset of the hearing, GYPSUM RESOURCES made an oral request for
a second continuance. The Hearing Officer denies the request for a second continuance
because counsel for GYPSUM RESOURCES appeared and had time to prepare to present
GYPSUM RESOURCES?’ position and defend against the allegations in the NOV.

/17

0010




—_—

[N TR NG TR NG T NG TR N S NG R NG R N6 B S B e e e e e
0 ~N SN U hRA W N =, o v NN e W N - O

O o N N R W N

4, GYPSUM RESOURCES did not present any witnesses, evidence, or argument
to counter the allegations in the NOV based on its interpretation of bankruptcy law,
specifically that the NOV could not be adjudicated without lifting the automatic stay.
GYPSUM RESOURCES did not provide any written argument or submit any motion in
support of its position. The Hearing Officer finds that GYPSUM RESOURCES’ bankruptcy
law argument is without merit.

5. Because of GYPSUM RESOURCES’ failure to present any real defense, the
Hearing Officer finds and accepts the NOV, without further testimony from Air Quality
witnesses, as sufficient to establish the allegations therein.

6. NOV #9412 was issued by Air Quality to Respondent GYPSUM RESOURCES
on June 17, 2020 for alleged violations of Part 70 Operating Permit #17286 issued on
November 13,2017 (2017 Permit), revised on November 14,2019 (2019 Permit, and referred
collectively with 2017 Permit, as Permits), and the Clark County Air Quality Regulations
(AQRs). GYPSUM RESOURCES operates a stationary source consisting of a gypsum
processing operation at 8360 Nevada Highway 159, in Clark County, Nevada (Facility). The
violation(s) alleged in the NOV include:

(a)  Violation of Permits condition 11.D.6.c for failing to report intermittent
compliance in the 2018 and 2019 ACC Reports, due by January 30, 2019 and January

30, 2020, respectively;

~(b) Violation of 2017 Permit condition 11.D.8 for failing to report permit
deviations in the 2nd Semi-annual Report for 2018, the 1st Semi-annual Report for

2019 and the 2nd Semi-annual Report for 2019, due by January 30, 2019, July 30, 2019,

and January 30, 2020, respectively;

(¢)  Violation of Section 12.5.2.12(a)(2) for failing to provide at least seven
days written notice to the Control Officer prior to replacing the continuous-duty diesel
engines, EU: C01, C0S5 and CO8;

(d)  Violation of Permits condition I1.B.1 for replacing the continuous-duty
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diesel engine, EU: C07 with an engine rated at a higher horsepower without first
obtaining an Authority to Construct (ATC) Permit from the Control Officer;

(e)  Violation of Permits condition I1.B.1 for operating EUs: B02 and B03
throughout the entire FCE period as unpaved haul roads when they were both permitted
as paved;

(H) Violation of 2019 Permit condition 111.C.1.a and 2019 Permit Table I1I-
B-1 for exceeding the actual and potential emission limitations during the entire FCE
period by operating EUs: B02 and B03 as unpaved haul roads;

(g)  Violation of 2017 Permit condition 111.B.2.e for exceeding the ANFO
consumption limit of 75 tons per any consecutive 12-month period for 16 consecutive
months;

(h) ~ Violation of 2017 Permit condition I11.B.2.1 for exceeding the operational
limit of 4,200 hours per any consecutive 12 month period for EU: C06 for 16
consecutive months;

(1) Violation of 2017 Permit condition II1.B.2.m for exceeding the
operational limit of 4,800 hours per any consecutive 12 month period for EU: C03 for
16 consecutive months and EU: C05 for 11 consecutive months;

()~ Violation of 2017 Permit condition I11.B.3.2 and 2019 Permit condition
I11.C.3.a for failing to maintain moisture at a minimum of 1.5% in 40 weekly samples
at six locations not controlled by baghouses;

(k)  Violation of 2017 Permit condition 111.B.3.3 for failing to maintain
moisture at a minimum of 2.5% in two weekly samples at one location, for overburden
operations;

)] Violation of 2017 Permit conditions I11.B.3.14(a — ¢) and II.LE.4.m
for failing to maintain and provide records for the continuous-duty diesel water pump
(EU: C07) prior to its replacement;

(m) Violation of 2017 Permit condition 111.B.3.21 for conducting blasting
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operations during a Dust Advisory on April 2, 2019;

(n)  Violation of 2019 Permit conditions 111.C.3.u and 111.C.3.dd for failing to
take precautions and allowing fugitive dust emissions from the unpaved BLM Haul
Road, EU: BO1;

(0)  Violation of 2019 Permit condition 111.C.3.w for allowing haul trucks to
exceed the speed limit of 15 mph on the unpaved BLM Haul Road, EU: B01;

(p)  Violation of 2017 Permit conditions I11.C.1 and 111.E.4.a and 2019 Permit
conditions I11.D.1 and 111.F.4.a for failing to conduct and provide records of twice per
day Method 22 Evaluations on all EUs, for eight instances;

(@)  Violation of 2017 Permit conditions I11.C.22 and 1IL.LE.4.n and 2019
Permit conditions 111.D.24 and I11.F.4.n for failing to conduct and provide records of
monthly baghouse inspections of the interior of CD: DOl and D02 for eight non-
consecutive months, and an additional six months where the CD identification was not
recorded;

(r) Violation of 2017 Permit conditions 1II.C.23 and IIl.LE.4.m and 2019
Permit conditions 111.D.25 and I11.F.4.m for failing to provide a Standard Operating
Procedure for the purpose of maintenance for Baghouse #1, CD: D01, and Baghouse
#2, CD: D02;

(s)  Violation of 2017 Permit conditions 111.C.25.b.1 through 7 and 1IL.E.5.1
and 2019 Permit conditions 111.D.27.b.i through vii and I11.F.5.n for failing to conduct

and provide records of weekly moisture testing at the following locations:
i. 27 conveyor location for 57 non-consecutive weeks,

ii. 1/8 conveyor location for 61 non-consecutive weeks,
iii. Reject stockpile location for 55 non-consecutive weeks,
iv. 27 stockpile location for 46 non-consecutive weeks,

v. 1/8” stockpile location for 46 non-consecutive weeks,
vi. Overburden location for 79 non-consecutive weeks, and

vii. Truck loading location for 61 non-consecutive weeks;
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() Violation of 2017 Permit conditions I1I11.C.29, II11.E.5.1, and 111.F.5.a and

2019 Permit conditions I11.D.31, III.F.5.n and 111.G.4.a for failing to submit records of

moisture test results with. both 2019 semi-annual reports, due by July 30, 2019 and

January 30, 2020; and

(u)  Violation of Permits condition I1.B.1 for replacing the continuous-duty
diesel engine, EU: CO1 with an engine rated at a higher horsepower without first
obtaining an ATC Permit from the Control Officer as determined through a review of

the 2019 EIR due on March 31, 2020.

7. The penalty recommended by Air Quality in NOV #9412 was $294,600.00.

8. The Hearing Officer finds that the violations alleged in NOV #9412 occurred in
that GYPSUM RESOURCES violated Permits condition 11.D.6.c, 2017 Permit condition
I1.D.8, Section 12.5.2.12(a)(2), Permits condition I1.B.1, 2019 Permit condition III.C.1.a and
2019 Permit Table 111-B-1, 2017 Permit condition 111.B.2.e, 2017 Permit condition 111.B.2.1,
2017 Permit condition 111.B.2.m, 2017 Permit condition I11.B.3.2,and 2019 Permit condition
111.C.3.a, 2017 Permit condition 111.B.3.3, 2017 Permit conditions I11.B.3.14(a through c¢) and
I1.E.4.m, 2017 Permit condition 111.B.3.21, 2019 Permit conditions II1.C.3.u and 111.C.3.dd,
2019 Permit condition I111.C.3.w, 2017 Permit conditions I11.C.1 and 111.LE.4.a and 2019 Permit
conditions 111.D.1 and 111.F.4.a, 2017 Permit conditions I11.C.22 and I11.E.4.n and 2019 Permit
conditions 111.D.24 and III.F.4.n, 2017 Permit conditions III.C.23 and II.LE.4.m and 2019
Permit conditions 111.D.25 and 111.LF.4.m, 2017 Permit conditions 111.C.25.b.1 through 7 and
II1LE.5.1 and 2019 Permit conditions I11.D.27.b.i through vii and IIL.F.5.n, 2017 Permit
conditions 111.C.29, IIL.LE.5.1, and 11L.F.5.a and 2019 Permit conditions 111.D.31, IIL.F.5.n and
111.G.4.a.

9. IT IS HEREBY ORDERED that GYPSUM RESOURCES pay a penalty of
Two Hundred Ninety Four Thousand Six Hundred and no/100 Dollars ($294,600.00).

/17
/11
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10. GYPSUM RESOURCES has the right to appeal this ORDER to the Clark
County Air Pollution Control Hearing Board. Any appeal of this ORDER shall be: (1) in
writing specifying the reasons for the appeal, (2) accompanied by a filing fee of One Hundred
Forty and no/100 Dollars ($140.00), and (3) received by Air Quality within ten (10) days of

o T e Y. R ~ NV B S

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

GYPSUM RESOURCES’ 1ece1pt oj this ORDER.
DATED this A% day o @x/wz/ , 2020.

@%L/L,(\a 4.,,4 : w £ t),t»a%

Chrlstme T/ Smith
Hearing Officer
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u:a Received by email on 7/2/20 at 3:22 p.m.
. From: Aubree L. Green 4701 W. Russell Road 2™ Floor

DEPARTMENT OF ENVIRONMENT  ,; Las Vegas, NV 89118-2231
AND SUSTAINABILITY Phone: (702) 455-5942 + Fax: (702) 383-9994
: 2 Marci Henson, Director

-------

Notice of Violation Response Form
ssued to: GYPSUM RESOURCES LLC

NOV #: 9412 Return form Sy: July 2, 2020

Items below are to be completed by the Respondent

Responsible

Official:‘%_Apv A\qu (%,\Qﬁm,
Title: {‘-"v\.f“f‘"—w [~ e L
Phone Number: 10315l —¢1»%
Email Address: ULWE)—&@ﬁ\w&WrcW. e

Please check applicable boxes below

We do not contest the Notice of Violation (Attendance is not required)
We accept responsibility for this violation. Instructions for payment of the recommended
penalty will be provided after the Hearing Officer meeting.

-

We are contesting the Notice of Violation and request to appear before

k the Hearing Officer (Attendance by the Responsible Official or a
representative of the company is strongly recommended to contest the

violation)

Please attach a written explanation, including supporting documentation, of why you are

contesting the NOV. This information will be provided to the Hearing Officer prior to the
Hearing.

We will be contesting the:
[] Violation
[] Penalty

g Both
NN

§|gn:¥ure of Authorized Petson
Date: /]I")/\\%’VO

Completed forms can be submitted to Pam Thompson via mail at Clark County Department of
Environment and Sustainability, Division of Air Quality, 4701 West Russell Road, Suite 200,
Las Vegas, NV 89118-2231, fax at (702) 383-9994, or via email at
pamela.thompson@clarkcountynv.gov.
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June 17, 2020

CERTIFIED MAIL #9489 0090 0027 6122 5198 77
Ryan Rhodes, Mine Manager and Responsible Official
E-mail: rocky@gypsumresources.com

Gypsum Resources, LLC

8912 Spanish Ridge Avenue, Suite 200

Las Vegas, NV 89148

CERTIFIED MAIL #9489 0090 0027 6122 5198 91
James M. Rhodes, President of

Truckee Springs Holdings, Inc., Manager of
Gypsum Resources, LLC

8912 Spanish Ridge Avenue, Suite 200

Las Vegas, NV 89148

CERTIFIED MAIL #9489 0090 0027 6122 5198 84
Aubree L. Green, Attorney

E-mail: aubree@qgypsumresources.com

Gypsum Resources, LLC

8912 Spanish Ridge Avenue, Suite 200

Las Vegas, NV 89148

NOTICE OF VIOLATION #9412

Clark County Department of Environment and Sustainability, Division of Air Quality (Air
Quiality) provides this notice to Gypsum Resources, LLC (Gypsum Resources) of the violation
of the Clark County Air Quality Regulations (AQRs) and Permit conditions as alleged below and
recommends a civil penalty of Two Hundred Ninety Four Thousand Six Hundred and no/100
Dollars ($294,600.00) be assessed. A Penalty Calculation Table showing how Air Quality
calculated the recommended penalty is attached hereto as Exhibit A and incorporated herein by
reference. The table includes the base penalty of the violation, any associated adjustment factors,
and the dates of violation needed to calculate the recommended penalty.
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I. FACTS

A. Gypsum Resources owns and currently operates a major stationary source consisting of a
gypsum processing operation located at 8360 Nevada Highway 159, in Clark County, Nevada
(Facility), under a Part 70 Operating Permit, Source 1D: 17286, issued on November 13, 2017
(2017 Permit). Air Quality issued a significant revision to the Part 70 Permit on November
14, 2019 (2019 Permit, and referred to collectively with 2017 Permit, as Permits).

B. On February 26, 2020, at approximately 9:00 a.m., Senior Air Quality Specialists Camon
Liddell (Liddell) and Scott Rowsell (Rowsell) conducted an onsite Full Compliance
Evaluation (FCE) to verify that the Facility was operating in compliance with AQRs, and the
Permits for the time period of July 1, 2018 through February 26, 2020. The findings are
documented in the FCE report, dated March 12, 2020 (March 12 Report), attached hereto as
Exhibit B and incorporated herein. In the March 12 Report, Liddell described his observations
and findings from the evaluation. The following deficiencies were identified:

1. Gypsum Resources failed to pay Air Quality invoice #037456 for stack test fees that was

due on July 1, 2019, totaling $2,417.80 (Exh. B, Att. 3);

2. Gypsum Resources failed to pay Air Quality invoice #041650 for annual fees that was due

by February 3, 2020 (Exh. B, Att. 4);

3. Gypsum Resources failed to report intermittent compliance in the 2018 and 2019 Annual

Compliance Certification (ACC) Reports.

i. In the 2018 ACC (Exh. B, Att. 5), Gypsum Resources indicated Continuous
Compliance for 2017 Permit condition 11.B.1, which prohibits modifying the source
without receiving an Authority to Construct from the Control Officer. However,
Gypsum Resources operated what was required to be paved haul roads per the
Permits as unpaved haul roads as detailed in Deficiencies 13 and 14.

ii.  Inthe 2019 ACC Report (Exh. B, Att. 6), Gypsum Resources indicated Continuous
Compliance for weekly moisture testing locations, 2017 permit conditions
I11.C.25.b(1-7) and 2019 Permit conditions I11.D.27.b(i-vii). However, records
indicate not all sample locations were tested throughout 2019.

iii.  Inthe 2019 ACC Report, Gypsum Resources indicated Continuous Compliance for
paying fees, 2017 Permit condition I1.A.3. However, fees identified in Deficiency 1
are still unpaid,;

4. Gypsum Resources failed to report permit deviations in the Semi-annual Report for the 2nd

half of 2018, the 1% half of 2019, and the 2" half of 2019.

i. In the Semi-annual Report for the 2nd half of 2018 (Exh. B, Att. 10), Gypsum
Resources failed to include permit deviations associated with 82 missing weekly
moisture tests, and 12 tests conducted showing moisture levels below the permitted
limit during the period of July 1, 2018 through December 31, 2018.

ii.  In the Semi-annual Report for the 1st half of 2019 (Exh. B, Att. 11), the blasting
events detailed in Deficiency 25 were not included as permit deviations.

iii.  In the Semi-annual Report for the 2nd half of 2019 (Exh. B, Att. 12), the unpaid
invoice detailed in Deficiency 1 was not included as a permit deviation;

5. Gypsum Resources failed to pay the total civil penalties associated with Notice of Violation

(NOV) #9110 (Exh. B, Att. 13) and NOV #9134 (Exh. B, Att. 14), due November 5, 2018

with a balance totaling $212,595.25 (Exh. B, Table 3);
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6. Gypsum Resources failed to pay civil penalties associated with NOV #9280 (Exh. B, Att.
15), due August 26, 2019 totaling $24,000.00 as per invoice #038300 (Exh. B, Table 3);

7. Gypsum Resources failed to pay civil penalties associated with NOV #9321 (Exh. B, Att.
16), due December 16, 2019 totaling $5,500.00 as per invoice #040096 (Exh. B, Table 3);

8. Gypsum Resources failed to pay civil penalties associated with NOV #9324 (Exh. B, Att.
17), due December 16, 2019 totaling $15,500.00 as per invoice #040098 (Exh. B, Table
3);

9. Gypsum Resources failed to pay civil penalties associated with NOV #9339 (Exh. B, Att.
18), due December 16, 2019 totaling $60,000.00 as per invoice #040099 (Exh. B, Table
3);

10. Gypsum Resources failed to provide at least seven days written notice to the Control
Officer that the Continuous-duty Diesel Engine, Emission Unit (EU): C01, was being
replaced (Exh. B, Att. 1, Photograph 8; and Exh. B, Table 4);

11. Gypsum Resources failed to provide at least seven days written notice to the Control
Officer that the Continuous-duty Diesel Engine, EU: CO05, was being replaced (Exh. B,
Att. 1, Photographs 9 and 10; and Exh. B, Table 4);

12. Gypsum Resources failed to provide at least seven days written notice to the Control
Officer that the Continuous-duty Diesel Engine, EU: C08, was being replaced (Exh. B,
Att. 1, Photographs 11 through 13; and Exh. B, Table 4);

13. Gypsum Resources replaced the Continuous-duty Diesel Engine, EU: CO7, with an engine
rated at a higher horsepower without receiving prior authorization from the Control Officer
(Exh. B, Att. 1, Photographs 14 and 15; and Exh. B, Att. 19);

14. Gypsum Resources operated the Gypsum Paved Haul Road onsite, EU: B02, as an unpaved
haul road throughout the entire FCE period (Exh. B, Att. 1, Photographs 16 and 17; and
Exh. B, Att. 20 through 22);

15. Gypsum Resources operated the Gypsum Paved Haul Road Overburden, EU: B03, as an
unpaved haul road throughout the entire FCE period (Exh. B, Att. 1, Photograph 18; and
Exh. B, Att. 20 through 22);

16. By operating the Gypsum Paved Haul Road, EU: B02, as an unpaved haul road, Gypsum
Resources exceeded the actual and potential emission limits during the entire FCE period
(Exh. B, Tables 6 and 7);

17. By operating the Gypsum Paved Haul Road Overburden, EU: B03, as an unpaved haul
road, Gypsum Resources exceeded the actual and potential emission limits during the entire
FCE period (Exh. B, Tables 6 and 7);

18. Gypsum Resources exceeded the operational limit of 75 tons per any 12 month consecutive
limit of ANFO for 16 consecutive months from July 2018 through October 2019 (Exh. B,
Table 8; and Exh. B, Att. 8 through 12);

19. Gypsum Resources exceeded the operational limit of 4,200 hours per any consecutive 12
month period for the Continuous-duty Diesel Engine, EU: C06, for 16 consecutive months
from July 2018 through October 2019 (Exh. B, Table 9; and Exh. B, Att. 8 through 12);

20. Gypsum Resources exceeded the operational limit of 4,800 hours per any consecutive 12
month period for the Continuous-duty Diesel Engine, EU: C03, for 16 consecutive months
from July 2018 through October 2019 (Exh. B, Table 10; and Exh. B, Att. 8 through 12);

21. Gypsum Resources exceeded the operational limit of 4,800 hours per any consecutive 12
month period for the Continuous-duty Diesel Engine, EU: C05, for 11 consecutive months
from July 2018 through May 2019 (Exh. B, Table 10; and Exh. B, Att. 8 through 12);
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22. Gypsum Resources conducted weekly moisture testing at six locations with the
requirement to maintain a minimum moisture level of 1.5% in the material. During the FCE
period, 40 samples taken showed values below 1.5% (Exh. B, Table 11; Exh. B, Att. 10
through 12; and Exh. B, Att. 23 through 25);

23. Gypsum Resources conducted weekly moisture testing at one location with the requirement
to maintain a minimum moisture level of 2.5% in the material. During the FCE period, two
samples taken showed values below 2.5% (Exh. B, Table 11; and Exh. B, Att. 10);

24. Gypsum Resources failed to provide records of maintenance for the Continuous-duty
Diesel Engine Water Pump, EU: CO7, from July 1, 2018 through March 20, 2019, prior to
its replacement with a rental engine on March 21, 2019, which indicates the required
maintenance was not conducted;

25. Gypsum Resources conducted blasting operations on April 2, 2019 and April 15, 2019
(Exh. B, Att. 26). The April 2, 2019 blasting operations occurred during a Dust Advisory
(Exh. B, Att. 27), and the April 15, 2019 blasting operations occurred during a
Construction Notice (Exh. B, Att. 28);

26. While conducting the FCE on February 26, 2020, fugitive dust emissions were observed
originating from the Unpaved Haul Road: BLM road, EU: BO1 (Exh. B, Att. 2, Videos 1
and 2), which demonstrated Gypsum Resources did not adequately water the unpaved
BLM haul road to control fugitive dust emissions;

27. While conducting the FCE on February 26, 2020, two haul trucks exceeded the speed limit
of 15 miles per hour (mph) on the Unpaved Haul Road: BLM road, EU: BO1 (Exh. B, Att.
2, Videos 3 and 4);

28. Gypsum Resources failed to utilize a water truck during drilling and blasting that resulted
in fugitive dust emissions on April 23, 2019 as reported in the Semi-annual Report for the
first half of 2019 (Exh. B, Att. 11);

29. Gypsum Resources failed to provide a record of conducting Method 22 Evaluations twice
per day on all emission units for eight instances during the FCE period (Exh. B, Table 12;
and Exh. B, Att. 29 and 30), which demonstrates the required monitoring was not
conducted;

30. Gypsum Resources failed to provide a record of monthly inspections of the interior
Baghouse #1, Control Device (CD): D01, and Baghouse #2, CD: D02, for eight
nonconsecutive months between February 2019 and January 2020 (Exh. B, Att. 29), which
demonstrates the required monitoring was not conducted. Additionally, six monthly
interior baghouse records provided do not differentiate between CD: D01 and CD: D02,
rendering the data contained within the documents invalid (Exh. B, Att. 1, Photo 19; and
Exh. B, Att. 31);

31. Gypsum Resources failed to provide a Standard Operating Procedure for the purpose of
maintenance for the Baghouse #1, CD: D01, and Baghouse #2, CD: D02;

32. Gypsum Resources failed to provide records of weekly moisture sampling at the following
locations for a total of 405 non-consecutive weeks within the FCE period, which
demonstrates the required monitoring was not conducted (Exh. B, Table 13; Exh. B, Att.
10 through 12; and Exh. B, Att. 23 through 25):

I. 2”7 conveyor location for 57 non-consecutive weeks,

ii.  1/8” conveyor location for 61 non-consecutive weeks,
iii.  Reject stockpile location for 55 non-consecutive weeks,
iv. 27 stockpile location for 46 non-consecutive weeks,

v.  1/8” stockpile location for 46 non-consecutive weeks,
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vi.  Overburden location for 79 non-consecutive weeks, and
vii.  Truck loading location for 61 non-consecutive weeks;

33. Gypsum Resources failed to submit weekly moisture test reports with the semi-annual
reports. Five test reports consisting of 23 samples were not submitted in the 2019 1st
Semiannual Report and two test reports consisting of nine samples were not submitted in
the 2019 2nd Semi-annual Report (Exh. B, Att. 11 and 12; and Exh. B, Att. 23 and 24);

34. Gypsum Resources failed to maintain records for the daily gypsum materials processed for
all 31 days of May 2019; and

35. Gypsum Resources failed to provide rental agreements containing engine manufacturer
information regarding on-site engines for the Continuous-duty Diesel Engines, EU: C05,
CO07, and CO08.

C. On March 2, 2020, at approximately 9:00 a.m. Liddell and Rowsell returned to the Facility to
complete the records review and conduct a follow-up inspection to onsite deficiencies
identified on February 26, 2020.

D. On April 28, 2020, Air Quality received the amended 2019 annual Emission Inventory Report
(EIR) and amended Semi-annual Report for the 2" half of 2019 from Gypsum Resources. On
May 5, 2020, Senior Air Quality Specialist Scott Rowsell (Rowsell) conducted an offsite
Partial Compliance Evaluation (PCE) of Gypsum Resources” amended 2019 EIR and amended
2019 2" Semi-annual Report and documented his findings in the PCE report, dated May 6,
2020 (May 6 Report), attached hereto as Exhibit C and incorporated herein. During the
evaluation, Rowsell identified the following deficiencies:

1. Gypsum Resources exceeded source-wide Carbon Monoxide (CO) emissions limit by 5.87
tons and Volatile Organic Compound (VOC) emissions limit by 0.33 tons in calendar year
2019 (Exh. C, Att. 1); and

2. Gypsum Resources replaced the Continuous-duty Diesel Engine, Emission Unit (EU):
CO01, with an engine rated at a higher horsepower without receiving prior authority from
the Control Officer (Exh. C, Att. 1). Gypsum Resources was permitted for a 2,206
horsepower (hp) generator, but operated a 2,922 hp generator for 341 hours in calendar
year 2019.

DEFICIENCIES 1.B.3.ii, 1.B.28, 1.B.34 AND 1.B.35 ARE NOT BEING PURSUED AS
VIOLATIONS IN THIS NOTICE. THEY WERE ADDRESSED WITH A WARNING
EMAIL AND WILL NOT BE PURSUED WITH ENFORCEMENT ACTION.

DEFICIENCIES 1.B.1 AND 1.B.2 ARE FOR FAILURE TO PAY FEES.
DEFICIENCIES 1.B.5, 1.B.6, 1.B.7, 1.B.8 AND 1.B.9 ARE FOR FAILURE TO PAY
PENALTIES. THEREFORE, DEFICIENCIES 1.B.1, 1.B.2, 1.B.5, 1.B.6, 1.B.7, 1.B.8 AND
1.B.9 ARE NOT BEING PURSUED AS VIOLATIONS IN THIS NOTICE.

DEFICIENCY 1.D.1 ISNOT BEING PURSUED WITH ENFORCEMENT ACTION.
IT IS ADDRESSED WITH DEFICIENCY 1.D.2 AS AN UNPERMITTED EU WITH
UNPERMITTED EMISSIONS.
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Il. VIOLATIONS

Based on these facts, Air Quality alleges Gypsum Resources has violated the following Part 70
Permit conditions, AQRs and/or EPA regulations:

Violation 1:

By failing to report intermittent compliance in the 2018 and 2019 ACC Reports, due by January
30, 2019 and January 30, 2020, respectively, Gypsum Resources violated Permit condition 11.D.6.c
(Deficiency 1.B.3.i and 1.B.3.iii).

Permit condition 11.D.6.c states:

“6. The permittee shall submit compliance certifications annually in writing to the Control
Officer (4701 W. Russell Road, Suite 200, Las Vegas, Nevada 89118) and the
Administrator for Region 9 (Director, Air and Toxics Divisions, 75 Hawthorne St., San
Francisco, California 94105). A compliance certification for each calendar year will be due
on January 30 of the following year, and shall include the following: [AQR 12.5.2.8(e)]

c. The status of compliance with the terms and conditions of the permit for the period
covered by the certification, including whether compliance during the period was
continuous or intermittent. The certification shall be based on the methods or means
designated in Section 11.D.6(b) of this OP, and shall identify each deviation and take it
into account in the compliance certification. The certification shall also identify, as
possible exceptions to compliance, any periods during which compliance is required
and in which an excursion or exceedance, as defined under 40 CFR Part 64, occurred.”

Violation 2:

By failing to report permit deviations in the 2" Semi-annual Report for 2018, the 1%t Semi-annual
Report for 2019 and the 2" Semi-annual Report for 2019, due by January 30, 2019, July 30, 2019,
and January 30, 2020, respectively, Gypsum Resources violated 2017 Permit condition 11.D.8
(Deficiency 1.B.4).

2017 Permit condition 11.D.8 states:

“8. The Permittee shall report to the Control Officer with the semiannual monitoring report all
deviations from permit conditions that do not result in excess emissions, including those
attributable to malfunction, startup, or shutdown. Reports shall identify the probable cause
of each deviation and any corrective actions or preventative measures taken. [AQR
12.5.2.6(d)(4)(B)]”
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Repeat violation: NOV #9110, Violation 9, issued May 25, 2018.
Violation 3:

By failing to provide at least seven days written notice to the Control Officer prior to replacing the
continuous-duty diesel engines, EU: C01, C05 and C08, Gypsum Resources violated AQR Section
12.5.2.12(a)(2). (Deficiency 1.B.10, 11 and 12).

AQR Section 12.5.2.12(a)(2) states:

“(a) A Part 70 source may make changes that are not addressed or prohibited by the permit
without a permit revision, unless such changes are subject to any requirements under Title
IV of the Act or are modifications under any provisions of Title I of the Act.

(2) Sources must provide at least seven (7) days’ written notice to the Control Officer and
EPA of each such change, except for changes that qualify as insignificant under Section
12.5.2.5. Such written notice shall describe each such change, including the date, any
change in emissions, pollutants emitted, and any applicable requirements that would
apply as a result of the change.”

Repeat violation: NOV #9134, Violation 6, issued August 17, 2018.
Violation 4:

By replacing the continuous-duty diesel engine, EU: C07 with an engine rated at a higher
horsepower without first obtaining an Authority to Construct (ATC) Permit from the Control
Officer, Gypsum Resources violated Permit condition I1.B.1. (Deficiency 1.B.13).

Permit condition 11.B.1 states:

“1. No person shall begin actual construction of a New Part 70 source, or modify or
reconstruct an existing Part 70 source that falls within the preconstruction review
applicability criteria, without first obtaining an Authority to Construct Permit from the
Control Officer [AQR 12.4.1.1(a)].”

Violation 5:

By operating EUs: B02 and BO3 throughout the entire FCE period as unpaved haul roads when
they were both permitted as paved, Gypsum Resources violated Permit condition I1.B.1.
(Deficiencies 1.B.14 and 15).

Permit condition 11.B.1 states:

“1. No person shall begin actual construction of a New Part 70 source, or modify or
reconstruct an existing Part 70 source that falls within the preconstruction review
applicability criteria, without first obtaining an Authority to Construct Permit from the
Control Officer [AQR 12.4.1.1(a)].”
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Violation 6:

By operating EUs: B02 and B03 as unpaved haul roads, Gypsum Resources exceeded the actual
and potential emission limitations during the entire FCE period violating 2019 Permit condition
I11.C.1.a and 2019 Permit Table I11-B-1. (Deficiencies 1.B.16 and 17).

2019 Permit condition 111.C.1.a states:

“1. Emission Limits

a. The permittee shall not allow actual emissions from the individual emission units to
exceed the calculated PTE listed in Table 111-B-1 on a consecutivel2-month total. [Title
V OP, 11/13/2017; Application for Revision, 8/17/2018]”
2019 Permit Table 111-B-1 (EUs: B02 and B03 only) shows the following:

Table llI-B-1: Emission Unit PTE (tons per year)

EU Condition PMio | PMzs | NOx | CO S0z | VOC | Ha2S Pb

BO2 32.000 VMT 232 0 D 0 0 0 0

BO3 68,000 VMT 515 0 0 0 0 0 0 0
Violation 7:

By exceeding the ANFO consumption limit of 75 tons per any consecutive 12-month period for

16 consecutive months, Gypsum Resources violated 2017 Permit condition 111.B.2.e. (Deficiency
1.B.18).

2017 Permit condition 111.B.2.e states:

“e. The Permittee shall limit the consumption of ANFO for all blasting activities to 75 tons per

any consecutive 12 month period (EU: A001). [MSP September 29, 2014, Section IV A,
Condition 3(b)]”

Repeat violation: NOV #9134, Violation 6, issued August 17, 2018.
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Violation 8:

By exceeding the operational limit of 4,200 hours per any consecutive 12 month period for EU:
C06 for 16 consecutive months, Gypsum Resources violated 2017 Permit condition 111.B.2.1.
(Deficiency 1.B.19).

2017 Permit condition 111.B.2.1 states:

“l. The Permittee shall limit the hours for the operation of each continuous-duty diesel engine
(EUs: C01 and C06) and continuous-duty diesel water pump (EU: C07) to 4,200 hours per
any consecutive 12-month period. [ATC February 17, 2017, Section IV A, Condition

3(k)]”
Violation 9:
By exceeding the operational limit of 4,800 hours per any consecutive 12 month period for EU:
CO03 for 16 consecutive months, Gypsum Resources violated 2017 Permit condition 111.B.2.m.
(Deficiency 1.B.20), and
By exceeding the operational limit of 4,800 hours per any consecutive 12-month period for EU:
CO05 for 11 consecutive months, Gypsum Resources violated 2017 Permit condition 111.B.2.m.
(Deficiency 1.B.21).
2017 Permit condition 111.B.2.m states:

“m. The Permittee shall limit the hours for the operation of each continuous-duty diesel engine
(EUs: C03 and C05) to 4,800 hours per any consecutive 12-month period. [ATC February
17, 2017, Section IV A, Condition 3(1)]”

Violation 10:

By failing to maintain moisture at a minimum of 1.5% in 40 weekly samples at six locations not
controlled by baghouses, Gypsum Resources violated 2017 Permit condition 111.B.3.2 and 2019
Permit condition 111.C.3.a. (Deficiency 1.B.22).

2017 Permit condition 111.B.3.2 states:

“2. The Permittee shall maintain the moisture for any gypsum processes not controlled by the
baghouses by applying moisture at a minimum of 1.5% in materials less than 0.25 inches
in diameter which will maintain an 81.5 percent control on the PM10 emissions. [ATC
February 17, 2017, Section 1V B, Condition 2]”

2019 Permit condition 111.C.3.a states:

“a. ...
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The permittee shall maintain the moisture for any gypsum processes not controlled by the
baghouses by applying moisture at a minimum of 1.5% in materials less than 0.25” in
diameter, which will maintain an 81.5% control on PM10 emissions. [ATC February 17,
2017, Section 1V B, Condition 2]”

Violation 11:

By failing to maintain moisture at a minimum of 2.5% in two weekly samples at one location, for
overburden operations, Gypsum Resources violated 2017 Permit condition 111.B.3.3. (Deficiency
1.B.23).

2017 Permit condition 111.B.3.3 states:

“3. The Permittee shall maintain the moisture for the overburden operations by applying
moisture at a minimum of 2.5% in materials less than 0.25 inches in diameter which will
maintain a 90 percent control on the PM10 emissions. [ATC February 17, 2017, Section
IV B, Condition 3]”

Violation 12:

By failing to maintain and provide records for the continuous-duty diesel water pump (EU: C07)
prior to its replacement, Gypsum Resources violated 2017 Permit conditions 111.B.3.14(a — ¢) and
I11.E.4.m. (Deficiency 1.B.24).

2017 Permit condition 111.B.3.14(a — c) states:

“14. The Permittee shall maintain the continuous-duty diesel water pump (EU: C07) as follows,
unless the manufacturer’s specifications are more stringent: [ATC February 17, 2017,
Section 1V B, Condition 13 and 40 CFR Part 63, Subpart ZZZZ].

a. Change oil and filter every 1,000 hours of operation or annually, whichever comes
first;

b. Inspect air cleaners every 1,000 hours of operation or annually, whichever comes first;
and,

c. Inspect all hoses and belts every 500 hours of operation or annually, whichever comes
first, and replace as necessary.”

2017 Permit condition I11.E.4.m states:

“4. The Permittee shall maintain the following records onsite:

m. equipment inspections, maintenance, and repairs;”
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Violation 13:

By conducting blasting operations during a Dust Advisory on April 2, 2019, Gypsum Resources
violated 2017 Permit condition 111.B.3.21. (Deficiency 1.B.25).

2017 Permit condition 111.B.3.21 states:

“21. The Permittee shall allow no blasting when the National Weather Service forecasts wind
gusts above 25 miles per hour or when Air Quality issues a Construction Advisory or Dust
Advisory. [MSP September 10, 2013, Section IV B, Condition 6 and STL contained in
HOO dated September 27, 2013]”

Repeat violation: NOV #9280, Violation 4, issued June 13, 2019.
Violation 14:

By failing to take precautions and allowing fugitive dust emissions from the unpaved BLM Haul
Road, EU: B01, Gypsum Resources violated 2019 Permit conditions 111.C.3.u and 111.C.3.dd.
(Deficiency 1.B.26).

2019 Permit condition 111.C.3.u states:

“u. The permittee shall water down and apply chemical suppressant to unpaved access and
mine haul roads and unpaved areas to provide additional dust control. The stabilizations
standards and test methods referenced in AQR Subsection 91.2.1.4 and 91.4 will be utilized
to monitor the emissions from the subject roadways and frequency as to when additional
applications of a chemical suppressant will be applied to the roadway to prevent fugitive
dust emissions. [MSP September 10, 2013, Section IV B, Condition 7 and STL contained
in HOO dated September 27, 2013]”

2019 Permit condition 111.C.3.dd states:
“dd. The permittee shall not cause or allow fugitive dust to become airborne without taking
reasonable precautions. [MSP September 10, 2013, Section IV B, Condition 1 & STL
contained in HOO dated September 27, 2013]”

Repeat violation: NOV #9006, Violation 3, issued December 22, 2017; NOV #9280, Violation
2, issued June 13, 2019; NOV #9339, Violation 1, issued September 26, 2019.

Violation 15:

By allowing haul trucks to exceed the speed limit of 15 mph on the unpaved BLM Haul Road, EU:
BO1, Gypsum Resources violated 2019 Permit condition 111.C.3.w. (Deficiency 1.B.27).

2019 Permit condition 111.C.3.w states:
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“w. The permittee shall post and enforce a speed limit of 15 mph on the unpaved access haul
road from the paved highway to the mine site. [MSP September 10, 2013, Section IV B,
Condition 9 & STL contained in HOO dated September 27, 2013]”

Violation 16:

By failing to conduct and provide records of twice per day Method 22 Evaluations on all EUs, for
eight instances, Gypsum Resources violated 2017 Permit conditions 111.C.1 and 111.E.4.a, and 2019
Permit conditions 111.D.1 and I11.F.4.a. (Deficiency 1.B.29).

2017 Permit condition I11.C.1 states:

“Visible Emissions

1. The Permittee shall conduct two daily visual emissions checks for visible emissions using
EPA Method 22 on all emissions units while in operation. [HOO dated August 15, 2016
and ATC February 17, 2017, Section VV A, Condition 1]”

2017 Permit condition I11.E.4.a states:
“4. The Permittee shall maintain the following records onsite:

a. dates and times when visible emissions checks and observations are taken and the steps
taken to make any necessary corrections to bring opacity into compliance; ...”

2019 Permit condition 111.D.1 states:
“Visible Emissions [AQR 12.5.2.6(d) & AQR 12.5.2.8]

1. The permittee shall conduct two daily visual emissions checks for visible emissions using
EPA Test Method 22 on all emissions units while in operation. [HOO dated August 15,
2016 & ATC February 17, 2017, Section V A, Condition 1]”

2019 Permit condition Il1.F.4.a states:

“4. The permittee shall create and maintain the following records, at a minimum, all of which
must be producible on-site to the Control Officer’s authorized representative upon request
and without prior notice during the permittee’s hours of operation. This section is for
records that do not need to be reported semiannually. [AQR 12.5.2.6(d) & AQR 12.5.2.8]

a. Dates and times when visible emissions checks and observations were made, and the
corrective steps taken to bring opacity into compliance; ...”

Repeat violation: NOV #9134, Violations 4 and 5, issued August 17, 2018; NOV #9110,
Violations 6 and 7, issued May 25, 2018; and NOV #9006, Violations 8 and 13, issued
December 22, 2017.

NOV #9412 12
0028



Violation 17:

By failing to conduct and provide records of monthly baghouse inspections of the interior of CD:
D01 and D02 for eight non-consecutive months, and an additional six months where the CD
identification was not recorded, Gypsum Resources violated 2017 Permit conditions 111.C.22 and
I11.E.4.n and 2019 Permit conditions 111.D.24 and I11.F.4.n. (Deficiency 1.B.30).

2017 Permit condition 111.C.22 states:

“22. The Permittee shall visually inspect the baghouse interior at least monthly for air leaks.
Defective baghouse compartments shall be sealed off and repairs completed within 5
working days of the discovery of the malfunction. Should the malfunction cause the
baghouse to be ineffective in controlling particulate emissions, the processing of material
shall cease until such repairs to the baghouse are completed. [ATC February 17, 2017,
Section V A, Condition 18]”

2017 Permit condition I11.E.4.n states:

“4. The Permittee shall maintain the following records onsite:

n. monthly control device inspections, maintenance, and repairs; ...”
2019 Permit condition 111.D.24 states:

“24. The permittee shall visually inspect the baghouse interior at least monthly for air leaks.
Defective baghouse compartments shall be sealed off and repairs completed within five
working days of the discovery of the malfunction. If the malfunction renders the baghouse
ineffective in controlling particulate emissions, material processing shall cease until
repairs to the baghouse are completed. [ATC February 17, 2017, Section V A, Condition
18]”

2019 Permit condition I11.F.4.n states:

“4. The permittee shall create and maintain the following records, at a minimum, all of which
must be producible on-site to the Control Officer’s authorized representative upon request
and without prior notice during the permittee’s hours of operation. This section is for
records that do not need to be reported semiannually. [AQR 12.5.2.6(d) & AQR 12.5.2.8]

n. Monthly control device inspections, maintenance, and repairs;”

Repeat violation: NOV #9134, Violations 4 and 5, issued August 17, 2018; NOV #9110,
Violations 6 and 7, issued May 25, 2018; and NOV #9006, Violations 8 and 12, issued
December 22, 2017.
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Violation 18:

By failing to provide a Standard Operating Procedure for the purpose of maintenance for Baghouse
#1, CD: D01, and Baghouse #2, CD: D02, Gypsum Resources violated 2017 Permit conditions
I11.C.23 and I11.E.4.m, and 2019 Permit conditions I11.D.25 and Il1.F.4.m. (Deficiency 1.B.31).

2017 Permit condition 111.C.23 states:

“23. The Permittee shall have an SOP manual for the baghouses. The procedures specified in
the manual for maintenance shall, at a minimum, include a preventative maintenance
schedule that is consistent with the baghouse manufacturer’s instructions for routine and
long-term maintenance. [ATC February 17, 2017, Section VV A, Condition 19]”

2017 Permit condition I11.E.4.m states:

“4. The Permittee shall maintain the following records onsite:

m. equipment inspections, maintenance, and repairs;”
2019 Permit condition 111.D.25 states:

“25. The permittee shall have a standard operating procedures (SOP) manual for the baghouses.
The procedures specified in the manual for maintenance shall, at a minimum, include a
preventative maintenance schedule that is consistent with the baghouse manufacturer’s
instructions for routine and long-term maintenance. [ATC February 17, 2017, Section V
A, Condition 19]”

2019 Permit condition 111.F.4.m states:
“4. The permittee shall create and maintain the following records, at a minimum, all of which
must be producible on-site to the Control Officer’s authorized representative upon request

and without prior notice during the permittee’s hours of operation. This section is for
records that do not need to be reported semiannually. [AQR 12.5.2.6(d) & AQR 12.5.2.8]

m. Equipment inspections, maintenance, and repairs;”
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Violation 19:

By failing to conduct and provide records of weekly moisture testing at the following locations,
Gypsum Resources violated 2017 Permit conditions I11.C.25.b.1 through 7 and 111.E.5.1, and 2019
Permit conditions 111.D.27.b.i through vii and I11.F.5.n (Deficiency 1.B.32):
i. 2”7 conveyor location for 57 non-consecutive weeks,
ii.  1/8” conveyor location for 61 non-consecutive weeks,
iii.  Reject stockpile location for 55 non-consecutive weeks,
iv. 27 stockpile location for 46 non-consecutive weeks,
v.  1/8” stockpile location for 46 non-consecutive weeks,
vi.  Overburden location for 79 non-consecutive weeks, and
vii.  Truck loading location for 61 non-consecutive weeks.

2017 Permit conditions 111.C.25.b.1 through 7 state:

“25. The Permittee shall demonstrate compliance with the minimum moisture control
requirement by conducting weekly moisture testing and recording the results on materials
less than 0.25 inches in diameter as follows [HOO dated August 15, 2016 and ATC
February 17, 2017, Section V A, Condition 21(a) and (b)(1-7)]:

b. Samples for moisture testing shall be retrieved from the following locations:

3rd belt conveyor after the West Screen for 2” product
3rd belt conveyor after the West Screen for 1/8” product
Reject stockpile”

2” stockpile”

1/8” stockpile”

Direct loading from the Overburden removal”

Truck loading conveyor (EO2 or E04).”

NogakowdnpE

2017 Permit condition I11.E.5.1 states:

“5. The Permittee shall maintain the following records onsite for reporting:

I.  weekly and monthly moisture sampling results; (reported as required in Section I11-F)
2019 Permit conditions 111.D.27.b.i through vii state:

“27.The permittee shall demonstrate compliance with the minimum moisture control
requirement by conducting weekly moisture testing and recording the results on materials
less than 0.25” in diameter as follows: [HOO dated August 15, 2016 & ATC February 17,
2017, Section V A, Conditions 21(a) and (b)(1-7)]
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b. Samples for moisture testing shall be retrieved from the following locations:

I. 3rd belt conveyor after the West Screen for 2” product
ii. 3rd belt conveyor after the West Screen for 1/8” product
iii. Reject stockpile

iv. 2” stockpile

v. 1/8” stockpile

vi. Direct loading from the overburden removal

vii. Truck loading conveyor (EO2 or E04).”

2019 Permit condition I11.F.5.n states:
“5. The permittee shall create and maintain the following records, at a minimum, all of which
must be producible on-site to the Control Officer’s authorized representative upon request
and without prior notice during the permittee’s hours of operation. This section is for

records that shall be reported semiannually, as required by this permit. [AQR 12.5.2.6(d)
& AQR 12.5.2.8]

n. Weekly and monthly moisture sampling results (reported as required in Section IlI-F
of this OP);”

Violation 20:

By failing to submit records of moisture test results with both 2019 semi-annual reports, due by
July 30, 2019 and January 30, 2020, Gypsum Resources violated 2017 Permit conditions 111.C.29,
ILE.5.1 and 111.F.5.a, and 2019 Permit conditions 111.D.31, 111.F.5.n and 111.G.4.a. (Deficiency
1.B.33).

2017 Permit condition I11.C.29 states:

“29. The Permittee shall submit the weekly and monthly moisture results along with the semi-
annual summary reporting to the Control Officer as specified in Section IlI-F. [ATC
February 17, 2017, Section V A, Condition 25]”

2017 Permit condition I11.E.5.1 states:

“5. The Permittee shall maintain the following records onsite for reporting:

I.  weekly and monthly moisture sampling results; (reported as required in Section I11-F)”

2017 Permit condition I11.F.5.a states:
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“5. The following requirements apply to semi-annual reports:

a. The report shall include a semi-annual summary of each item listed in Section I11E-5(a
through n).”

2019 Permit condition 111.D.31 states:

“31. The permittee shall submit the weekly and monthly moisture results, along with the
semiannual summary report, to the Control Officer as specified in Section IlI-F of this
OP. [ATC February 17, 2017, Section V' A, Condition 25]”

2019 Permit condition I11.F.5.n states:

“5. The permittee shall create and maintain the following records, at a minimum, all of which
must be producible on-site to the Control Officer’s authorized representative upon request
and without prior notice during the permittee’s hours of operation. This section is for
records that shall be reported semiannually, as required by this permit. [AQR 12.5.2.6(d)
& AQR 12.5.2.8]

n. Weekly and monthly moisture sampling results (reported as required in Section IlI-F
of this OP);”

2019 Permit condition 111.G.4.a states:

“4. The following requirements apply to semiannual reports: [AQR 12.5.2.6(d) & AQR
12.5.2.8]

a. The report shall include a semiannual summary of each item listed in Section IlI-E-
5(a—p) of this OP.”

Violation 21:

By replacing the continuous-duty diesel engine, EU: C01 with an engine rated at a higher
horsepower without first obtaining an Authority to Construct (ATC) Permit from the Control
Officer as determined through a review of the 2019 EIR due on March 31, 2020, Gypsum
Resources violated Permits condition 11.B.1. (Deficiency 1.D.2).

Permits condition 11.B.1 states:

“1. No person shall begin actual construction of a New Part 70 source, or modify or reconstruct
an existing Part 70 source that falls within the preconstruction review applicability criteria,
without first obtaining an Authority to Construct Permit from the Control Officer [AQR
12.4.1.1(a)]”
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I11. RECOMMENDED CIVIL PENALTY

Pursuant to AQR Section 9.1, any person who violates any provision of the AQRs, including any
permit condition; is guilty of a civil offense and shall pay a civil penalty not to exceed $10,000 per
violation. Each day of violation constitutes a separate offense.

Air Quality considered the following in calculating the recommended penalty:

e The violations are considered willful; and
e Seven prior NOVs issued to Gypsum Resources and adjudicated within two years of
discovery of the violation:
0 NOV #9006 issued December 22, 2017
NOV #9110 issued May 25, 2018
NOV #9134 issued August 17, 2018
NOV #9280 issued June 13, 2019
NOV #9321 issued August 21, 2019
NOV #9324 issued August 21, 2019
NOV #9339 issued September 26, 2019

O O0O0O00O0

Air Quality recommends a civil penalty be levied against Gypsum Resources in the amount of
$294,600.00 (Exh. A).

IV.HEARING

Air Quality has scheduled a hearing for Thursday, July 16, 2020, at 9:00 a.m. before the Air
Pollution Control Hearing Officer to adjudicate the alleged violation(s) and, if appropriate, to levy
the recommended penalty. Please complete the enclosed “Notice of Violation Response Form”
and return it to Air Quality by July 2, 2020. At the hearing, the Hearing Officer will hear evidence
on the alleged violation(s) and render a decision. The hearing will be held at the Clark County
Building Services Presentation Room, located at 4701 West Russell Road, Las Vegas, Nevada.

If you intend to present any documentary evidence at the hearing, please provide copies of your
evidence to Air Quality with the completed Notice of Violation Response Form. If you fail to
provide copies of your evidence prior to the hearing, please be advised that Air Quality may request
a continuance to have time to review the evidence you brought, which will result in the hearing
being postponed and rescheduled to a later date.
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If the Hearing Officer finds you in violation and levies a penalty, Air Quality staff will mail the
Hearing Officer’s order to you along with instructions on remittance of the penalty. Please be
advised that Air Quality will not attempt to collect any penalties assessed for violations which
occurred prior to July 26, 2019 until the stay in Gypsum Resources’ Chapter 11 bankruptcy case
has been lifted.

Marci Henson,
Control Officer

Exhibit(s):

A. Penalty Calculation Table, NOV #9412

B. Air Quality Full Compliance Evaluation, with attachments, dated March 12, 2020
C. Air Quality Partial Compliance Evaluation, with attachments, dated May 6, 2020

jmr
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Exhibit A

NOV # 9412

Penalty Calculation Table
Gypsum Resources, LLC

Base Pen:-:lty1

q S - AQR Section or " . Aggravatin, A A
Viol. Date(s) Violation Description EU's or CD's @ 3 . Exhibit / Evidence Days 88! L g g8 88 Penalty
Permit Condition Description Amount Description Factor | Amount
$5,500 x 2 yrs =
Failed to report intermittent
CO?p"a;‘Cfe for “:ﬁa‘;;i;‘a“'d Misjor / 1) Willful violation (+100%);
1 | 201882019 |fO2Cs2NATEESINENE SDISANG| b0 ity | Permits condition ILD.6.c | Exh. B, Att. 5 & 6 ajor $ 2,000 2) Three prior NOVs%: #9006, 9110, 9134 | 175% | $ 3,500
2019 ACCs due by January 30, Moderate +25% NOV 11,000
2019 and January 30, 2020, (+25% per NOV)
respectively.
$2,750x 2 yrs =
Failed to include deviations in
2nd Semi-annual Report for
20112tasue by Ja“”f;" 30't2f°19' 2017 Permit conditi B At Major / 1) Willful violation (+100%);
st Semi-annual Report for . ermit condition xh. B, Att. ajor . )
2 2018 & 2019 Facilit 1,000 : 175% 1,750
2019 due by July 30, 2019, and| oY I.D.8 10 thru 12 Minor 5L 2) Three ””°';‘§/VS : ”33?/6' 9110, 9134 5% | % 5,500
2nd Semi-annual Report for (+25% per )
2019 due by January 30, 2020.
(Repeat Violation: NOV #9110)
1) Willful violation (+100%);
10/29/19 thru Exh. B, Att. 1, 2) One prior NOV?: #9134
EU: CO1 1,000 121 245% 2,450 3,450
2/26/20 Photo 8 4 (+#25% per NOV); aE
Failed to provide at least seven 3) Multiday aggravation3 (+120%)
days written notice to the 1) Willful violation (+100%);
9/17/19 thru Control Officer prior to AQR Section 12.5.2.12 Exh. B, Att. 1 . . 2) One prior NOVs®: #9134
3 X X EU: CO5 ! ! Major / Minor 1,000| 163 2879 2,870 3,870
2/26/20 replacing continuous-duty (a)(2) Photos 9 & 10 jor/ $ (+25% per NOV); 87% | $
diesel engines. (Repeat 3) Multiday aggravation® (+162%)
Violation: NOV #9134) 1) Willful violation (+100%);
12/6/19 thru Exh. B, Att. 1, 2) One prior NOV*: #9134
EU: CO8 1,000| 83 207% 2,070 3,070
2/26/20 Photos 11 thru 13 4 (+25% per NOV); aE
3) Multiday aggravation5 (+82%)
Replaced an engine with one Exh. B: Att. 1 . . .
4/3/19 th ’ M 1) Willful violation (+100%);
4 /2//26/20“‘ rated at a higher capacity EU: CO7 Permits condition ILB.1 | Photos 14 & 15; Mo:ﬁ;t/e $ 2,000| 330 ; N: i ' . 3';)% 429% | $ 8580 10,580
without first obtaining an ATC. and Att. 19 ) Multiday aggravation” (+ )
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EXHIBIT A (CONTINUED)
NOV #9412 - GYPSUM RESOURCES LLC

PENALTY CALCULATION TABLE
FERES Base Penalty" A . A A
. A i ection or " 5 ravatin,
Viol. Date(s) Violation Description EU's or CD's « 3 . Exhibit / Evidence Days B8 L g 88 88 Penalty
escription moun
Permit Condition D ipti Al t Description Factor | Amount
Exh. B: Att. 1, 1) Willful violation (+100%);
EU: BO2 Photos 16 & 17; S 4,000| 606 3) Multid ion (+605% 705% | $ 28,200 32,200
S Operated haul roads as and Att. 20 thru 22 vaior/ ) Multiday aggravation’ (+605%)
5 unpaved when both were Permits condition 11.B.1 J<
2/26/20 permitted as paved Major
: Exh. B: Att. 1, 1) Willful violation (+100%);
EU: BO3 Photo 18; and Att. $ 4,000 606 i 7 o 705% | S 28,200 32,200
20 thru 22 3) Multiday aggravation’ (+605%)
1) Willful violation (+100%);
Exh. B, Tables . i i 2
EU: BO2 Major / Major | $ 4,000| 606 2) Seven prior NOVs® (+25% per NOV); 880% | $ 35,200 39,200
Exceeded the actual and 6&7 3} Multid tion (+605%
6 7/1/18 thru potential emission limitations 2019 Permit condition ) Multiday aggravation( 4)
2/26/20 by operating the haul roads as 1ll.C.1.a & Table IlI-B-1 . o
1) Willful violation (+100%);
unpaved. Exh. B, Tables . . : 2
: ) d ; o ), )
EU: BO3 687 Major / Major | $ 4,000 606 2) Seven prior NOVs” (+25% per NOV); 880% | S 35,200 39,200
3) Multiday aggravation7 (+605%)
July 2018 th l}E)fceadedfthz;Egrational' 2017 Permi diti Exh. B: Table 8; 1) Willful violation (+100%);
t tati t t
7 | ru | fimitation Tor ANFOUSABEIN | - ). pggq ermit condition and Att. Major / Major | $ 4,000| 16mo |  2) Seven prior NOVs? (+25% per NOV); | 290% | $ 11,600 15,600
October 2019 | blasting operations. (Repeat 111.B.2.e 3 thru 12 . .8 o
Violation: NOV #9134) 3) Multiday aggravation™ (+15%)
Exceeded the operational Exh. B: Table 9; 1) Willful violation (+100%);
July 2018 th 2017 P it diti Maj
N ru imitation for diesel-fire : ermit condition and Att. alor , mo even prior s” (+25% per ; o ¥ g
8 v limitation for diesel-fired EU: CO6 dA ior / $ 2,000 16 2)S ior NOVs? (+25% per NOV) 290% | $ 5,800 7,800
October 2019 . 1.8.2.1 Moderate 9
engine. 8 thru 12 3) Multiday aggravation” (+15%)
1) Willful violation (+100%);
July 2018 thru . . . 2
October 2019 EU: CO3 Major / Minor| $ 1,000 | 16 mo 2) Seven prior NOVs®~ (+25% per NOV); 290% | $ 2,900 3,900
E}xcaed}ed the operatianal 2017 Permit condition Exh. B: Table 10; 3) Multiday aggravation10 (+15%)
9 limitation for diesel-fired HLB.2.m and Att.
Julv 2018 th engine. T 8 thru 12 1) Willful violation (+100%);
t
ul\s;lay 2019ru EU: CO5 Major / Minor| $ 1,000| 11 mo 2) Seven prior NOVs? (+25% per NOV); 285% | $ 2,850 3,850
3) Multiday aggravation11 (+10%)
Failed to maintain a minimum | Six locations : . . R .
7/9/18 £ 1.5% moisture content in not 2017 Permit condition Exh. B: Table 11; Major / 1) Willful violation (+100%);
10 thru of 2-o7e moisture conte ° I11.8.3.2 and 2019 Permit | Att. 10 thru 12; alo $ 2,000 [40wks|  2) Seven prior NOVs? (+25% per NOV); | 314% | $ 6,280 8,280
2/14/20 materials less than 0.25 inches | controlled by condition 1.C.3.a and 23 thru 25 Moderate A 1 .
in diameter. baghouses .C.3. 3) Multiday aggravation™ (+39%)
8/9/18 & Faiflid;; maintain . miniml'Jm 2017 P i diti Exh. B: Table 11 Major / 1) Willful viclation {+100%);
of 2.5% moisture content in ermit condition xh. B: Table 11; ajor . 2
11 Overburd 2,000 | 2 wk 2) S NOVs® (+25% NOV); 2769 5,520 7,520
8/23/18 materials less than 0.25 inches verburden 111.B.3.3 and Att. 10 Moderate 52 wKs ) Seven prior st olsper )i 6% | %
in diameter 3) Multiday aggravation™ (+1%)
77118 Failed to maintain and provide 2017 Permit conditions Major / 1) Willful violation (+100%);
records for diesel-fired engine : .B.3.14(a-c)an xh. | even prior s (+25% per ; o 2 ’
12 thru 3/20/19 ds for diesel-fired i EU: CO7 111.B.3.14( ) and Exh.B Modi:'rate $ 2,000| 263 2)S ior NOV 2( 25% NOV) 537% $ 10,740 12,740
prior to its replacement. IILE.4.m 3) Multiday aggravation“ (+262%)
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EXHIBIT A (CONTINUED)
NOV #9412 - GYPSUM RESOURCES LLC

PENALTY CALCULATION TABLE
FERES Base Penalty" A . A A
. A i ection or - 5 ravatin,
Viol. Date(s) Violation Description EU's or CD's « 3 . Exhibit / Evidence Days B8 L g 88 88 Penalty
escription moun
Permit Condition D ipti Al t Description Factor | Amount
lasti i 1) Willful violation (+100%);
Conduc_ted blasting o?eratlons Blasting 2017 Permit condition Exh. B, Att. ) ) ) 5 ( g
13 4/2/2019 during a Dust Advisory. operations ILB.3.21 268 27 Major / Minor| $ 1,000 1 2) Seven prior NOVs® (+25% per NOV); 300% | $ 3,000 4,000
(Repeat Violation: NOV #9280) P T 3) Dust Advisory (+25%)
Allowed fugitive dust from
the unpaved BLM haul road
to become airborne by
failing to employ 2019 Permit conditions Exh. B, Att. 2, Major / 1) Willful violation (+100%); and
14 2/26/2020 EU: BO1 2,000 1 275% 5,500 7,500
126/ stabilization standards. Il.C.3.uand I1l.C.3.dd Videos 1 & 2 Moderate d 2) Seven prior NOVs® (+25% per NOV) °l°
(Repeat Violation: NOVs
#9006, 9280, 9321, 9324,
9339)
Allowed haul trucks to exceed . .
2019 Permi iti Exh. B, Att. 2, Maj 1) Willful violation (+100%);
15 | 2/26/2020 |the speed limit on the unpaved| EU: BO1 019 Permit conditions X t aior/ s 000| 1 ) will . (+100%) 275% | $ 5,500 7,500
BLM haul road lI.C.3.w Videos 3 & 4 Moderate 2) Seven prior NOVs®” (+25% per NOV)
5/25/19, . .
6/8/19, Fa"rZi;:’dzoor;d:v';i:r;i:’:;‘cde 2017 Permit conditions 1) Willful violation (+100%);
6/22/19, X . 1Il.C.1 and IlI.E.4.a; and Exh. B: Table 12; . . 2) Three prior NOVs?: #9006, 9110, 9134
16 Method 22 Eval . Facilit M M 1,000 6 9 1,800 2
11/25/19, (R:;erViola‘;aO:?t’L?\js aclity 2019 Permit conditions | and Att. 20 & 30 | Maor/Minor| 51, (+25% per NOV); 180% | 5 1, 800
2x12/24/19,2 #9134, 9110, 9006) I.D.1and lll.F.4.a. 3) Multiday aggravation™® (+5%)
x12/27/19
Feb 2019 thru
June 2019, Aug
2019, . .
Dec 2019, | Falled to conduct and provide 2017 Permit conditions 1) willful violation (+100%);
Jan 2020, records of monthly interior |, 150 g | i c22and lE4nand | P BIATL Major / 2) Three prior NOVs?: #9006, 9110, 9134
17 " | baghouse inspections. (Repeat ' - B Photo 19; and Att. ! $ 2,000| 14 mo P ’ ! ! 188% [ $ 3,760 5,760
Jul 2018, o D02 2019 Permit conditions Moderate (+25% per NOV);
Violation: NOVs #9134, 9110, 29& 31 16
Jul 2019, 9006) 111.D.24 and Ill.F.4.n 3) Multiday aggravation™ (+13%)
Sept 2019 thru
Nov 2019,
Feb 2020
Failed to provide a Standard 2017 Permit conditions 1) Willful violation (+100%);
18 | TA/ABthIU | rating Procedure for the | C0:DO1& | 11l-C.23 and lIlE4.m, and Exh. B Major /Minor [ $ 1,000( 1 | 2)Three prior NOVs #9006, 9110, 9134 | 175% | $ 1,750 2,750
2/26/20 pur oseg st D02 2019 Permit conditions : ) ! ) Three p”°r2 9 st o ° ' d
purp : 111.D.25 and IIL.F.4.m. (+25% per NOV)
A0S weeks | ijeg duct and provid 2|(|)|1c7 ;: rk;n 1it Eond;tiozs Exh. B: Table 13 1) Willul violation (+100%)
ailed to conduct and provide ) .C.25.b.1thru7 an xh. B: Table 13; . . 2
bet: V M 405 2)Th NOVs®: #9006, 9110, 9134
19 etween records of weekly moisture arlous 1 E.5.1, and 2019 Permit | Att. 10 thru 12 & aior/ s 3000 ) Three prior NOVs et 579% | $ 11,580 13,580
7/1/18 and . R R Locations - . Moderate wks (+25% per NOV);
testing at various locations. conditions 111.D.27.b.i thru 23 thru 25 . 18
2/26/20 vii and lILE.5.n 3) Multiday aggravation™® (+404%)

Page 3 of 4
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EXHIBIT A (CONTINUED)
NOV #9412 - GYPSUM RESOURCES LLC
PENALTY CALCULATION TABLE

Base Pen:-:lty1

q S - AQR Section or " . Aggravatin, A
Viol. Date(s) Violation Description EU's or CD's « 3 . Exhibit / Evidence Days B8 L g 88 Age Penalty
Permit Condition Description Amount Description Factor | Amount
Failed to provide seven weekly 2017 Permit conditions
i f 32 111.C.29, III.E.5.1 1II.LF.5.a, 1) Willful violation (+100%);
mmsture_test report_so 3 Multiple C.29 5 _and | _5 3 eh B At 11 & _ _ ) ? ( 8)
20 2019 samples with the semi-annual locations and 2019 Permit conditions 12: Att. 23 & 24 Major / Minor| $ 1,000 2) Three prior NOVs®: #9006, 9110, 9134 175% | $ 1,750 2,750
reports due by July 30, 2019 111.D.31, Il.F.5.n and T (+25% per NOV)
and January 30, 2020. 1l.G.4.a
Replaced an engine with one
rated at a higher capacity
ithout first obtaini ATC
21 2019 without tirst obtaining an EU: CO1 Permits condition I1.B.1 Exh.B,Att. 1 | Major/Major | $ 4,000 1) Willful violation (+100%) 100% | $ 4,000 8,000
as determined through a
review of the 2019 EIR due on
March 31, 2020.
Total Penalty: 294,600
B Extent of Deviation from Requirement
c Major Moderate Minor
g -% Major $ 4,000( $ 2,000| $ 1,000
5 Complex $ 3,000 $ 1,500 | $ 750
2
@ g Significant $ 2,000| $ 1,000 $ 500
Baseline $ 1,000 $ 500 | $ 250

% seven prior NOVs: #9006, 9110, 9134, 9280, 9321, 9324 and 9339 adjudicated within two years of discovery of this NOV
1 days of continued noncompliance from 10/29/19 through and including 2/26/20. Aggravation begins on 2nd day. (1% x $1,000 x 120 days = $1,200)
4 163 days of continued noncompliance from 9/17/19 through and including 2/26/20. Aggravation begins on 2nd day. (1% x $1,000 x 162 days = $1,620)
® 83 days of continued noncompliance from 12/6/19 through and including 2/26/20. Aggravation begins on 2nd day. (1% x $1,000 x 82 days = $820)
®330 days of continued noncompliance from 4/3/19 through and including 2/26/20. Aggravation begins on 2nd day. (1% x $2,000 x 329 days = $6,580)

7 606 days of continued noncompliance from 7/1/18 through and including 2/26/20. Aggravation begins on 2nd day. (1% x $4,000 x 605 days = $24,200)

8 16 months of continued noncompliance from July 2018 through and including October 2019. Aggravation begins on 2nd month. (1% x $4,000 x 15 months = $600)
® 16 months of continued noncompliance from July 2018 through and including October 2019. Aggravation begins on 2nd month. (1% x $2,000 x 15 months = $300)
% 16 months of continued noncompliance from July 2018 through and including October 2019. Aggravation begins on 2nd month. (1% x $1,000 x 15 months = $150)

11 months of continued noncompliance from July 2018 through and including May 2019. Aggravation begins on 2nd month. (1% x $1,000 x 10 months = $100)
2 40 weeks of noncompliance between 7/9/18 and 2/14/20. Aggravation begins on 2nd week. (1% x $2,000 x 39 weeks = $780)
35 weeks of noncompliance 8/9/18 and 8/23/18. Aggravation begins on 2nd week. (1% x $2,000 x 1 week = $20)
* 263 days of continued noncompliance from 7/1/18 through and including 3/20/19. Aggravation begins on 2nd day. (1% x $2,000 x 262 days = $5,240)
B days of noncompliance between 5/25/19 and 12/27/19. Aggravation begins on 2nd day. (1% x $1,000 x 5 days = $50)
6 14 months of noncompliance between 7/1/18 and 2/26/20. Aggravation begins on 2nd month. (1% x $2,000 x 13 months = $260)
7 405 weeks of noncompliance between 7/1/18 and 2/26/20. Aggravation begins on 2nd week. (1% x $2,000 x 404 weeks = $8,080)

Regulatory maximum: $10,000 per day, per violation

[AQR Section 9.1 & NRS 445B.270(2)]

Page 4 of 4
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EXHIBIT B

Full Compliance Evaluation

Company Name: Gypsum Resources, LLC

Mailing Address: 8912 Spanish Ridge Avenue, Suite 200, Las Vegas, NV 89148
Facility Name: Blue Diamond Hill Gypsum

Facility Address: 8360 Nevada Highway 159, Blue Diamond, Nevada 89004

Source ID: 17286

Part 70 Permit Date: Part 70 Operating Permit issued November 13, 2017, revised

November 14, 2019

Responsible Officials: Ryan Rhodes, Mine Manager

Email Addresses: rocky@qgypsumresources.com

Telephone Number: Office Number: 702-343-0795

North American Industry Classification System (NAICS):
212399: All Other Nonmetallic Mineral Mining

Standard Industrial Code (SIC):
1499: Miscellaneous Nonmetallic Minerals

Evaluation Period: July 1, 2018 through February 28, 2020
Evaluated By: Camon Liddell Title: Senior Air Quality Specialist
Site Evaluation Dates: February 26, 2020 Time: 9:00 AM to 3:40 PM

March 2, 2020 Time: 9:00 AM to 11:30 AM
Report Preparation: Camon Liddell Date: March 10, 2020
Senior/Peer Review: Scott Rowsell Date: March 11, 2020
Supervisor Review/Edit: Scott Jelinek Date: March 12, 2020

Internal Conference Date: March 3, 2020

1

0040



BLUE DIAMOND HILL GYPSUM - 2020 FCE REPORT
SOURCE ID: 17286

CONTENTS

Page

IEFOTUCTION ...ttt b et et nn s 2
DEFICIENCY FINUINGS .. .iiiiiicie ettt e e s este et e s ae e s teeseesbeesaeeneenreas 3
EVAIUALION ...ttt bbbttt 11
GENEIAl CONAITIONS ...ttt nn e anes 11
EMISSION UNITS ...ttt bbbttt bbbttt e e 8
Emission Limitations and Standards............cocoereiiineieinenese e 18
IVIONITOTING .t bbbt e et et b bbbt e b e nnen s 15
I €10 SR 20

R =Tol0] (0| C=T=T o] [ oo [T TTTUR PR PP PP PP 34
(=T 00 11T P 22
ATACIIMENTS ...t bbbttt b ettt b ettt e ans 38

1

0041



BLUE DIAMOND HILL GYPSUM - 2020 FCE REPORT
SOURCE ID: 17286

EVALUATION REPORT

Introduction

The Clark County Division of Air Quality (Air Quality) conducted a Full Compliance Evaluation
(FCE) of Blue Diamond Hill Gypsum (Facility), which is permitted under Source ID: 17286. The
evaluation period for this FCE was July 1, 2018 through March 2, 2020. Blue Diamond Hill
Gypsum is a gypsum processing operation located in the Las Vegas Valley Area, hydrographic
basin 212, which is currently designated as attainment for all pollutants except ozone. It was
designated a marginal nonattainment area for ozone on August 3, 2018. The designation has not
imposed any new requirements at this time. The source is not a categorical source as defined in
AQR 12.2.2()).

The Facility consists of screens, crushers, conveyors, an overburden process, blasting, stockpiles,
paved and unpaved haul roads, continuous-duty diesel engines, and a continuous-duty diesel water
pump. The Facility also has 13 hp diesel light stands that are designated as insignificant activities.

The table below summarizes the source-wide Potential to Emit (PTE) for each regulated air
pollutant, in tons per year (tpy), based on the Facility’s current Part 70 Operating Permit (OP):

PMuo PM2s NOx CoO SO« VOC HAPs
142.59 1.50 81.36 24.62 0.10 4.28 0.21

The Facility is classified as a Major Part 70 Source for Particulate Matter, 10 microns or less
(PM1o) and is classified as a minor source for the following regulated air pollutants:

Particulate Matter, 2.5 microns or less (PMz25s);
Oxides of Nitrogen (NOx);

Carbon Monoxide (CO);

Oxides of Sulfur (SOx);

Volatile Organic Compounds (VOCs); and
Hazardous Air Pollutants (HAPS).

Air Quality staff utilized the following permit documents to determine the Facility’s compliance
status:

e Part 70 Operating Permit, Issued November 13, 2017 (2017 Permit);

e Part 70 Operating Permit, Issued November 13, 2017, revised November 14, 2019 (2019
Permit);

e Collectively (Permits).
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Deficiency Findings

During the evaluation, Liddell observed and/or identified the following deficiencies:

1.

The Facility failed to pay invoice #037456 for stack test fees that were due on 7/01/2019,
totaling $2,417.80 (See Attachment 3); therefore, the Facility is not compliant with permit
condition 11.A.3 of the Permits (See General Conditions section for citation).

Note: This deficiency was addressed with a Warning Email until a later date. The invoice
above is included in a chapter 11 bankruptcy filing by Gypsum Resources, LLC initially filed
7126/2019.

The Facility failed to pay the entire invoice #041650 for annual fees due 2/03/2020 totaling
$32,258.38 (See Attachment 4) ($2,932.58 remains unpaid); therefore, the Facility is not
compliant with permit condition 11.A.3 of the 2019 Permit (See General Conditions section
for citation).

Note: This deficiency is recommended for enforcement action.

In the 2018 Annual Compliance Certification (ACC) Report (See Attachment 5), the Facility
indicated Continuous Compliance for the condition associated with modifying the source
without receiving an Authority to Construct from the Control Officer [permit condition 11.B.1
of the 2017 Permit]; however, the Facility operated what was required to be paved haul roads
per the Permits as unpaved haul roads as detailed in Deficiencies 13 & 14. In the 2019 ACC
Report (See Attachment 6), the Facility indicated Continuous Compliance under permit
conditions associated with weekly moisture testing locations [permit conditions 111.C.25.b(1-
7) of the 2017 Permit and permit conditions I11.D.27.b(i-vii) of the 2019 Permit]; however,
records indicate not all sample locations were tested throughout 2019. Additionally, the
Facility indicated Continuous Compliance for paying fees [permit condition 11.A.3 of the 2017
Permit]; however, fees identified in Deficiency 1 are still unpaid; therefore, the Facility was
not compliant with permit condition I11.D.6.c of the Permits (See General Conditions section
for citation).

Note: This deficiency is recommended for enforcement action for portions associated with haul
roads and fees. For the section associated with moisture testing, the parent condition, 111.C.25
of the 2017 Permit and I11.D.27 of the 2019 Permit indicated Intermittent Compliance,
demonstrating this deficiency is a typographical error; therefore, this portion of the deficiency
was addressed with a Warning Email.

In the Semi-annual Report- 2018 2" half (See Attachment 10), the Facility failed to include
permit deviations associated with 82 missing weekly moisture tests, and 12 tests conducted
showing moisture levels below the permitted limit during the period of 7/01/2018 through
12/31/2018. In the Semi-annual Report- 2019 1% half (See Attachment 11), the blasting events
detailed in Deficiency 25 were not included as permit deviations. In the Semi-annual Report-
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2019 2" half (See Attachment 12), the unpaid invoice detail in Deficiency 1 was not included
as a permit deviation; therefore, the Facility was not in compliance with permit condition
11.D.8 of the 2017 Permit (See General Conditions section for citation).

Note: This deficiency is recommended for enforcement action.

. The Facility failed to pay civil penalties associated with Notice of Violation (NOV) #9110
(See Attachment 13) and NOV #9134 (See Attachment 14), due 11/20/2018 totaling
$212,595.25 as summarized in Table 3; therefore, the Facility is not compliant with paragraph
4 of the Hearing Officer Order (HOO) for NOV# 9110 signed by the Hearing Officer
10/03/2019 and paragraph 4 of the HOO for NOV# 9134 signed by the Hearing Officer
10/03/2019 (See Enforcement History section for citation). The payment plan for NOV #9110
and NOV #9134 was combined. The deficiencies identified in NOV #9110 and NOV #9134
are not summarized in this deficiency list (See the Enforcement Review section for further
details).

Note: This deficiency was addressed with a Warning Email until a later date. The civil penalty
above is included in a chapter 11 bankruptcy filing by Gypsum Resources, LLC initially filed
7126/2019.

. The Facility failed to pay civil penalties associated with NOV #9280 (See Attachment 15),
due 8/24/2019 totaling $24,000 as summarized in Table 3; therefore, the Facility is not
compliant with paragraph 4 of the HOO for NOV# 9280 signed by the Hearing Officer
7/25/2019 (See Enforcement History section for citation). The deficiencies identified in NOV
#9280 are not summarized in this deficiency list (See the Enforcement Review section for
further details).

Note: This deficiency was addressed with a Warning Email until a later date. The civil penalty
above is included in a chapter 11 bankruptcy filing by Gypsum Resources, LLC initially filed
7126/20109.

. The Facility failed to pay civil penalties associated with NOV #9321 (See Attachment 16),
due 12/14/2019 totaling $5,500 as summarized in Table 3; therefore, the Facility is not
compliant with paragraph 4 of the HOO for NOV# 9321 signed by the Hearing Officer
11/14/2019 (See Enforcement History section for citation). The deficiencies identified in NOV
#9321 are not summarized in this deficiency list (See the Enforcement Review section for
further details).

Note: This deficiency is recommended for enforcement action.

. The Facility failed to pay civil penalties associated with NOV #9324 (See Attachment 17),
due 12/14/2019 totaling $15,500 as summarized in Table 3; therefore, the Facility is not
compliant with paragraph 4 of the HOO for NOV# 9324 signed by the Hearing Officer
11/14/2019 (See Enforcement History section for citation). The deficiencies identified in NOV
#9324 are not summarized in this deficiency list (See the Enforcement Review section for
further details).
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Note: This deficiency is recommended for enforcement action.

The Facility failed to pay civil penalties associated with NOV #9339 (See Attachment 18),
due 12/14/2019 totaling $60,000 as summarized in Table 3; therefore, the Facility is not
compliant with paragraph 4 of the HOO for NOV# 9339 signed by the Hearing Officer
11/14/2019 (See Enforcement History section for citation). The deficiencies identified in NOV
#9339 are not summarized in this deficiency list (See the Enforcement Review section for
further details).

Note: This deficiency is recommended for enforcement action.

The Facility did not provide at least seven days written notice to the Control Officer that the
Continuous-duty Diesel Engine [Emission Unit (EU): CO1] was being replaced (See
Attachment 1- Photograph 8) as summarized in Table 4; therefore, the Facility is not
compliant with Air Quality Regulation (AQR) - Section 12.5.2.12.a(2) (See Emission Units
section for citation).

Note: This deficiency is recommended for enforcement action.

The Facility did not provide at least seven days written notice to the Control Officer that the
Continuous-duty Diesel Engine (EU: CO05) was being replaced (See Attachment 1-
Photographs 9 & 10) as summarized in Table 4; therefore, the Facility is not compliant with
Air Quality Regulation (AQR) - Section 12.5.2.12.a(2) (See Emission Units section for
citation).

Note: This deficiency is recommended for enforcement action.

The Facility did not provide at least seven days written notice to the Control Officer that the
Continuous-duty Diesel Engine (EU: C08) was being replaced (See Attachment 1-
Photographs 11 through 13) as summarized in Table 4; therefore, the Facility is not
compliant with Air Quality Regulation (AQR) - Section 12.5.2.12.a(2) (See Emission Units
section for citation).

Note: This deficiency is recommended for enforcement action.

The Facility replaced the Continuous-duty Diesel Engine (EU: CO7) with an engine rated at a
high horsepower without receiving prior authority from the Control Officer (See Attachment
1- Photographs 14 & 15; See Attachment 19); therefore, the Facility is not compliant with
permit conditions 11.B.1 of the Permits (See Emission Units section for citation).

Note: This deficiency is recommended for enforcement action.
The Facility operated the Gypsum Paved Haul Road onsite (EU: B02) as an unpaved haul road
throughout the entire FCE period (See Attachment 1- Photographs 16 & 17; See

Attachments 20 through 22); therefore, the Facility is not compliant with permit condition
11.B.1 of the Permits (See Emission Units section for citation).
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Note: This deficiency is recommended for enforcement action.

The Facility operated the Gypsum Paved Haul Road Overburden (EU: B03) as an unpaved
haul road throughout the entire FCE period (See Attachment 1- Photograph 18; See
Attachments 20 through 22); therefore, the Facility is not compliant with permit condition
11.B.1 of the Permits (See Emission Units section for citation).

Note: This deficiency is recommended for enforcement action.

Due to the Facility operating the Gypsum Paved Haul Road (EU: B02) as an unpaved haul
road, the Facility exceeded the actual and potential emission limits during the entire FCE
period as summarized in Table 6 and Table 7; therefore, the Facility is not compliant with
permit condition 111.C.1.a and Permit Table 111-B-1 of the 2019 Permit (See Emission Limits
section for citation).

Note: This deficiency is recommended for enforcement action.

Due to the Facility operating the Gypsum Paved Haul Road; Overburden (EU: BO3) as an
unpaved haul road, the Facility exceeded the actual and potential emission limits during the
entire FCE period as summarized in Table 6 and Table 7; therefore, the Facility is not
compliant with permit condition 111.C.1.a and Permit Table 111-B-1 of the 2019 Permit (See
Emission Limits section for citation).

Note: This deficiency is recommended for enforcement action.

The Facility exceeded their operational limit of seventy-five (75) tons per any 12 month
consecutive limit of ANFO for sixteen (16) consecutive months from July of 2018 through
October of 2019 as summarized in Table 8 (See Attachments 8 through 12); therefore, the
Facility was not compliant with permit condition 111.B.2.e of the 2017 Permit (See Emission
Limits section for citation).

Note: This deficiency is recommended for enforcement action.

The Facility exceeded the operational limit of 4,200 hours per any consecutive 12-month
period for the Continuous-duty Diesel Engine (EU: C06) for sixteen (16) consecutive months
from July of 2018 through October of 2019 as summarized in Table 9 (See Attachments 8
through 12); therefore, the Facility was not compliant with permit condition 111.B.2.1 of the
2017 Permit (See Emission Limits section for citation).

Note: This deficiency is recommended for enforcement action.

The Facility exceeded the operational limit of 4,800 hours per any consecutive 12-month
period for the Continuous-duty Diesel Engine (EU: C03) for sixteen (16) consecutive months
from July of 2018 through October of 2019 as summarized in Table 10 (See Attachments 8
through 12); therefore, the Facility was not compliant with permit condition 111.B.2.m of the
2017 Permit (See Emission Limits section for citation).
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Note: This deficiency is recommended for enforcement action.

The Facility exceeded the operational limit of 4,800 hours per any consecutive 12-month
period for the Continuous-duty Diesel Engine (EU: CO05) for eleven (11) consecutive months
from July of 2018 through May of 2019 as summarized in Table 10 (See Attachments 8
through 12); therefore, the Facility was not compliant with permit condition 111.B.2.m of the
2017 Permit (See Emission Limits section for citation).

Note: This deficiency is recommended for enforcement action.

The Facility conducted weekly moisture testing at six (6) locations with a minimum moisture
level of 1.5% [3™ belt conveyor after the West Screen for 2” product (2 Conveyor), 3 belt
conveyor after the West Screen for 1/8” product (1/8” Conveyor), Reject Stockpile, 2”
Stockpile, and Truck loading conveyor (EU: EO2 or EO4) (Truck Loading)]. Forty (40) samples
taken within the FCE period showed values below 1.5% as summarized in Table 11 (See
Attachments 10 through 12; See Attachments 23 through 25); therefore, the Facility was
not compliant with permit condition 111.B.3.2 of the 2017 Permit and 111.C.3.a of the 2019
Permit (See Emission Limits section for citation).

Note: This deficiency is recommended for enforcement action.

The Facility conducted weekly moisture testing at one (1) location with a minimum moisture
level of 2.5% [Direct loading from the overburden removal (Overburden)]. Two (2) samples
taken during the FCE period showed values below 2.5% as summarized in Table 11 (See
Attachment 10); therefore, the Facility was not compliant with permit condition 111.B.3.3 of
the 2017 Permit (See Emission Limits section for citation).

Note: This deficiency is recommended for enforcement action.

The Facility failed to provide records of maintenance for the Continuous-duty Diesel Engine
Water Pump (EU: C07) from July 1, 2018 through March 21, 2019, prior to the rental engine
replacement, which indicates the required maintenance was not conducted; therefore, the
Facility was not compliant with permit conditions 111.B.3.14(a-c) & I11.E.4.m of the 2017
Permit (See Emission Limits and Record Keeping sections for citation).

Note: This deficiency is recommended for enforcement action for the period prior to the
replacement of engine with an EPA Tier 3 engine, July 1, 2018 through 3/21/2019.

The Facility conducted blasting operations on 4/02/2019 and 4/15/2019 (See Attachment 26),
with the 4/02/2019 event occurring during a Dust Advisory (See Attachment 27), and the
4/15/2019 event occurring during a Construction Notice (See Attachment 28); therefore, the
Facility was not compliant with permit condition 111.B.3.21 of the 2017 Permit (See Emission
Limits section for citation).

Note: This deficiency is recommended for enforcement action for only the 4/02/2019 blasting

event. The Construction Notice on 4/15/2019 was issued the same day and should not be
considered for enforcement action.
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On February 26, 2020, Staff observed fugitive dust emissions from the Unpaved Haul Road;
BLM road (EU: B01) (See Attachment 2- Videos 1 & 2) which demonstrated the Facility did
not adequately water the unpaved BLM haul road to control fugitive dust emissions; therefore,
the Facility was not compliant with permit conditions 111.C.3.u & 111.C.3.dd of the 2019
Permit (See Emission Limits section for citation).

Note: This deficiency is recommended for enforcement action.

On February 26, 2020, Staff documented two (2) haul trucks exceeding the speed limit of 15
miles per hour (mph) on the Unpaved Haul Road; BLM road (EU: BO1) (See Attachment 2-
Videos 3 & 4); therefore, the Facility was not compliant with permit condition 111.C.3.w of
the 2019 Permit (See Emission Limits section for citation).

Note: This deficiency is recommended for enforcement action.

The Facility reported in the Semi-annual Report- 2019 1% half (See Attachment 11) an
incident on 4/23/2019 in which a water truck was not utilized during drilling and blasting
causing fugitive dust emissions; therefore, the Facility was not in compliance with permit
conditions 111.B.3.29 and 111.B.3.31 of the 2017 Permit (See Emission Limits section for
citation).

Note: This deficiency was addressed with a Warning Email. The event and associated
emissions were not quantified by the Facility, nor verified by Staff.

The Facility failed to provide a record of Method 22 Evaluation twice per day on all emissions
units during eight (8) occurrences during the FCE period as summarized in Table 12 (See
Attachment 29 & Attachment 30), which demonstrates the required monitoring was not
conducted; therefore, the Facility was not compliant with permit conditions 111.C.1 &
IILE.4.a of the 2017 Permit and 111.D.1 & I11.F.4.a of the 2019 Permit (See Monitoring and
Record Keeping sections for citation).

Note: This deficiency is recommended for enforcement action.

The Facility failed to provide a record of monthly inspections of the interior Baghouse #1
[Control Device (CD): D01] and Baghouse #2 (CD: D02) for eight (8) nonconsecutive months
between February of 2019 and January of 2020 (See Attachment 29), which demonstrates the
required monitoring was not conducted. Additionally, six (6) monthly interior baghouse
records provided do not differentiate between CD: D01 and CD: D02, rendering the data
contained within the documents invalid (See Attachment 1- Photograph 19 & See
Attachment 31); therefore, the Facility was not compliant with permit conditions 111.C.22 &
I11.E.4.n of the 2017 Permit and 111.D.24 & 111.F.4.n of the 2019 Permit (See Monitoring
and Record Keeping sections for citation).

Note: This deficiency is recommended for enforcement action.
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The Facility failed to provide a Standard Operating Procedure for the purpose of maintenance
for the Baghouse #1 (CD: DO1) and Baghouse #2 (CD: D02); therefore, the Facility is not
compliant with permit conditions 111.C.23 & I11.E.4.m of the 2017 Permit and 111.D.25 &
111.F.4.m of the 2019 Permit (See Monitoring and Record Keeping sections for citation).

Note: This deficiency is recommended for enforcement action.

The Facility failed to provide a record of weekly moisture sampling at the 2" Conveyor location
for fifty-seven (57) nonconsecutive weeks during the FCE period, which demonstrates the
required monitoring was not conducted as summarized in Table 13 (See Attachments 10
through 12; See Attachments 23 through 25); therefore, the Facility was not compliant with
permit conditions 111.C.25.b.1 & I11.E.5.1 of the 2017 Permit and 111.D.27.b.i & 111.F.5.n of
the 2019 Permit (See Monitoring and Record Keeping sections for citation).

Note: This deficiency is recommended for enforcement action.

The Facility failed to provide a record of weekly moisture sampling at the 1/8” Conveyor
location for sixty-one (61) nonconsecutive weeks during the FCE period, which demonstrates
the required monitoring was not conducted as summarized in Table 13 (See Attachments 10
through 12; See Attachments 23 through 25); therefore, the Facility was not compliant with
permit conditions 111.C.25.b.2 & I11.E.5.1 of the 2017 Permit and 111.D.27.b.ii & I11.F.5.n of
the 2019 Permit (See Monitoring and Record Keeping sections for citation).

Note: This deficiency is recommended for enforcement action.

The Facility failed to provide a record of weekly moisture sampling at the Reject Stockpile
location for fifty-five (55) nonconsecutive weeks during the FCE period, which demonstrates
the required monitoring was not conducted as summarized in Table 13 (See Attachments 10
through 12; See Attachments 23 through 25); therefore, the Facility was not compliant with
permit conditions 111.C.25.b.3 & I11.E.5.1 of the 2017 Permit and 111.D.27.b.iii & I11.F.5.n
of the 2019 Permit (See Monitoring and Record Keeping sections for citation).

Note: This deficiency is recommended for enforcement action.

The Facility failed to provide a record of weekly moisture sampling at the 2” Stockpile location
for forty-six (46) nonconsecutive weeks during the FCE period, which demonstrates the
required monitoring was not conducted as summarized in Table 13 (See Attachments 10
through 12; See Attachments 23 through 25); therefore, the Facility was not compliant with
permit conditions 111.C.25.b.4 & I11.E.5.1 of the 2017 Permit and 111.D.27.b.iv & 111.F.5.n
of the 2019 Permit (See Monitoring and Record Keeping sections for citation).

Note: This deficiency is recommended for enforcement action.
The Facility failed to provide a record of weekly moisture sampling at the 1/8” Stockpile
location for forty-six (46) nonconsecutive weeks during the FCE period, which demonstrates

the required monitoring was not conducted as summarized in Table 13 See Attachments 10
through 12; See Attachments 23 through 25); therefore, the Facility was not compliant with
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permit conditions 111.C.25.b.5 & 111.E.5.1 of the 2017 Permit and 111.D.27.b.v & I11.F.5.n of
the 2019 Permit (See Monitoring and Record Keeping sections for citation).

Note: This deficiency is recommended for enforcement action.

The Facility failed to provide a record of weekly moisture sampling at the Overburden location
for seventy-nine (79) nonconsecutive weeks during the FCE period, which demonstrates the
required monitoring was not conducted as summarized in Table 13 (See Attachments 10
through 12; See Attachments 23 through 25); therefore, the Facility was not compliant with
permit conditions 111.C.25.b.6 & I11.E.5.1 of the 2017 Permit and 111.D.27.b.vi & I11.F.5.n
of the 2019 Permit (See Monitoring and Record Keeping sections for citation).

Note: This deficiency is recommended for enforcement action.

The Facility failed to provide a record of weekly moisture sampling at the Truck Loading
location for sixty-one (61) nonconsecutive weeks during the FCE period, which demonstrates
the required monitoring was not conducted as summarized in Table 13 (See Attachments 10
through 12; See Attachments 23 through 25); therefore, the Facility was not compliant with
permit conditions 111.C.25.b.7 & 111.E.5.1 of the 2017 Permit and 111.D.27.b.vii & 111.F.5.n
of the 2019 Permit (See Monitoring and Record Keeping sections for citation).

Note: This deficiency is recommended for enforcement action.

The Facility failed to submit weekly moisture test reports with the semi-annual reports. Five
(5) test reports consisting of twenty-three (23) samples were not submitted in the 2019 1% Semi-
annual Report and two (2) test reports consisting of nine (9) samples were not submitted in the
2019 2" Semi-annual Report (See Attachments 11 & 12; Attachments 23 & 24); therefore,
the Facility was not compliant with permit conditions 111.C.29, 111.E.5.1 & I1l.F.5.a of the
2017 Permit and 111.D.31, 111.F.5.n & 111.G.4.a of the 2019 Permit (See Monitoring, Record
Keeping and Reporting sections for citation).

Note: This deficiency is recommended for enforcement action.

The Facility failed to maintain records for the daily gypsum materials processed for thirty-one
(31) days of May of 2019; therefore, the Facility was not compliant with permit condition
I11.E.4.c of the 2017 Permit (See Record Keeping and Reporting sections for citation).

Note: This deficiency was addressed with a Warning Email. The Facility provided credible
evidence the required monitoring was being conducted and the missing records were
misplaced.

The Facility failed to provide rental agreements containing engine manufacturer information
regarding on-site engines for the Continuous-duty Diesel Engines (EU: C05, C07, & CO08);
therefore, the Facility is not compliant with permit condition I111.E.4.q of the 2017 Permit and
I11.F.4.q of the 2019 Permit (See Record Keeping and Reporting sections for citation).

Note: This deficiency was addressed with a Warning Email.
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Evaluation

On February 26, 2020, at approximately 9:00 AM, Senior Air Quality Specialist, Mr. Camon
Liddell (Liddell) and Senior Air Quality Specialist, Mr. Scott Rowsell (Rowsell) (collectively as
Staff) arrived outside the Facility and observed the BLM access road. At approximately 9:15 AM,
Staff entered the Facility and met with Mr. Ryan Rhodes, Mine Manager, and Ms. Tammy Sample,
Health & Safety Officer, for the Facility and held an opening conference which initiated the onsite
portion of the FCE. Operating equipment and site conditions were reviewed for compliance status
and were detailed in this FCE report.

On March 2, 2020, at approximately 9:00 AM, Staff returned to complete the records review and
conduct a follow-up inspection to onsite deficiencies identified on February 26, 2020.

On March 10, 2020, Liddell sent a closing summary email to Mr. Rhodes to summarize the
evaluation and identify deficiencies (See Attachment 33).

The following FCE report matches the order and the content of the 2019 Permit.

General Conditions

1. Part 70 OP: The Facility maintained a copy of the applicable Part 70 OP.

2. Fees: The Facility failed to pay fees for Invoice #037456 (See Attachment 3) and Invoice
#041650 (See Attachment 4) as summarized in the table below:

Table 1- Summary of Unpaid Fees

Fee Item Invoice # Due Date Amount Fee Status
Stack Test 037456 2/01/2019 $2.417.80 Delinguent. $2,417.80
Fees unpaid
Annual . .
Fees 041650 2/03/2020 $32,258.38 Delinquent. $2,932.58 unpaid

Therefore, the Facility is not compliant with permit condition 11.A.3 of the Permits, which
states:

“3. The permittee shall pay all permit fees pursuant to AQR 18.”

Note: This deficiency is recommended for enforcement action except the portion associated
with Invoice #0737456. This invoice is included in a chapter 11 bankruptcy filing by
Gypsum Resources, LLC initially filed 7/26/2019.

3. Annual Compliance Certification (ACC) Reports: The Facility submitted their 2018
ACC Report (See Attachment 5) report on January 29, 2019 and their 2019 ACC Report
(See Attachment 6) on January 30, 2020; therefore, the Facility demonstrated compliance
with permit conditions 11.D.6 of the Permits, which require the Facility to submit the ACC
to Air Quality on or before January 30 of each year for the previous calendar year.
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In the 2018 ACC Report (See Attachment 5), the Facility indicated Continuous
Compliance for the condition associated with modifying the source without receiving
Authority to Construct from the Control Officer [permit condition 11.B.1 of the 2017
Permit], however, the Facility operated what was required to be paved haul road per the
Permits as unpaved haul roads as detailed in Deficiencies 13 & 14. In the 2019 ACC Report
(See Attachment 6), the Facility indicated Continuous Compliance under permit
conditions associated with weekly moisture testing locations [permit conditions
111.C.25.b(1-7) of the 2017 Permit and permit conditions I11.D.27.b(i-vii) of the 2019
Permit], however records indicate not all sample locations were tested throughout 2019.
Additionally, the Facility indicated Continuous Compliance for paying fees [permit
condition 11.A.3 of the 2017 Permit], however, fees identified in Deficiency 1 are still
unpaid (See Attachment 6); therefore, the Facility was not compliant with permit
condition 11.D.6.c of the Permits, which states:

“6. The permittee shall submit compliance certifications annually in writing
to the Control Officer (4701 W. Russell Road, Suite 200, Las Vegas,
Nevada 89118) and the Administrator for Region 9 (Director, Air and
Toxics Divisions, 75 Hawthorne St., San Francisco, California 94105). A
compliance certification for each calendar year will be due on January 30
of the following year, and shall include the following: [AQR 12.5.2.8(e)]

C. The status of compliance with the terms and conditions of the
permit for the period covered by the certification, including
whether compliance during the period was continuous or
intermittent. The certification shall be based on the methods or
means designated in Section 11.D.6(b) of this OP, and shall identify
each deviation and take it into account in the compliance
certification. The certification shall also identify, as possible
exceptions to compliance, any periods during which compliance is
required and in which an excursion or exceedance, as defined under
40 CFR Part 64, occurred.”

Note: This deficiency is recommended for enforcement action for portions associated with
haul roads and fees. For the section associated with moisture testing, the parent condition,
I11.C.25 of the 2017 Permit and 111.D.27 of the 2019 Permit indicated Intermittent
Compliance, demonstrating this deficiency is a typographical error; therefore, this
portion of the deficiency was addressed with a Warning Email.

Annual Emissions Inventory Reports (EIR): The Facility submitted their 2018 annual
EIR (See Attachment 7) on April 1, 2019; therefore, the Facility demonstrated compliance
with permit conditions 11.C.5 of the 2017 Permit, which requires the Facility to submit an
annual EIR report to Air Quality on or before March 31 of each year for the previous
calendar year. March 31, 2019 fell on a Sunday; therefore, the April 1, 2019 submittal is
compliant.
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6. Semiannual Reports: The Facility submitted their 2018 and 2019 semiannual reports as
follows:

Table 2- Semiannual Reporting Submittal Summary

2018 Reports Due Date Date Report Submitted Compliant
2" Semiannual JanggrlygSO, January 30, 2019 Yes
2019 Reports Due Date Date Report Submitted Compliant
1%t Semiannual July 30, 2019 July 30, 2019 Yes
2" Semiannual JanggggSO, January 30, 2020 Yes

Therefore, the Facility demonstrated compliance with permit condition I11.F.5.c of the 2017
Permit and 111.G.4.a of the 2019 Permit, which requires the Facility to submit semiannual
reports to Air Quality on or before the above dates or every six months.

7. Inthe Semi-annual Report- 2018 2" half (See Attachment 10), the Facility failed to include
permit deviations associated with 82 missing weekly moisture tests, and 12 tests conducted
showing moisture levels below the permitted limit during the period of 7/01/2018 through
12/31/2018. In the Semi-annual Report- 2019 1% half (See Attachment 11), the blasting
events detailed in Deficiency 25 were not included as permit deviations. In the Semi-annual
Report- 2019 2" half (See Attachment 12), the unpaid invoice detail in Deficiency 1 was
not included as permit deviation; therefore, the Facility was not compliant with permit
condition 11.D.8 of the 2017 Permit, which states:

“With the semiannual monitoring report, the permittee shall report to the Control
Officer all deviations from permit conditions that do not result in excess emissions,
including those attributable to malfunction, startup, or shutdown. Reports shall
identify the probable cause of each deviation and any corrective actions or
preventative measures taken. [AQR 12.5.2.6(d)(4)(B)]”

Note: This deficiency is recommended for enforcement action.

Enforcement History

The Facility was issued six NOVs that were adjudicated during the FCE period. The Hearing
Officer Orders, most current invoice, violations & deficiencies, and tables detailing recommended
penalties associated with the NOVs are attached within as follows: NOV #9110 (See Attachment
13), NOV #9134 (See Attachment 14), NOV #9280 (See Attachment 15), NOV #9321 (See
Attachment 16), NOV #9324 (See Attachment 17), and NOV #9339 (See Attachment 18). The
table below summarizes the above mentioned NOVs and their current penalty payment status:
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NOV Issued HOO Violation | Penalty | Adjudicated Penalty Status
# Signature Dates Assessed Penalty
Various
9110 | 5/25/2018 | 10/03/2018 | 6/01/2017- | $852,200 | $476,400" .
4/04/2018 Delinquent.
. $212,595.252 unpaid of
various $551,600 total
9134 | 8/17/2018 | 10/03/2018 | 1/01/2017- | $144,700 |  $75,200 !
6/04/2018
3/27/2018,
H -2
9280 | 1/13/2019 | 772512019 | 3282018, | 954000 | 24,000 Delinquent. $24,000
& unpaid
4/05/2018
9321 | 8/21/2019 | 11/14/2019 | 7/08/2019 | $10,000 | $5,500 | Delinquent. $5,500 unpaid
6/25/2019 .
9324 | 8/21/2019 | 11/14/2019 & $15500 |  $15,500 Delinquent. $15,500
6/26/2019 unpaid
8/16/2019,
8/19/2019, .
9339 | 9/26/2019 | 11/14/2019 | 8/20/2019, | $60,000 |  $60,000 Delinquent. $60,000
& unpaid
8/21/2019

Note 1: An additional $200,000 was held in abeyance pending compliance with emissions limitations. The
Facility maintained compliance with the HOO and was not required to pay the abeyance penalty.
Note 2: The remaining balance is on hold pending bankruptcy filing.

Note: The payment plan for NOV #9110 and NOV #9134 was combined.

Therefore, the Facility is not compliant with paragraph 4 of the HOO for NOV# 9110 signed by
the Hearing Officer 10/03/2019 and paragraph 4 of the HOO for NOV# 9134 signed by the
Hearing Officer 10/03/2019, which state respectively:

NOV #9110:

“IT IS HEREBY ORDERED that GYPSUM RESOURCES and RHODES pay a
penalty of Six Hundred Seventy-Six Thousand Four Hundred and no/100 Dollars
($676,400.00). Four Hundred Seventy-Six Thousand Four Hundred and no/100
Dollars ($476,400.00) is due within 30 days of the date of this ORDER, by check
or money order payable to the Clark County DAQ, and submitted to DAQ, 4701
West Russell Road, Suite 200, Las Vegas, Nevada 89118. Two-Hundred Thousand
and no/100 Dollars ($200,000.00) shall be held in abeyance. If GYPSUM
RESOURCES does not violate any emissions limitations or standards contained in
the ATC Permit, Part 70 Permit or the AQRs, from September 19, 2018 through
March 1, 2019, this portion of the penalty shall be waived. If GYPSUM
RESOURCES does violate any such emissions limitations or standards during that
time period, then the portion of the penalty that is held in abeyance will be due
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within 30 days of issuance of the Hearing Officer’s Order finding GYPSUM
RESOURCES in violation.”

NOV #9134:

“IT IS HEREBY ORDERED that GYPSUM RESOURCES pay a penalty of
Seventy-Five Thousand Two Hundred and no/100 Dollars ($75,200.00) within 30
days of the date of this ORDER, by check or money order payable to the Clark
County DAQ, and submitted to DAQ, 4701 West Russell Road, Suite 200, Las
Vegas, Nevada 89118.”

Therefore, the Facility is not compliant with paragraph 4 of the HOO for NOV# 9280 signed by
the Hearing Officer 7/25/2019, which states:

“IT ISHEREBY ORDERED that GYPSUM RESOURCES pay a penalty of Twenty Four
Thousand and no/100 Dollars ($24,000.00) within 30 days of the date of this ORDER, by
check or money order payable to the Clark County DAQ, and submitted to DAQ, 4701
West Russell Road, Suite 200, Las Vegas, Nevada 89118.”

Note: The deficiencies associated with the NOVs #9110, #9134, and #9280 were addressed with a
Warning Email until a later date. The civil penalties above are included in a chapter 11
bankruptcy filing by Gypsum Resources, LLC initially filed 7/26/2019.

Therefore, the Facility is not compliant with paragraph 4 of the HOO for NOV# 9321 signed by
the Hearing Officer 11/14/2019, which states:

“IT IS HEREBY ORDERED that GYPSUM RESOURCES pay a reduced penalty of
Five Thousand Five Hundred and no/100 Dollars ($5,500.00) within 30 days of the date
of this ORDER, by check or money order payable to the Clark County DAQ, and
submitted to DAQ, 4701 West Russell Road, Suite 200, Las Vegas, Nevada 89118.”

Therefore, the Facility is not compliant with paragraph 4 of the HOO for NOV# 9324 signed by
the Hearing Officer 11/14/2019, which states:

“IT IS HEREBY ORDERED that GYPSUM RESOURCES pay a penalty of Fifteen
Thousand Five Hundred and no/100 Dollars ($15,500.00) within 30 days of the date of
this ORDER, by check or money order payable to the Clark County DAQ, and submitted
to DAQ, 4701 West Russell Road, Suite 200, Las Vegas, Nevada 89118.”

Therefore, the Facility is not compliant with paragraph 4 of the HOO for NOV# 9339 signed by
the Hearing Officer 11/14/2019, which states:

“IT IS HEREBY ORDERED that GYPSUM RESOURCES pay a penalty of Sixty
Thousand and no/100 Dollars ($60,000.00) within 30 days of the date of this ORDER, by
check or money order payable to the Clark County DAQ, and submitted to DAQ, 4701
West Russell Road, Suite 200, Las Vegas, Nevada 89118.”
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Note: The deficiencies associated with the NOVs #9321, #9324, and #9339 are recommended for
enforcement action.

Emission Units

Staff inspected onsite EUs during the FCE utilizing the emission unit descriptions listed in the
2019 Permit (Condition I11.A.1, Table I11-A-1). Liddell determined the following:

1. The model number for the Reject Screen (EU: A39) and West Screen (EU: A08) were

observed to be “TSV8203-38”. The serial number for EU: A39 was observed to be
“TRXV8203VDVEE1817” and the serial number for EU: A08 was observed to be
TRXS8203LDUCK1474” (See Attachment 1- Photographs 1 through 4). These
discrepancies were included in a Pending Folder file for the Permitting Supervisor.

The HSI Crusher (EU: AO05) was observed to have a serial number of
“TRX1316AVOKCF0394” (See Attachment 1- Photograph 5). This discrepancy was
included in a Pending Folder file for the Permitting Supervisor.

The Continuous Duty Generator (EU: C06) was observed to have correct engine, however
the generator information was observed to be Manufacturer: Wacker Neuson, Model: G70,
kW rating of 58, and a serial number of “20016459” (See Attachment 1- Photographs 6
& 7). These discrepancies were included in a Pending Folder file for the Permitting
Supervisor.

The Facility replaced three (3) Continuous-duty Diesel Engines (EUs: C01, C05, &
C03/C08) with rental engines (See Attachment 1- Photographs 8 through 13) without
giving seven (7) days’ notice to the Control Officer, as summarized in the table below:

Table 4- Summary of Continuous-duty Engines Replaced without Notice

. . Permitted Replacement
. Permitted On-site . ;
Location . . . Engine Engine Replacement
EU o Engine | Engine Size
Utilized Size (hp) (hp) Manufacture | Manufacture Date(s)
P P Year Year
10/29/2019
CO01 | Crusher 2,206 1,743 2007 2010 &
12/15/2019°
C05 | Loadout 173 150 2007 2006+ 9/17/2019
Co03/ . 3 4 | 3/04/2019 &
cos! Office 107 49 2012 Unknown 12/06/2019°

Note 1: EU: C03 was replaced by EU: C08 for the same function in the 2019 Permit, however, engine changes
in the 2019 Permit did not reflect the observed replacements.

Note 2: The hp rating was calculated from the observed rating of 1,300 kW.

Note 3: The hp rating was calculated from the observed rating of 36.5 kW.

Note 4: The information for the unit could not be located and the Facility was not able to provide rental
agreements nor manufacturer specifications, however the engine is believed to be a 2006+ year engine. The
deficiency associated with the lack of manufacturer specifications is further detailed in the Record Keeping
section.

16
0056



BLUE DIAMOND HILL GYPSUM - 2020 FCE REPORT
SOURCE ID: 17286

Note 5: The engine observed on-site arrived 12/15/2019. The previous engine replacement information could
be ascertained by the supplied rental agreement and was determined to qualify for a Prior Notification Form.
Note 6: The engine observed on-site arrived 12/06/2019. The previous engine replacement could not be
determined.

Therefore, the Facility is not compliant with Air Quality Regulation (AQR) - Section
12.5.2.12.a(2), which states:

“(a) A Part 70 source may make changes that are not addressed or prohibited by
the permit without a permit revision, unless such changes are subject to any
requirements under Title IV of the Act or are modifications under any
provisions of Title | of the Act.

2 Sources must provide at least seven (7) days’ written notice to the
Control officer and EPA of each such change, except for changes
that qualify as insignificant under Section 12.5.2.5. Such written
notice shall describe each such change, including the date, any
change in emissions, pollutants permitted, and any applicable
requirements that would apply as a result of the change.”

Note: The Facility has yet to submit any notification for the continuous-duty engines in
Table 4.

Note: This deficiency is recommended for enforcement action.
The Facility replaced the Continuous-duty Diesel Engine Water Pump (EU: C07) with a
rental engine rated higher and with a different emission standard (See Attachment 1-

Photographs 14 & 15) as summarized in the table below:

Table 5- Summary of Continuous-duty Engines Replaced without Authority

. . Permitted | Replacement
. Permitted On-site . ;
EU Loga}tlon Engine Size| Engine Engine Engine Replacement
Utilized c Manufacture | Manufacture Date(s)
(hp) Size
Year Year
Water Between
co7 PUM 80 99 1998 2006+ 3/21/2019 &
P 4/03/2019

Note 1: The engine rating and manufactured year could not be located on the engine, however based
on the model number an engine specification sheet was obtained (See Attachment 19). Based on the
specification sheet, an engine power rating and emission standard was determined.

Note: The Facility has yet to submit an application to include the continuous-duty engine
in Table 5.

Therefore, the Facility is not compliant with permit condition 11.B.1 of the Permits, which
states:
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“No person shall begin actual construction of a New Part 70 source, or modify or
reconstruct an existing Part 70 source that falls within the preconstruction review
applicability criteria, without first obtaining an Authority to Construct (ATC)
Permit from the Control Officer [AQR 12.4.1.1(a)]”

Note: This deficiency is recommended for enforcement action.

6. The Facility is operating the Gypsum Paved Haul Road; on-site (EU: B02) and Gypsum
Paved Haul Road; Overburden (EU: B03) (See Attachment 20) as unpaved haul roads
(See Attachment 1- Photographs 16 through 18) throughout the entire FCE period (See
Attachment 21- Map 1; See Attachment 22- Map 2); therefore, the Facility is not
compliant with permit condition 11.B.1 of the Permits, which states:

“No person shall begin actual construction of a New Part 70 source, or modify or
reconstruct an existing Part 70 source that falls within the preconstruction review
applicability criteria, without first obtaining an Authority to Construct (ATC)
Permit from the Control Officer [AQR 12.4.1.1(a)]”

Note: This deficiency is recommended for enforcement action.

Emission Limitations and Standards

Emission Limitations

1. Due to the Facility operating the Gypsum Paved Haul Road; on-site (EU: B02) and
Gypsum Paved Haul Road; Overburden (EU: B03) as unpaved haul roads, the Facility
exceeded the Potential to Emit (PTE) and Actual emission limits during the entire FCE
period as summarized in the tables below:

Table 6- PTE Calculations for Haul Roads (EUs: B02 & B03) [Tons per

Year (TPY) of PM10]
VETIEE Emission
: Miles . Control PTE?
Permit Factor Description
Traveled (Ibs/mile) Factor (TPY)
(VMT)
Gypsum Paved Haul Road; on-site (EU: B02)
2017 Paved 0.02 3.24
Permit 42,750 757 Unpaved 0.10 16.18
2019 Paved 0.02 2.32
Permit 32,000 7.57 Unpaved 0.10 12.11
Gypsum Paved Haul Road; Overburden (EU: B03)
2017 Paved 0.02 25.74
Permit 340,000 757 Unpaved 0.10 128.69
2019 Paved 0.02 5.15
Permit 68,000 757 Unpaved 0.10 25.74

Note 1: PTE= VMT x Emission Factor + 2,000 x Control Factor.
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Table 7- Actual Calculations for Haul Roads (EUs: B02 & B03) [Tons per

Year (TPY) of PM10]
Emission Control Vehicle Miles
Year Factor Description Factor Traveled? Actuals? (TPY)
(Ibs/mile) (VMT)
Gypsum Paved Haul Road; on-site (EU: B02)
2018 28,255 10.69
2019 7.57 Unpaved 0.10 20.406 779
Gypsum Paved Haul Road; Overburden (EU: B03)
2018 108,220 40.96
2019 7.57 Unpaved 0.10 64686 2448

Note 1: VMTs derived from 2018 EIR, and semi-annual reports (See Attachment 7; See
Attachments 11 & 12).
Note 2: Actuals= VMT x Emission Factor =+ 2,000 x Control Factor.

Therefore, the Facility is not compliant with permit condition 111.C.1.a & Permit Table
111-B-1 of the 2019 Permit, which state respectively:

2019 Permit condition I11.C.1.a:

“The permittee shall not allow actual emissions from the individual emission units
to exceed the calculated PTE listed in Table 111-B-1 on a con ecutivel2-month total.
[Title V OP, 11/13/2017; Application for Revision, 8/17/2018]”

2019 Permit Table-111-B-1 [Extracted lines]:

Note: This deficiency is recommended for enforcement action.

During the onsite inspection, Staff did not observe any visible emissions exceedances of
the 2019 Permit allowable limits; therefore, the Facility demonstrated compliance with
permit conditions 111.B.1(a, b, & g) of the 2017 Permit and I11.C.1(b, ¢, & g) of the 2019
Permit.

The Facility did not exceed emission limits for the baghouses (CD: 01 & CD: 02) during
performance testing; therefore the Facility demonstrated compliance with permit
conditions I11.B.1(c, e, & f) of the 2017 Permit and I11.C.1.(d-f) of the 2019 Permit.

Operational Limits

4. The Facility did not operate on Sundays, and did not exceed operational limits for hours of

operation, throughput of gypsum product, blasting area, number of blasts, overburden
operations, drilling operations, holes drilled, stockpile area, VMTSs, and truck loading;
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therefore, the Facility demonstrated compliance with permit conditions 111.B.2(a-d, f-k, &
n) of the 2017 Permit and I11.C.2(a-e, g-m, & p) of the 2019 Permit.

The Facility exceeded the limit of 75 tons of ANFO per any consecutive 12-month period
for sixteen (16) consecutive months from July of 2018 through October of 2019 as
summarized in the table below:

Table 8- Summary of ANFO Usage

Year Month Monthly Usage™ 12'm0n§?50tg?lsﬁ$itt')v e Total
August 35
September 6
2017 October 21
November 0
December 48
January 33 Not Evaluated
February 41
March 55
April 13
May 40
June 30
2018 July 5 327
August 14 306
September 21 321
October 18 318
November 15 333
December 20 305
January 0 272
February 38 269
March 155 369
April 182 538
May 19 517
2019 June 0 487
July 0 482
August 25 493
September 21 493
October 49 524

Note 1: Monthly usage derived from semi-annual reports (See Attachments 8 through 12).

Therefore, the Facility was not compliant with permit condition 111.B.2.e of the 2017
Permit, which states:

“The Permittee shall limit the consumption of ANFO for all blasting activities
to 75 tons per any consecutive 12-month period (EU: A001). [MSP September
29, 2014, Section IV A, Condition 3(b)]”

Note: This deficiency is recommended for enforcement action.
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The Facility did not exceed the 600 ton limit of ANFO in any consecutive 12-month period;
therefore, the Facility demonstrated compliance with permit condition 111.C.2.f of the 2019
Permit.

6. The Facility exceeded the limit of 4,200 hours of use for the Continuous-duty Generator
(EU: C06) per any consecutive 12-month period for sixteen (16) consecutive months from
July of 2018 through October of 2019 (See Attachments 8 through 12), as summarized
in the table below:

Table 9- Summary of Continuous-duty Generators (EU: C06) Hours
12-month Consecutive Total

Year Month Monthly Hours™* (4,200 limit)
August 559
September 507
2017 October 134
November 501
December 112
January 524 Not Evaluated
February 407
March 504
April 540
May 493
June 596
2018 July 428 5305
August 463 5209
September 505 5207
October 722 5795
November 634 5928
December 445 6261
January 380 6117
February 383 6093
March 683 6272
April 493 6225
May 269 6001
2019 June 244 5649
July 27 5248
August 558 5343
September 511 5349
October 531 5158

Note 1: Monthly hours derived from semi-annual reports (See Attachments 8 through 12).

Therefore, the Facility was not compliant with permit condition 111.B.2.] of the 2017
Permit, which states:

“The Permittee shall limit the hours for the operation of each continuous-duty diesel
engine (EUs: C03 and CO05) to 4,800 hours per any consecutive 12-month period.
[ATC February 17, 2017, Section 1V A, Condition 3(1)]”
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Note: This deficiency is recommended for enforcement action.

The Facility did not exceed the hours of use for the Continuous-duty Generator (EUs: C01)
and Water Pump (EU: CO7) in any consecutive 12-month period; therefore, the Facility
demonstrated compliance with the applicable portion of permit condition 111.B.2.1 of the
2017 Permit and permit condition I11.C.2.n of the 2019 Permit.

The Facility exceeded the limit of 4,800 hours of use for the Continuous-duty Generator
(EU: C03) per any consecutive 12-month period for sixteen (16) consecutive months from
July of 2018 through October of 2019, and for the Continuous-duty Generator (EU: C05)
per any consecutive 12-month period for eleven (11) consecutive months from July of 2018
through May of 2019, as summarized in the table below:

Table 10- Summary of Continuous-duty Generators (EU: C03 & C05) Hours

C03 (Office) CO05 (Loadout)
12-month 12-month
Year Month Monthly Consecutive Monthly Consecutive
Hours? Total Hours? Total
(4,800 limit) (4,800 limit)
August 559 559
September 507 507
2017 October 134 134
November 501 501
December 112 112
January 524 Not Evaluated 524 Not Evaluated
February 407 407
March 504 504
April 540 540
May 493 493
June 596 596
2018 July 627 5504 344 5221
August 600 5545 412 5074
September 586 5624 329 4896
October 354 5844 636 5398
November 307 5650 633 5530
December 274 5812 458 5876
January 597 5885 328 5680
February 599 6077 313 5586
March 658 6231 426 5508
April 547 6238 228 5196
2019 May 418 6163 210 4913
June 308 5875 231 4548
July 697 5945 284 4488
August 639 5984 261 4337
September 216 5614 110 4118
October 707 5967 273 3755

Note 1: Monthly hours derived from semi-annual reports (See Attachments 8 through 12).
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Therefore, the Facility was not compliant with permit condition 111.B.2.m of the 2017
Permit, which states:

“The Permittee shall limit the hours for the operation of each continuous-duty diesel
engine (EUs: C03 and CO05) to 4,800 hours per any consecutive 12-month period.
[ATC February 17, 2017, Section IV A, Condition 3(1)]”

Note: This deficiency is recommended for enforcement action.

9. The Facility did not exceed the hours of use for the Continuous-duty Generator (EUs: C01)
and Water Pump (EU: CQ7) in any consecutive 12-month period; therefore, the Facility
demonstrated compliance with the applicable portion of permit condition I11.B.2.1 of the
2017 Permit and permit condition 111.C.2.n of the 2019 Permit.

10. The Facility did not exceed the 6,500 hours of use for the Continuous-duty Generators
(EUs: C05 & CO06) in any consecutive 12-month period after October of 2019; therefore,
the Facility demonstrated compliance with permit condition 111.C.2.0 of the 2019 Permit.

Emission Controls

11. During the onsite inspection, Staff observed water suppression systems in place; therefore,
the Facility demonstrated compliance with permit conditions 111.B.3.1 & 111.B.3.5 of the
2017 Permit and 111.C.3.a & 111.C.3.d of the 2019 Permit.

Note: Permit condition 111.C.3.a of the 2019 erroneously contains the condition referring
to moisture control. This permit citation will be additionally utilized in the next
paragraph. This discrepancy was included in a Pending Folder file for the Permitting
Supervisor.

12. The Facility failed to maintain a minimum moisture of 1.5% as shown determined from
weekly moisture testing at six (6) locations consisting of forty (40) samples, and a
minimum moisture of 2.5% as shown determined from weekly moisture testing at one (1)
locations consisting of two (2) samples (See Attachments 10 through 12; See
Attachments 23 through 25), as summarized in the table below:

Table 11- Summary of Weekly Moisture Tests below limit

Total
Sample Minimum %ﬁ;ggs
P Moisture Sample Dates Tested Below Control Level
Location Below
Control Level
Control
Level
8/16/2018, 9/07/2018, 12/21/2018,
12/27/2018, 1/17/2019, 6/17/2019
7 0 1 1 1
2" Conveyor 1.5% 12/16/2019. 1/13/2020, 1/24/2020, 12
1/31/2020, 2/07/2020, & 2/14/2020
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Total
Minimum Samples
I_S:gg(l)en Moisture Sample Dates Tested Below Control Level Ei?(t)?g
Control Level
Control
Level
1/8” Conveyor 1.5% 9/14/2018, 7/03/2019, & 2/14/2020 3
Reject Stockpile 1.5% N/A 0
7/09/2018, 12/13/2018, 5/28/2019,
” . 6/10/2019, 6/17/2019, 7/08/2019,
2" Stockpile 1.5% 10/01/2019, 10/28/2019, 11/15/2019, 12
11/18/2019, 1/13/2020, & 2/07/2020
9/14/2018, 12/03/2018, 5/31/2019,
1/8” Stockpile 1.5% 6/10/2019, 6/21/2018, 7/15/2019, 1/24/2020 8
& 2/14/2020
Overburden 2.5% 8/09/2018 & 8/23/2018 2
Truck Loading 1.5% 9/07/2018, 1/10/;0;/91,7%%)1/5019, 5/28/2019, 5

Therefore, the Facility was not compliant with permit conditions 111.B.3.2 & 111.B.3.3 of
the 2017 Permit and 111.C.3.a & 111.C.3.b of the 2019 Permit, which state respectively:

111.B.3.2 of the 2017 Permit & 111.C.3.a of the 2019 Permit:

“The permittee shall maintain the moisture for any gypsum processes not controlled
by the baghouses by applying moisture at a minimum of 1.5% in materials less than
0.25” in diameter, which will maintain an 81.5% control on PM emissions. [ATC
February 17, 2017, Section 1V B, Condition 2]

Note: The non-applicable section of permit condition 111.C.3.a of the 2019 Permit
was omitted from the above citation (See note after report paragraph 11).

111.B.3.3 of the 2017 Permit & 111.C.3.b of the 2019 Permit:

“The permittee shall maintain the moisture for the overburden operations by
applying moisture at a minimum of 2.5% in materials less than 0.25” in diameter,
which will maintain a 90% control on PM emissions. [ATC February 17, 2017,
Section IV B, Condition 3]~

Note: This deficiency is recommended for enforcement action.

13. Drilling operations were in-active during the on-site inspection; therefore, permit condition
111.B.3.4 of the 2017 Permit and 111.C.3.c of the 2019 Permit was not evaluated.

14. During the on-site inspection, the baghouse control devices (CDs: D01 & DO02) were
observed in operation during processing operations, with effective seals, and operating
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within permitted pressure ranges; therefore, the Facility demonstrated compliance with
permit conditions 111.B.3(6-11) of the 2017 Permit and 111.C.3(e-j) of the 2019 Permit.

15. The Facility was operating each of the Continuous-duty diesel engines (EUs: C01, CO05,

C06, C07, & C08) with a turbo charger and aftercooler; therefore, the Facility demonstrated
compliance with permit condition 111.B.3.12 of the 2017 Permit and 111.C.3.k of the 2019
Permit.

16. The Facility failed to provide records of maintenance for the continuous-duty diesel water

17.

18.

pump (EU: CQ7) prior to the rental engine replacement, from July 1, 2018 through March
21, 2019, which indicates the required maintenance was not conducted; therefore, the
Facility was not compliant with permit conditions 111.B.3.14(a-c) of the 2017 Permit ,
which states:

“The Permittee shall maintain the continuous-duty diesel water pump (EU:
CO07) asfollows, unless the manufacturer’s specifications are more stringent: [ATC
February 17, 2017, Section IV B, Condition 13 and 40 CFR Part 63, Subpart

7777].

a. Change oil and filter every 1,000 hours of operation or annually, whichever
comes first;

b. Inspect air cleaners every 1,000 hours of operation or annually, whichever
comes first; and

C. Inspect all hoses and belts every 500 hours of operation or annually,

whichever comes first, and replace as necessary.”
Note: This deficiency is recommended for enforcement action.

The Facility, between March 21, 2019 and April 3, 2019, replaced the Continuous-duty
diesel water pump (EU: CO07) with a rental engine that meets Tier 3 EPA emission
standards; therefore, permit conditions I11.C.3.m(i-iv) are not applicable.

During the on-site inspection, Staff observed no tracked out material or debris, fugitive
dust from open areas, stockpiles, unpaved parking areas, and on-site haul roads; therefore,
the Facility demonstrated compliance with permit conditions 111.B.3(16-20, & 25-27) of
the 2017 Permit and 111.C.3(0-s, & z-bb) of the 2019 Permit.

The Facility conducted blasting operations on 4/02/2019 and 4/15/2019 (See Attachment
26), with the 4/02/2019 event occurring during a Dust Advisory (See Attachment 27), and
the 4/15/2019 event occurring during a Construction Notice (See Attachment 28);
therefore, the Facility was not compliant with permit condition 111.B.3.21 of the 2017
Permit, which states:

“The Permittee shall allow no blasting when the National Weather Service
forecasts wind gusts above 25 miles per hour or when Air Quality issues a
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Construction Advisory or Dust Advisory. [MSP September 10, 2013, Section IV
B, Condition 6 and STL contained in HOO dated September 27, 2013]”

Note: In case of the 4/02/2019 event, the notice was issued one day prior.
Note: An additional blast event took place during a Dust Advisory on 3/27/2019, however,
this was addressed in NOV #9280 (See Attachment 15).

Note: This deficiency is recommended for enforcement action for only the 4/02/2019
blasting event. The Construction Notice on 4/15/2019 was issued the same day.

On February 26, 2020, Staff observed fugitive dust emissions from the Unpaved Haul
Road; BLM road (EU: B01) (See Attachment 2- Videos 1 & 2) which demonstrated the
Facility did not adequately water the unpaved BLM haul road to control fugitive dust
emissions; therefore, the Facility was not compliant with permit conditions 111.C.3.u &
111.C.3.dd of the 2019, which state respectively:

111.B.3.u:

“The permittee shall water down and apply chemical suppressant to unpaved access
and mine haul roads and unpaved areas to provide additional dust control. The
stabilizations standards and test methods referenced in AQR Subsection 91.2.1.4
and 91.4 will be utilized to monitor the emissions from the subject roadways and
frequency as to when additional applications of a chemical suppressant will be
applied to the roadway to prevent fugitive dust emissions. [MSP September 10, 013,
Section 1V B, Condition 7 and STL contained in HOO dated September 27, 2013]

111.B.3.dd:

“The permittee shall not cause or allow fugitive dust to become airborne without
taking reasonable precautions. [MSP September 10, 2013, Section IV B, Condition
1 & STL contained in HOO dated September 27, 2013]”

Note: This deficiency is recommended for enforcement action.

On February 26, 2020, Staff documented two (2) haul trucks exceeding the speed limit of
15 miles per hour (mph) on the Unpaved Haul Road; BLM road (EU: BO1) (See
Attachment 2- Videos 3 & 4); therefore, the Facility was not compliant with permit
condition 111.C.3.w of the 2019 Permit, which states:

“The permittee shall post and enforce a speed limit of 15 mph on the unpaved access
haul road from the paved highway to the mine site. [MSP September 10, 2013,
Section IV B, Condition 9 & STL contained in HOO dated September 27, 2013]”
Note: This deficiency is recommended for enforcement action.

During the on-site inspection, Staff observed no discharge air contaminants in quantities
causing a nuisance, nor any fugitive dust plumes extending over 100 yards from the point
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of origin; therefore, the Facility demonstrated compliance with permit conditions 111.C.3
(cc & ff) of the 2019 Permit.

22. Drilling and blasting operations were inactive during the on-site inspection; therefore,
compliance with permit conditions I111.C.3(gg & hh) of the 2019 Permit was not verified,
however, the Facility reported in the Semi-annual Report- 2019 1% half (See Attachment
11) an incident on 4/23/2019 in which a water truck was not utilized during drilling and
blasting causing fugitive dust emissions; therefore, the Facility was not in compliance with
permit conditions 111.B.3.29 and 111.B.3.31 of the 2017 Permit, which state respectively:

11.B.3.29:

“The Permittee shall not cause or allow fugitive dust to become airborne without
taking reasonable precautions. [MSP September 10, 2013, Section IV B, Condition
1 and STL contained in HOO dated September 27, 2013]”

11.B.3.31:

“The Permittee shall have a water truck available and utilized during all drilling
and blasting operations. [STL contained in HOO dated September 27, 2013]”

Note: This deficiency was addressed with a Warning Email. The event and associated
emissions were not quantified by the Facility, nor verified by Staff.

Monitoring
1. The Facility failed to conduct a Method 22 Evaluation twice per day on all emissions units
during eight (8) occurrences during the FCE period (See Attachment 26) as summarized
in the table below:

Table 12- Summary of Missing Method 22 Evaluations

EU EU Description Missing Day(s)
Field Group

Al Blasting

A2 Overburden Removal

A3 Drilling

A32 Stockpiles

BOL 5/25/2019, 6/08/2019

282 Haul Roads 6/22/2019, 12/24/2019?,

2
coL 12/27/2019
C03/ Cco8™

CO05 Diesel Engines

C06

Cco7
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Table 12- Continued.
EU EU Description Missing Day(s)
Process Group

A0
AOL
A2
AO3
A39
A4
A0B
A09
A33
A0S .

AO7 Main Plant 11/25/2019
A10
All
A0B
AL2
AdS
A3d
A35
A0
A36
A38

Note 1: EU: C03 is now C08.
Note 2: Indicates date where both Method 22 evaluations were not conducted.

Additionally, the Unpaved Haul Road; Material Hauling (EU: B04) was added in the 2019
Permit issuance and has yet to be evaluated from 11/14/2019 through 2/26/2020 (See
Attachment 27). The Facility operated a total of seventy-seven (77) during the time-frame
identified. Therefore, the Facility was not compliant with permit condition 111.C.1 of the
2017 Permit and 111.D.1 of the 2019 Permit, which states:

“The permittee shall conduct two daily visual emissions checks for visible
emissions using EPA Test Method 22 on all emissions units while in operation.
[HOO dated August 15, 2016 & ATC February 17, 2017, Section V A, Condition
1],1

Note: This deficiency is recommended for enforcement action.

. The Facility provided records of opacity reader certifications for EPA Method 9 on-site;
therefore, the Facility demonstrated compliance with permit condition 111.C.5 of the 2017
Permit and 111.D.5 of the 2019 Permit.

. The Facility provided a record indicating monitoring of water spray inspections, hours of
operation, daily mineral processing, blasting area, number of blasts, ANFO usage, holes
drilled, production of overburden, stockpile fly overs, VMT calculations, truck loading,
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and water truck usage & maintenance; therefore, the Facility demonstrated compliance
with permit conditions I11.C(6-19) of the 2017 Permit and 111.D(6-21) of the 2019 Permit.

. The Facility provided a record indicating monitoring of daily baghouse pressure drop
readings and visual emissions checks; therefore, the Facility demonstrated compliance with
permit conditions 111.C(21 & 24) of the 2017 Permit and 111.D(23 & 26) of the 2019.

. The Facility failed to provide a record of monthly inspections of the interior of the
baghouses (CDs: D01 & DO02) for eight (8) months consisting of: five (5) consecutive
months between February and June of 2019, August of 2019, December of 2019, and
January of 2020. Additionally, six (6) monthly interior baghouse records provided do not
differentiate between CD: 01 and CD: 02, rendering the data contained within the
documents invalid (See Attachment 1- Photograph 19; See Attachment 31); therefore,
the Facility was not compliant with permit conditions 111.C.22 of the 2017 Permit and
I11.D.24 of the 2019 Permit, which states:

“The Permittee shall visually inspect the baghouse interior at least monthly for air
leaks. Defective baghouse compartments shall be sealed off and repairs completed
within 5 working days of the discovery of the malfunction. Should the malfunction
cause the baghouse to be ineffective in controlling particulate emissions, the
processing of material shall cease until such repairs to the baghouse are completed.
[ATC February 17, 2017, Section V A, Condition 18]

Note: This deficiency is recommended for enforcement action.

. The Facility failed to provide a Standard Operating Procedure (SOP) for the purpose of
maintenance for the baghouses (CDs: D01 & D02); therefore, the Facility is not compliant
with permit condition 111.C.23 of the 2017 Permitand 111.D.25 of the 2019 Permit, which
states:

“The Permittee shall have an SOP manual for the baghouses. The procedures
specified in the manual for maintenance shall, at a minimum, include a preventative
maintenance schedule that is consistent with the baghouse manufacturer’s
instructions for routine and long-term maintenance. [ATC February 17, 2017,
Section V A, Condition 19]”

Note: This deficiency is recommended for enforcement action.

. The Facility failed to provide a record of weekly moisture sampling of material less than
0.25 inches in diameter for a total of four hundred five (405) samples of the five hundred
ninety-seven (597) required weekly tests (See Attachments 10 through 12; See
Attachments 23 through 25) as summarized in the tables below:
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Table 13- Summary of Weekly Moisture Sampling Conducted

Sample Location (See Table
v Sample _ .
ear | Month Week # Date(s) [1= sample taken & tested, Comments
0= no sample taken]

112 (3|4 ]|5]|6]|7

27 N/A 0O|0]O0OJO]jO0O]O0O]O
7/09/2018 &

July 28 7/12/2018 Lyt

29 7/19/2018 | 1 |1 |1 |11 |11

30 7/26/2018 |0 | O[O0 |1 |1]0]1

31 8/02/2018 | 0 0O |1 |1 ]1]0]|1

32 809/2018 |0 0O |1 |11 ]1]1

Aug 33 8/16/2018 | 1 |1 |1 |1 ]1]0]1

34 8232018 | 1 |1 |11 ]1]1]1

35 831/2018 |0 |0 |11 |1]0]1

36 9/07/2018 | 1 |1 |1 |1 ]1]0]|1

Sept 37 9/14/2018 | 1 |1 |1 |1 ]1]0]1

38 9/20/2018 | 1 |1 |1 |11 |11

39 9/28/2018 | 1 |1 |1 |1 ]1]0]1

2018 40 10/04/2018 | 1 | 1 |1 |1 |1]0]1

41 N/A 0j]o0j]0|JO0O]O0O]|]O0]O

Oct 42 N/A 0j]o0ojo0ojJ0o]j0O0]0]O

43 N/A 0j]o0j]0|J0O]0O]O0O]O

44 N/A o|0]J]0O0OjJO]jO0O]O0O]O

45 N/A o|0]0O0OjJO0O]j]O0O]O0O]O

Nov 46 11/16/2018 | 1 |1 |0 |1 |1 ]0] O

47 N/A 0j]o0ojo0ojJO0O]j0O0]0]O

48 N/A 0j]o0j]0jJ0O]0O]0O0]O

49 12/03/2018 | 1 | 1 |1 |1 |1]1]0
12/10/2018

Dec 50 & 1/1(1|11(1(0]|0
12/13/2018

51 12/21/2018 | 1 |1 |1 |1 1|00

52 12/27/2018 | 1 | 1 |1 |1 |1]1]0

1 N/A 0j]o0oj]0jJO0O]0O0]0O0]O

2 1/10/2019* |1 |1 |1 |1 |1]0]1

Jan 3 1/17/2019* |1 |1 |0 |1 |1]0]1

4 1/24/2019* | 0 |0 |0 |1 |1]0]1

5 N/A 0j]o0]j]0|JO0O]O0O]|]O0]O

6 N/A 0j]o0oj]0jJO0O]0O0]0O0]O

2019 Feb 7 N/A 0j]0]0]J0O]0O]O0O]O

8 N/A 0Oo|0]J]O0OJO]jO0O]O0O]O

9 N/A 0Oo|0]0O0OjJO0O]O0O]O0O]O

10 N/A 0j]oj0jJO0O]0O0]0O0]O

Mar 11 N/A 0j]o0ojo0ojJ0o]j0O0]0]O

12 N/A 0jJ]o0j]0jJ0O]J]O]O]O
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Sample Location (See Table

Sample .
Year | Month Week # Date(s) [1= sample taken & tested, Comments
0= no sample taken]

112 (3|4 ]|5]|6]|7

Mar 13 N/A 0j]o0j]0jJ0]0O]0O0]O

14 N/A 0j]o0]j]0|JO0O]O0O]|]O0]O

April 15 N/A 0j]o0j]0jJO0O]O0O]O0]O

16 N/A 0j]o0]0J0O]0O]O0O]O

17 N/A 0j]o0j]0jJ0O]0O]0O0]O

18 N/A 0j]0j]0jJ0O]0O]0O0]O

19 N/A 0j]o0j]0|JO0O]O0O]|]O0]O

May 20 N/A 0j]o0oj]0jJO0O]0O0]0O0]O

21 N/A 0j]o0]0jJ0O]0O]0O0]O
5/28/2019 &

22 5/31/2019 ojoj1(1]1]0|1

23 N/A 0j]o0oj]0jJO0O]0O0]O0]O

24 6/10/2019* | 1 |0 |1 |1 ]1|]0]1
June 6/17/2019*

25 & 1/1(1|1]1|0]1
6/21/2019*

26 N/A 0j]o0j]0|J0O]0O]O0O]O

27 7/03/2019 |1 1|0 ]1]1]0]0

July 28 7/08/2019 |1 | 1]|0]|]1|1]0]0

2019 29 7/15/2019 | 0 | O |1 |1 ]1]0]|0O0

30 N/A 0j]o0ojo0ojJ0o]j0O0]0]O

31 N/A 0j]o0oj]0jJ0O0]0O]0O0]O

32 N/A 0j]o0j]0jJ0O]0O0O]0O0]O

Aug 33 N/A 0j]o0]j]0|JO0O]O0O]|]O0O]O

34 N/A 0j]o0oj]0JO0O]0O0]0O0]O

35 N/A 0j]o0ojo0ojJO0O]j0O0]0]O

36 N/A 0j]o0j]0jJ0O]0O]0O0]O

37 N/A 0j]0j]0jJ0O]0O]0O0]O

Sept 38 N/A 0j]o0j]0|JO0O]O0O]O0]O

Samples taken
39 9/26/2019 | 0 | O | 1 | 0| 0| O | O | notidentifiedin
2017 Permit

40 10/01/2019 | 1 |1 |1 |1 ]1]0]0O

41 N/A 0j]o0ojo0ojJ0o]j0O0]0]O

Oct 42 N/A 0j]o0]0J0O]0O]O0O]O

43 N/A 0j]0j]0jJ0O]0O]O0]O

44 10/28/2019 | 0 | 0O |1 |1 | 1]0 |1

45 N/A 0j]o0j]0|JO0O]O0O]|]O0]O

Nov 46 | 11/15/2019* | 1 | O |1 |1 ]1]0 |1

47 11/18/2019 |1 |0 |1 |1 | 1]0 |1
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Table 13- Continued.

Sample Location (See Table
v Sample _ 4
ear | Month Week # Date(s) [1= sample taken & tested, Comments
0= no sample taken]
112 (3|4 ]|5]|6]|7
11/25/2019
Nov 48 & ojojofl1]1]0|12
11/27/2019
2019 49 N/A 0jJ]o0j]0J0O]0O]O0O]O
Dec 50 12/09/2019 | 1 |1 |1 |1 |1]0]1
51 |12/16/2019* | 1 |0 |1 |1 |1 [0 O
52 N/A 0j]o0ojo0ojJ0o]j0O0]0]O
Sample taken not
1 12/30/2019 | 0 | O | O | 2 | 1 | O | O | identifiedin 2019
Permit
Jan 2 N/A 0j]o0j]0jJO0O]0O0]0O0]O
3 1/13/2020 | 1 |1 |1 1|1 ]0]0
2020 4 1/20/2020 |0 (0O | O |1 1|01
1/24/2020 &
S 1/31/2020 L1y 170)0
6 2007/2020 | 1 |1 |1 ]1]1]0]0
Feb 7 2/14/2020 | 1 |1 |0 |1 ]1]0]0O
8 N/A 0j]o0j]0jJ0O]0O]0O]O
Total Missing 571615546 |46 | 79| 61 405

*: Indicates a sample report that was not included in the corresponding semi-annual report.

Therefore, the Facility was not in compliance with permit conditions 111.C.25.b(1-7) of
the 2017 Permit and 111.D.27.b(i-vii) of the 2019 Permit, which state respectively:

111.C.25.b(1-7):

“The Permittee shall demonstrate compliance with the minimum moisture
control requirement by conducting weekly moisture testing and recording the
results on materials less than 0.25 inches in diameter as follows [HOO dated August
15, 2016 and ATC February 17, 2017, Section V A, Condition 21(a) and (b)(1-7)]:

b.  Samples for moisture testing shall be retrieved from the following locations:

1. 3rd belt conveyor after the West Screen for 2” product

2. 3rd belt conveyor after the West Screen for 1/8” product
3. Reject stockpile

4. 27 stockpile

5. 1/8” stockpile

6. Direct loading from the overburden removal

7. Truck loading conveyor (EU: EO2 or E04).”
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111.D.27.b (i-vii):
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“The Permittee shall demonstrate compliance with the minimum moisture
control requirement by conducting weekly moisture testing and recording the
results on materials less than 0.25 inches in diameter as follows [HOO dated August
15, 2016 and ATC February 17, 2017, Section V A, Condition 21(a) and (b)(1-7)]:

b. Samples for moisture testing shall be retrieved from the following locations:

i. 3rd belt conveyor after the West Screen for 2” product
ii. 3rd belt conveyor after the West Screen for 1/8” product
iii. Reject stockpile

iv. 2” stockpile

v. 1/8” stockpile

vi. Direct loading from the overburden removal
vii. Truck loading conveyor (EU: EO2 or E04).”

9. The Facility failed to submit five test reports consisting of twenty-three (23) samples in the
2019 1% Semi-annual Report and two test reports consisting of nine (9) samples in the 2019
2"d Semi-annual Report (See Attachments 11 & 12; Attachments 23 & 24); therefore,
the Facility was not compliant with permit condition 111.C.29 of the 2017 Permit and

111.D.31 of the 2019 Permit, which states:

Note: This deficiency is recommended for enforcement action.

Testing

“The Permittee shall submit the weekly and monthly moisture results along with
the semi-annual summary reporting to the Control Officer as specified in Section
I11-F. [ATC February 17, 2017, Section V A, Condition 25]”

During the in-house record review, Liddell determined that the Facility conducted all applicable
initial Method 9 testing and performed the following testing:

Table 14- Summary of Testing

i . . Subsequent
EU/CD Test Required Initial Requirement 2018 2019
EPA Method 50r 17 | 6/08/2017 5 Years 5/21/2018* N/A
D01 EPA Method 9 6/8/2017 Annual 5/21/2018 | 7/12/2019
(Opacity)
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Table 14- Continued.

. - . Subsequent
EU/CD Test Required Initial Requirement 2018 2019
EPA Method 5 or 17 | 5/19/2017 5 Years 5/24/2018* N/A
D02 EPAMethod 9 | 011919017 Annual 5/24/2018 | 7/12/2019
(Opacity)

A02

A04

A06

ﬁgi EP(AOF'\)’:;E?;)O' 9 5/26/2017 Annual 5/24/2018 | 7/12/2019

Al2
Facility

Wide

Note 1: The Facility was ordered to retest both baghouses (CDs: D01 & D02) in a Section 4.4 letter (See Attachment
29) due to damage to baghouses caused by a wind storm.

Therefore, the Facility demonstrated compliance with permit condition conditions I11.D(1-
9) of the 2017 Permit and I11.E(1-9) of the 2019 Permit.

Recordkeeping

1. The Facility made available all requested records that were not missing and/or not
recorded, including sample records going back five years; therefore, the Facility
demonstrated compliance with permit conditions I1.E(1 & 2) of the 2017 Permit and
I1.F(1 & 2) of the 2019 Permit.

2. The Facility maintained records related to hours of operation, daily gypsum production
(except noted below), overburden operations, drilling and blasting, water truck usage and
maintenance, dust control measures, baghouse pressure drop readings, equipment
inspections, and spray bar inspections; therefore, the Facility demonstrated compliance
with permit conditions I11.E.4(a, b, d-m, 0, & p) of the 2017 Permit and IIl.F.4(b-m, 0, &
p) of the 2019 Permit.

3. Summarized in Table 12, the Facility failed to maintain a record of visual emissions checks;
therefore, the Facility was not compliant with permit condition I11.E.4.a of the 2017
Permit and 111.F.4.a of the 2019 Permit, which state respectively:

I.E.4.a:

“The Permittee shall maintain records on site:
a. dates and times when visible emissions checks and observations are
taken and the steps taken to make any necessary corrections to bring opacity

into compliance;”

111.F.4.a:
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“The permittee shall create and maintain the following records, at a minimum, all
of which must be producible on-site to the Control Officer’s authorized
representative upon request and without prior notice during the permittee’s hours
of operation. This section is for records that do not need to be reported
semiannually.

a. Dates and times when visible emissions checks and observations were
made, and the corrective steps taken to bring opacity into compliance;”

Note: This deficiency is recommended for enforcement action.

The Facility failed to maintain records for the daily gypsum materials processed for thirty-
one (31) days of May of 2019; therefore, the Facility was not compliant with permit
condition 111.E.4.c of the 2017 Permit, which states:

“The Permittee shall maintain records on site:

c. daily production of gypsum materials processed;”

Note: This deficiency was addressed with a Warning Email. The Facility provided credible
evidence the required monitoring was being conducted and the missing records were
misplaced.

The Facility failed to provide a Standard Operating Procedure for the Baghouse #1 (CD:
D01) and Baghouse #2 (CD: D02); therefore, the Facility is not compliant with permit
condition I11.E.4.m of the 2017 Permit and 111.F.4.m of the 2019 Permit, which state
respectively:

111.E.4.m:

“The Permittee shall maintain records on site:

m. equipment inspections, maintenance, and repairs;”
I.F.4.m:

“The permittee shall create and maintain the following records, at a minimum, all
of which must be producible on-site to the Control Officer’s authorized
representative upon request and without prior notice during the permittee’s hours
of operation. This section is for records that do not need to be reported
semiannually.
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m. Equipment inspections, maintenance, and repairs;”
Note: This deficiency is recommended for enforcement action.
The Facility failed to provide fourteen (14) complete records for the monthly inspection of
the interior of the baghouses (CDs: D01 & D02) (See Monitoring Review for further detail);
therefore, the Facility was not compliant with permit condition I11.E.4.n of the 2017
Permit and 111.F.4.n of the 2019 Permit, which state respectively:
I1.E.4.n:

“The Permittee shall maintain records on site:

n. monthly control device inspections, maintenance, and repairs;”
I.F.4.n:

“The permittee shall create and maintain the following records, at a minimum, all
of which must be producible on-site to the Control Officer’s authorized
representative upon request and without prior notice during the permittee’s hours
of operation. This section is for records that do not need to be reported
semiannually.

n. monthly control device inspections, maintenance, and repairs;”
Note: This deficiency is recommended for enforcement action.
The Facility failed to provide rental agreements containing engine manufacturer
information regarding on-site engines for the Continuous-duty Diesel Engines (EU: CO05,

C07 & C08); therefore, the Facility is not compliant with permit condition I111.E.4.q of the
2017 Permit and 111.F.q of the 2019 Permit, which state respectively:

I.E.4.9:

“The Permittee shall maintain records on site:
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g. manufacturer specification sheets for the continuous-duty diesel engines
(EUs: C01, C03, C05, and C06) and continuous-duty diesel water pump
(EU: CQ7); and”

I.F.4.9:

“The permittee shall create and maintain the following records, at a minimum, all
of which must be producible on-site to the Control Officer’s authorized
representative upon request and without prior notice during the permittee’s hours
of operation. This section is for records that do not need to be reported
semiannually.

g. Manufacturer specification sheets for the continuous-duty diesel engines
(EUs: CO01, CO05, C06, & C08) and continuous-duty diesel water pump (EU:
CO07); and”

Note: This deficiency was addressed with a Warning Email.

Performance testing records were not requested as they had been submitted prior to the
FCE period; therefore, permit condition I11.E.4.r of the 2017 Permit and I11.F.4.r of the
2019 Permit was not evaluated.

The Facility maintained records related to hourly operations logs, gypsum material
processed, blasting, ANFO usage, overburden processed, drilling, VMTs, hours of
operations on diesel engines (excepted noted below), and annual emission calculations;
therefore, the Facility demonstrated compliance with permit conditions 111.E.5(a-1, k, & 0)
of the 2017 Permit and Il1.F.5(a-m, & q) of the 2019 Permit.

Summarized in Table 13, the Facility failed to maintain a record of weekly moisture testing
for four hundred five (405) individual samples/tests. Additionally, the Facility failed to
submit weekly moisture test reports with the semi-annual reports. Five test reports
consisting of twenty-three (23) samples were not submitted in the 2019 1% Semi-annual
Report and two test reports consisting of nine (9) samples were not submitted in the 2019
2" Semi-annual Report (See Attachments 11 & 12; Attachments 23 & 24); therefore
the Facility was not in compliance with permit condition I11.E.5.1 of the 2017 Permit and
I11.F.5.n of the 2019 Permit, which state respectively:

I.E.5.1:

“The Permittee shall maintain the following records onsite for reporting:

I. weekly and monthly moisture sampling results; (reported as required in
Section Il1-F)”
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I1.F.5.n:

“The permittee shall create and maintain the following records, at a minimum, all
of which must be producible on-site to the Control Officer’s authorized
representative upon request and without prior notice during the permittee’s hours
of operation. This section is for records that do not need to be reported
semiannually.

n. weekly and monthly moisture sampling results; (reported as required in
Section I11-D of this OP)”

Note: This deficiency is recommended for enforcement action.

Reporting

1. The Facility submitted all reports on time, with a certification statement, and a signature
from the Responsible Official; therefore, the Facility demonstrated compliance with permit
conditions I11.F(1, 2, 3, & 6) of the 2017 Permit and 111.G(1, 2 & 5) of the 2019 Permit.

2. The Facility failed to submit weekly moisture test reports with the semi-annual reports.
Five test reports consisting of twenty-three (23) samples were not submitted in the 2019 1%
Semi-annual Report and two test reports consisting of nine (9) samples were not submitted
in the 2019 2" Semi-annual Report (See Attachments 11 & 12; Attachments 23 & 24);
therefore, the Facility was not compliant with permit condition Il11.F.5.a of the 2017
Permit and 111.G.4.a of the 2019 Permit, which state respectively:

I11.F.5.a:

“The following requirements apply to semi-annual reports:

a. The report shall include a semi-annual summary of each item listed in
Section Il1- E-5(a through n).”

.G.4.a:

“The following requirements apply to semiannual reports:

a. The report shall include a semiannual summary of each item listed in
Section Il1-E-a-p) of this OP.

Note: This deficiency is recommended for enforcement action.
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Attachments

Photographs 1 through 19
Videos 1 through 4

Invoice # 037456

Invoice # 041650

2018 ACC Report

2019 ACC Report

2018 Annual EIR
Semi-annual Report- 2017 2™
Semi-annual Report- 2018 1%

. Semi-annual Report- 2018 2"

. Semi-annual Report- 2019 1%

. Semi-annual Report- 2019 2"

. NOV #9110 [HOO, Invoices, NOV issuance, Penalty Calculation Table]
. NOV #9134 [HOO, NOV issuance, Penalty Calculation Table]

. NOV #9280 [HOO, Invoice, NOV issuance, Penalty Calculation Table]
. NOV #9321 [HOO, Invoice, NOV issuance, Penalty Calculation Table]
. NOV #9324 [HOO, Invoice, NOV issuance, Penalty Calculation Table]
. NOV #9339 [HOO, Invoice, NOV issuance, Penalty Calculation Table]
. Engine Specification Sheet (Water Pump)

. Haul Road Map [Broadbent]

. Map 1- Historical Aerial 5/13/2019

. Map 2- Historical Aerial 5/13/2017

. Letter from Responsible Official dated 10/04/2019 with attachments

. Additional Weekly Moisture Testing [Not Included with Semi-annual Reports]
. Weekly Moisture Testing [Conducted in 2020]

. April 2019 Facility Operating Data

. Dust Advisory for 4/02/2019, issued 4/01/2019

. Construction Notice for 4/15/2019, issued 4/15/2019

. Records Summary [Screenshots of shared drive]

. Method 22 Evaluation- Field Group (Example Inspection Form)
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31. Monthly Baghouse Inspections [Missing Baghouse IDs]
32. Section 4.4 Letter dated 4/23/2018
33. Deficiency Summary Email to Responsible Official
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Photograph 1- Reject Screen (EU:

A39). Photograph by Camon Li

ddell.

of
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NUMBER

YEAR OF
MANUFACTURE

Photograph 2- Serial plaite of Reject Screen (EU: A39) depicting-ModeI # TSV-8203-38 and Serial # TRXV8203VDUEE1817. Photograph by
Camon Liddell.
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Photograph 3- West Screen (EU: A08). Photograph by Camon Liddell.




Photograph 4- Serial plate of West Screen (EU: A08) depicting Model # TSV-8203-38 and Serial # TRXS8203LDUCK1474. Photograph by Camon
Liddell.
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Photograph 5- Serial plate of West Screen (EU: A08) depicting Serial # TRX1316 AVOKCF0394. Photograph by Camon Liddell.

0086



2800

Photograph 6- Continuous Duty Diesel Engine (Generator) (EU: C06) [Maintenance]. Photograph by Camon Liddell.
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Photograph 7- Serial plate of Continuous Duty Diesel Engine (Generator) (EU: C06) depicting a 58 kW rating and Serial # 20016459. Photograph
by Camon Liddell.
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»

Photograph 8- Serial plate of Continuous Duty Diesel Engine (Generator) (EU: C01) [Crusher] depicting a 1,300 kW rating. Photograph by Camon
Liddell.
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Photograph 9- Continuous Duty Diesel Engine (Generator) (EU: C05) [Loadout]. Photograph by Camon Liddell.
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Photograph 10- Serial plate of Continuous Duty Diesel Engine (Generator) (EU: C05) depicting a 150 hp rating. Photograph by Camon Liddell.
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Photograph 11- Continuous Duty Diesel Engine (Generator) (EU: C08) [Office]. Photograph by Camon Liddell.
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Photograph 12- Serial plate of Continuous Duty Diesel Engine (Generator) (EU: C08) depicting the Model # MP65-80. Photograph by Camon
Liddell.
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Photograph 13- Informational plate of Continuous Duty Diesel Engine (Generator) (EU: C08) depicting the a 36.5 kW rating for Model # MP65.
Photograph by Camon Liddell.
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Pﬁotograph 14- Continuous Duty Diesel Engine (Water Pump) (EU: C07). Photograph by Camon Liddell.
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Photograph 15- Serial plate of Continuous Duty Diesel Engine (Water Pump) (EU: C07) depicting model number: 4045TF285 (See Attachment
19). Photograph by Camon Liddell.
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Photograph 16- Gypsum Paved Haul Road; on-site (EU: B02) shown as unpaved. Photograph by Camon Liddell.
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Photograph 17- Gypsum Paved Haul Road; on-site (EU: B02) shown as unpaved. Photograph by Camon Liddell.
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Photograph 18- Gypsum Paved Haul Road; Overburden (EU: B03) shown as unpaved. Photograph by Camon Liddell.
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Photograph 19- Monthly baghouse inspection conducted in July of 2018 in which the specific date and differentiation of each baghouse ID is
not present. Photograph by Camon Liddell.
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- Video depict fugitive dust from haul truck passing over dry, loose, and powdery soils on
the Unpaved Haul Road; BLM Road (EU: BO1).

- Video depict fugitive dust from haul truck passing over dry, loose, and powdery soils on
the Unpaved Haul Road; BLM Road (EU: B01).

- Video depicts Staff matching haul truck’s speed at 35 mph, slowing to 15 mph, and
observing the haul truck pull away from Staff’s vehicle on the Unpaved Haul Road; BLM Road
(EU: BO1). Video by Camon Liddell.

- Video depicts Staff matching haul truck’s speed at 27 mph, slowing to 15 mph, and
observing the haul truck pull away from Staff’s vehicle on the Unpaved Haul Road; BLM Road
(EU: BO1). Video by Camon Liddell.
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LATE PAYMENT
INVOICE

Clark County Nevada Department of Environment and Sustainability
4701 W Russell Road, Suite 200, Las Vegas, NV 89118

Phone (702) 455-5942 Fax (702) 383-9994
AirQuality@clarkcountynv.gov

Facility Information Source ID: 17286
BLUE DIAMOND HILL GYPSUM
8360 N HIGHWAY 159
BLUE DIAMOND, NV 89004

RYAN R RHODES

GYPSUM RESOURCES LLC
PO BOX 147

BLUE DIAMOND NV 89004

Invoice # Invoice Date Invoice By Invoice Type Due Date
037456 5/31/2019 PEREZ PART 70 COMPLIANCE 7/1/2019
Quantity Description Fee Code Fee
ON 07-16-2019 APPLIED LATE FEE - 10% OF INVOICE PRINCIPAL AMOUNT AALFO1 $219.80
1 PART 70 1ST/ANNUAL TEST - MAJOR SOURCE AVATO5 $2,198.00 $2,198.00
Notes: Subtotal: $2,417.80
Paid: $0.00
Adjustments: $0.00
Balance Due: $2,417.80

Check or money order must be made payable to Division of Air Quality, Air Quality or DAQ.
Credit card (MasterCard or Visa) payment must be made at the DAQ Office.
If you have invoice questions, please contact Michael Uhl at UHL@ClarkCountyNV.gov or 702-455-1628.

Source Name: BLUE DIAMOND HILL GYPSUM

glark CoufntAy Qual Source ID: 17286
ivision of Air Quality A

4701 W Russell Road, Suite 200 Invoice #: 037456
Las Vegas, NV 89118-2231 Balance Due: $2,417.80

Due Date: 7/1/2019 01 04
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LATE PAYMENT
INVOICE/RECEIPT

Clark County Nevada Department of Environment and Sustainability
4701 W Russell Road, Suite 200, Las Vegas, NV 89118

Phone (702) 455-5942 Fax (702) 383-9994
AirQuality@clarkcountynv.gov

RYAN R RHODES Facility Information Source ID: 17286
BLUE DIAMOND HILL GYPSUM
8360 N HIGHWAY 159
BLUE DIAMOND, NV 89004

GYPSUM RESOURCES LLC
PO BOX 147
BLUE DIAMOND NV 89004

Invoice # Invoice Date Invoice By Invoice Type Due Date
041650 1/2/2020 System ANNUAL AIR QUALITY INVOICE (SS) 2/3/2020
Quantity Description Fee Code Fee
ON 02-17-2020 APPLIED LATE FEE - 10% OF INVOICE PRINCIPAL AMOUNT AALFO1 $2,932.58
1 ANNUAL FEE - MAJOR SOURCE AVAF04 $7,320.00 $7,320.00
181 PART 70 ANNUAL EMISSIONS FEE - REGULATED AIR POLLUTANTS, EXCEPT CO (PER TON) AVEFO1 $56.00 $10,136.00
19 PART 70 ANNUAL EMISSIONS FEE - CO (PER TON) AVEF02 $19.20 $364.80
31 PART 70 ANNUAL EU FEE - PROCESS EQUIPMENT AVEUO7 $253.00 $7,843.00
4 PART 70 ANNUAL EU FEE - IC ENGINE, 35-350 HP AVEUO08 $366.00 $1,464.00
1 PART 70 ANNUAL EU FEE - IC ENGINE, 1501+ HP AVEU11 $2,198.00 $2,198.00
03/04/2020 CHECK (0625) PAYMENT ($29,325.80)
Notes: This is the 2020 Annual Air Quality Invoice. Emissions fee quantities are based on the 2018 EIR. If EIR Subtotal: $32,258.38
was submitted late or not at all, quantities will be based on permit limits. Paid: ($29.325.80)
Adjustments: $0.00
Balance Due: $2,932.58

Check or money order must be made payable to Division of Air Quality, Air Quality or DAQ.
Credit card (MasterCard or Visa) payment must be made at the DAQ Office.
If you have invoice questions, please contact Michael Uhl at UHL@ClarkCountyNV.gov or 702-455-1628.

Source Name:  BLUE DIAMOND HILL GYPSUM
glark CoufntAy Qual Source ID: 17286
ivision of Air Quality A
4701 W Russell Road, Suite 200 Invoice #: 041650
Las Vegas, NV 89118-2231 Balance Due: $2,932.58
Due Date: 2/3/2020 01 06
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Liddell
Sticky Note
Submitted 1/30/2020 as attachment to semi-annual report.


ATTACHMENT A: 2019 Annual Compliance Certification
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Annual Compliance Certification
(List every condition in the Part 70 Operating Permit)

Permit
Condition
Citation

Compliance

Permit Condition/Term/Requirement
Status

Compliance
Monitoring
Methods

Deviation Date(s) and/or’
Additional Information

Compliance Status: CC (Continuous Compliance) or IC (Intermittent Compliance)

Compliance Monitoring Method: CEMS (Continuous Emissions Monitoring System), ST (Stack Testing), VE (Visible Emissions), RK (Record Keeping), RR (Records
Review), MB (Mass Balance), EF (Emissions Factor), INSP (Inspection), FA (Fuel Analysis), WP (Work Practice), PM (Parametric Monitoring, CALC (Calculations), OTH

(Other, specify in comments)

Form #CMP_35

Page 2 of 2

Version: 201506181100 (supersedes prg/?c%gverSions)
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Clark County Department of Air Quality
TITLE V ANNUAL COMPLIANCE CERTIFICATION FORM

Page: 1 0of 17

Company Name: Gypsum Resources, LLC

Facility ID: 17286

Certification Period: 1

1/2019 - 11/13/2019

COLUMN 1
Emission Unit

or

Condition Number

COLUMN 2
Permit Condition

COLUMN 3

Compliance Status During Period:
“CONTINUOUS”, “INTERMITTENT”,
OR “NOT IN COMPLIANCE”.

COLUMN 4
Method For Determining
Compliance Status

COLUMN 5

Additional Information: Identify each
deviation, each possible exception to
Compliance and each excursion or
exceedance.

GENERAL CONDITIONS

1-A-

General Requirements

I-A-1

The Permittee shall comply with all conditions of the Part 70 Operating Permit. Any permit
noncompliance may constitute a violation of the Clark County Air Quality Regulations, Nevada
law, and the Clean Air Act and is grounds for the following: enforcement action; permit

termination; revocation and reissuance; revision; or denial of a permit renewal application. [AQR
12 59 Glo)1Y]

INTERMITTENT

Review of Records

Facility has not complied with all conditions

of the permit.

1I-A-2

If any term or condition of this permit becomes invalid as a result of a challenge to a portion of
this permit, the other terms and conditions of this permit shall not be affected and shall remain
valid, [AQR 12,5.2.6(f)]

CONTINUOUS

Review of Records

11-A-3

The Permittee shall pay all permit fees pursuant to AQR Section 18. [AQR 12.5.2.6(h}]

II-A-4

CONTINUOUS

Other.

The permit does not convey any property rights of any sort, or any exclusive privilege.[AQR
12.5.2.6(g)(4)]

CONTINUOUS

Other

1I-A-5

The Permittee agrees to allow inspection of the premises, to which this permit relates, by the
Control Officer at any time during the Permittee’s hours of operation without prior notice. The
Permittee shall not obstruct, hamper or interfere with any such inspection.[AQR 4.3.3; AQR 4.9;
AORS1.1: and AOR 12,52 8(hi]

CONTINUOUS

Inspections

II-A-6

The Permittee shall allow the Control Officer, upon presentation of credentials to: [AQR 4.3 and
12.5.2.8(b)}

CONTINUOUS

Inspections

li-A-6-a

Have access to and copy any records that must be kept under the conditions of the permit;

CONTINUOUS

Inspections

1I-A-6-b

Inspect any facilities, equipment (including monitoring and air pollution control equipment),
practices, or operations regulated or required under the permit;

1I-A-6-c

CONTINUOUS

Inspections

Sample or monitor substances or parameters for the purpose of assuring compliance with the
permit or applicable requirements: and

1I-A-6-d

CONTINUOUS

Inspections

I-A-7

Document alleged violations using devices such as cameras or video equipment.

CONTINUOUS

Inspections

Any Permittee who fails to submit any relevant facts or who has submitted incorrect information
in a permit application shall, upon becoming aware of such failure or incorrect submittal,
promptly submit such supplementary facts or corrected information. In addition, the Permittee
shall provide additional information as necessary to address any requirements that become
applicable to the source after the date it filed a complete application but prior to release of a
draft permit. A responsible official shall certify the additional information consistent with the
requirements of AQR Section 12.5.2.4. [AQR 12.5.2.2]

CONTINUOUS

Review of Records

1I-A-8

The Permittee who has been issued a permit under Section 12.5 shall post such permitin a
location which is clearly visible and accessible to the facility’s employees and representatives of
the department, [AQR 12.5.2.6{mil

CONTINUOUS

Work Practice

1i-B-

Modification, Revision, Renewal Requirements

1I-B-1

No person shall begin actual construction of a New Part 70 source, or modify or reconstruct an
existing Part 70 source that falls within the preconstruction review applicability criteria, without
first obtaining an ATC Permit from the Control Officer [AQR 12.4.1.1(a)]

INTERMITTENT

Work Practice

Facility has had unpermitted diesel-fired
generators operating on-site.
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Page: 2 of 17

Certification Period: 1

Company Name: Gypsum Resources, LLC

Facility 1D: 17286

1/2019 - 11/13/2019

COLUMN 1
Emission Unit

or

Condition Number

COLUMN 2
Permit Condition

COLUMN 3

Compliance Status During Period:
“CONTINUOUS”, “INTERMITTENT”,
OR “NOT IN COMPLIANCE”.

COLUMN 4
Method For Determining
Compliance Status

COLUMN 5

Additional Information: Identify each
deviation, each possible exception to
Compliance and each excursion or
exceedance.

li-B-2

The permit may be revised, revoked, reopened and reissued, or terminated for cause. The filing
of a request by the Permittee for a permit revision, revocation, reissuance, or termination, or of a
notification of planned changes or anticipated noncompliance does not stay any permit
condition. TAOR 12.52 G{s}{3}]

CONTINUQUS

Work Practice

1I-B-3

A permit, permit revision, or renewal may be approved only if all of the following conditions have
been met: [AQR 12.5.2.10(a}]

11-B-3-a

The Permittee has submitted to the Control Officer a complete application for a permit, permit
revision, or permit renewal, except that a complete application need not be received before a
Part 70 general permit is issued pursuant to Section 12.5.2.20: and

1I-B-3-b

CONTINUOUS

Other

The conditions of the permit provide for compliance with all applicable requirements and the
requirements of Section 12.5

1I-B-4

CONTINUOUS

Other

The Permittee shall not build, erect, install or use any article, machine, equipment or other
contrivance, the use of which, without resulting in a reduction in the total release of air
contaminants to the atmosphere reduces or conceals an emission, which would otherwise
constitute a violation of an applicable requirement. [AQR 80.1 and 40 CFR 60.12]

CONTINUOUS

Work Practice

1I-B-S

No permit revisions shall be required under any approved economic incentives, marketable
permits, emissions trading and other similar programs or processes for changes that are provided
forin the permit, [AQR 12.5.2.6(i)]

CONTINUOUS

Work Practice

1-B-6

Permit expiration terminates the Permittee’s right to operate unless a timely and complete
renewal application has been submitted. [AQR 12.5.2.11(b}]

1I-B-7

CONTINUOUS

Work Practice

For purposes of permit renewal, a timely application is a complete application that is submitted
at least six {6) months and not greater than eighteen (18) months prior to the date of permit
expiration. If a source submits a timely application under this provision, it may continue operating
under its current Part 70 OP until final action is taken on its application for a renewed Part 70 OP.
[AOR 12 52 a9V

CONTINUOUS

Work Practice

1I-C-

Reporting/Notifications/Providing Information Requirements

-C-1

The Permittee shall submit all compliance certifications to EPA and to the Control Officer. [AQR
12.5.2.8(e)(4)]

CONTINUOUS

Record Keeping

This document is being submitted to both
DAQ and EPA.

1I-C-2

Any application form, report, or compliance certification submitted to the Control Officer
pursuant to the permit or AQRs shall contain certification by a responsible official of truth,
accuracy, and completeness. This certification and any other certification required under AQR
12.5 shall state that, based on information and belief formed after reasonable inquiry, the
statements and information in the document are true, accurate, and complete. [AQR 12.5.2.6(1)]

CONTINUOUS

Review of Records

I-C-3

The Permittee shall furnish to the Control Officer, within a reasonable time, any information that
the Control Officer may request in writing to determine whether cause exists for revising,
revoking and reissuing, or terminating the permit, or to determine compliance with the permit.
Upon request, the Permittee shall also furnish to the Control Officer copies of records required to
be kept by the permit or, for information claimed to be confidential, the Permittee may furnish

such records directly to the Administrator along with a claim of confidentiality. [AQR
12 C 2 £ia\eil

CONTINUOUS

Review of Records
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Page: 3 of 17

Certification Period: 1

Company Name: Gypsum Resources, LLC

Facility ID: 17286

1/2019 - 11/13/2019

COLUMN 1
Emission Unit

or

Condition Number

COLUMN 2
Permit Condition

COLUMN 3

Compliance Status During Period:
“CONTINUOUS”, “INTERMITTENT”,
OR “NOT IN COMPLIANCE”.

COLUMN 4
Method For Determining
Compliance Status

COLUMN 5

Additional Information: Identify each
deviation, each possible exception to
Compliance and each excursion or
exceedance.

n-c-4

Upon request of the Control Officer, the Permittee shall provide such information or analyses as
will disclose the nature, extent, quantity or degree of air contaminants which are or may be
discharged by such source, and type or nature of control equipment in use, and the Control
Officer may require such disclosures be certified by a professional engineer registered in the
state. In addition to such report, the Control Officer may designate an authorized agent to make
an independent study and report as to the nature, extent, quantity or degree of any air
contaminants which are or may be discharged from the source. An authorized agent so
designated is authorized to inspect any article, machine, equipment, or other contrivance
necessary to make the inspection and report.[AQR 4.4]

CONTINUOUS

Review of Records

I-C-5

The Permittee shall submit annual emissions inventory reports based on the following:[AQR
18.6.1]

CONTINUOUS

Record Keeping

-C-5-a

The annual emissions inventory must be submitted to Air Quality by March 31 of each calendar
year; and

CONTINUOUS

Record Keeping

1I-C-5-b

The report shall include the emission factors and calculations used to determine the emissions
from each permitted emission unit, even when an emission unit is not operated.

CONTINUOUS

Record Keeping

I-D-

Compliance Requirements

1I-D-1

The Permittee shall not use as a defense in an enforcement action that it would have been
necessary to halt or reduce the permitted activity in order to maintain compliance with the
conditions of this permit, [AQR 12,5.2.6(g)(2)]

CONTINUOUS

Work Practice

1I-D-2

Any person who violates any provision of the AQR, including, but not limited to, any application
requirement; any permit condition; any fee or filing requirement; any duty to allow or carry out
inspection, entry or monitoring activities or any requirements by Air Quality is guilty of a civil
offense and shall pay civil penalty levied by the Air Pollution Control Hearing Board and/or the

Hearing Officer of not more than $10,000. Each day of violation constitutes a separate offense.
[AQR O 1 and MRS A4AER £ANY

CONTINUOUS

Work Practice

1I-D-3

Any person aggrieved by an order issued pursuant to AQR Section 9.1 is entitled to review as
provided in Chapter 233B of NRS. [AQR 9.12]

1I-D-4

CONTINUOUS

Inspections

The Permittee shall comply with the requirements of 40 CFR 61, Subpart M, of the National
Emission Standard for Asbestos for all demolition and renovation projects. [AQR 13.1(b)(8)]

CONTINUOUS

Work Practice

I-D-5

The Permittee shall certify compliance with terms and conditions contained in the OP, including
emission limitations, standards, work practices, and the means for monitoring such compliance.
[AQR 12.5.2.8{e)]

CONTINUOUS

Work Practice

1I-D-6

The Permittee shall submit compliance certifications annually in writing to the Control Officer
(4701 W Russell Road, Suite 200, Las Vegas, NV 89118) and the Administrator at USEPA Region IX
(Director, Air and Toxics Divisions, 75 Hawthorne St., San Francisco, CA 94105). A compliance
certification for each calendar year will be due on January 30th of the following year and shall
include the follawine: JAOR 12 5 2 &fal]

CONTINUOUS

Review of Records

1l-D-6-a

The identification of each term or condition of the permit that is the basis of the certification;

CONTINUOUS

Record Keeping
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Company Name: Gypsum Resources, LLC

Facility ID: 17286

Certification Period: 1

1/2019 - 11/13/2019

COLUMN 1
Emission Unit

or

Condition Number

COLUMN 2
Permit Condition

COLUMN 3

Compliance Status During Period:
“CONTINUOUS”, “INTERMITTENT”,
OR “NOT IN COMPLIANCE”.

COLUMN 4
Method For Determining
Compliance Status

COLUMN 5

Additional Information: Identify each
deviation, each possible exception to
Compliance and each excursion or
exceedance.

11-D-6-b

The identification of the methods or other means used by the Permittee for determining the
compliance status with each term and condition during the certification period. The methods and
means shall include, at a minimum, the monitoring and related recordkeeping and reporting
requirements described in 40 CFR 70.6(a)(3). If necessary, the Permittee shall also identify any
other material information that must be included in the certification to comply with Section
113(c)(2) of the Act, which prohibits knowingly making a false certification or omitting material
e "

CONTINUOUS

Record Keeping

11-D-6-c

The status of compliance with the terms and conditions of the permit for the period covered by
the certification, including whether compliance during the period was continuous or intermittent.
The certification shall be based on the methods or means designated in subsection I1.D.6(b). The
certification shall identify each deviation and take it into account in the compliance certification.
The certification shall also identify, as possible exceptions to compliance, any periods during
which compliance is required and in which an excursion or exceedance, as defined under 40 CFR
Part 64, occurred.

CONTINUOUS

Record Keeping

l-D-7

The Permittee shall report to the Control Officer (4701 West Russell Road, Suite —200, Las Vegas,

NV 89118) any startup, shutdown, malfunction, emergency or deviation which cause emissions of|
regulated air pollutants in excess of any limits set by regulation or by this permit. The report shall

be in two parts as specified below: [AQR 12.5.2.6(d){4)(B); AQR 25.6.1]

INTERMITTENT

Record Keeping

Facility has not reported all deviations as
noted in the Semi-annual Deviation Logs.

11-D-7-a

within twenty-four (24) hours of the time the Permittee learns of the excess emissions, the
report shall be communicated by phone (702) 455-5942, fax (702) 383-9994, or email:
i i d

INTERMITTENT

Record Keeping

Facility has not reported all deviations as
noted in the Semi-annual Deviation Logs.

1I-D-7-b

within seventy-two (72) hours of the notification required by paragraph (a) above, the detailed
written report containing the information required by AQR Section 25.6.3 shall be submitted.

INTERMITTENT

Record Keeping

Facility has not reported all deviations as
noted in the Semi-annual Deviation Logs.

1i-D-8

The Permittee shall report to the Control Officer with the semiannual monitoring reportall
deviations from permit conditions that do not result in excess emissions, including those
attributable to malfunction, startup, or shutdown. Reports shall identify the probable cause of
each deviation and any corrective actions or preventative measures taken. [AQR

12 5 2 AIAVANRY

CONTINUOUS

Record Keeping

1l-D-9

The owner or operator of any source required to obtain a permit under Section 12 shall report to
the Control Officer emissions that are in excess of an applicable requirement or emission limit
that pose a potential imminent and substantial danger to public health, safety or the
environment as soon as possible, but in no case later than twelve (12) hours after the deviation is
discovered, with a written report submitted within two (2} days of the occurrence. [AQR 25.6.2]

CONTINUOUS

Work Practice

11-E-

Performance Testing Requirements

II-E-1

Upon request of the Control Officer, the Permittee shall test or have tests performed to
determine the emissions of air contaminants from any source whenever the Control Officer has
reason to believe that an emission in excess of that allowed by the Air Quality regulations is
occurring. The Control Officer may specify testing methods to be used in accordance with good
professional practice. The Control Officer may observe the testing. All tests shall be conducted by

ranutahla aualifiod n 1 [AOR 4 £l

CONTINUOUS

Stack Test
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Company Name: Gypsum Resources, LLC

Facility ID: 17286

Certification Period: 1

1/2019 - 11/13/2019

COLUMN 1
Emission Unit

or

Condition Number

COLUMN 2
Permit Condition

COLUMN 3

Compliance Status During Period:
“CONTINUOUS”, “INTERMITTENT”,
OR “NOT IN COMPLIANCE”.

COLUMN 4
Method For Determining
Compliance Status

COLUMN 5

Additional Information: Identify each
deviation, each possible exception to
Compliance and each excursion or
exceedance.

II-E-2

Upon request of the Control Officer, the Permittee shall provide necessary holes in stacks or
ducts and such other safe and proper sampling and testing facilities, exclusive of instruments and
sensing devices, as may be necessary for proper determination of the emission of air
contaminants. JAOR 4 A1

CONTINUOUS

Stack Test

-E-3

The Permittee shall submit for approval a performance testing protocol which contains testing,
reporting, and notification schedules, test protocols, and anticipated test dates to the Control
Officer (4701 West Russell Road, Suite 200, Las Vegas, NV 89118) not less than 45, nor more than
90 days prior to the anticipated date of the performance test, unless otherwise specified in the
Performance Testing sections of Section IV through XVII.[AQR 12.5.2.8]

CONTINUQUS

Stack Test

II-E-4

The Permittee shall submit to EPA for approval any alternative test methods that are not already
approved by EPA, to demonstrate compliance with a requirement under 40 CFR Part 60. [40 CFR
60.8(b)

CONTINUOUS

Stack Test

I-E-5

The Permittee shall submit a report describing the results of each performance test to the
Control Officer within 60 days from the end of the performance test. [12.5.2.8]

CONTINUOUS

Stack Test

EMISSION UNITS AND APPLICABLE REQUIREMENTS

IHi-A-

Emission Units - The stationary source covered by this Part 70 OP is defined to consist of the
emission units and associated appurtenances summarized in Table [l1-A-1. [ATC February 17,
2017: AQR 12,5.2,31

1-B-

Emission Limitations and Standards

1fi-B-1

Emission Limits [AQR 12.5.2.6(a) and (b)]

Ill-B-1-a

The Permittee shall not exhibit fugitive emissions with an opacity in excess of 7 percent,
based on the average of five 6-minute averages, from all the conveyors and transfer
points (EUs: A02, A03, A04, A6, AD9, All, A12, A35, A36 A40, A4l, A48, EO1, EQ2,

EO3, E04, FO1 and FO2) and stackers (EUs: A33, A38, and A79). [MSP September 10,
2013, Section IV A, Condition 2(b) and 40 CFR 60.672]

INTERMITTENT

Record Keeping

Records have been maintained except as
noted in the Semi-annual Deviation Logs.

111-B-1-b

The Permittee shall not discharge visible emissions from the HS! Crusher (EU: AO5),
HS! Underbelt (EU: A07), Surge Bin (EU: A10), West Screen (EU: A08), and Cone
Crusher (EU: A34) vented to baghouse #1 stack (CD: DO1) and the reject screen (EU:
A39) vented to baghouse #2 stack (CD: D02) that exhibit an opacity in excess of 7

percent, based on the average of ten 6-minute averages. [ATC February 17, 2017,
Sactinn N A Canditinn 2{e) and A0 CER 60 8791

INTERMITTENT

Record Keeping

Records have been maintained except as
noted in the Semi-annual Deviation Logs.

lll-B-1-c

The Permittee shall not discharge particulate matter emissions from the baghouse
stacks in excess of 0.032 g/dscm (0.014 gr/dscf) from the emission units that
commenced construction after April 22, 2008 (CDs: D01 and DO2). [ATC February 17,
2017 Section [V A_Candition 2(d) and 40 CER 60 6721

CONTINUOUS

Stack Test

Stack testing conducted in June and July of
2018 confirmed compliance with the permit
limit.

1li-B-1-e

The Permittee shall not discharge particulate matter emissions from the baghouse
stacks in excess of 2.17 Ibs/hr from CD: DO1. [ATC February 17, 2017, Section IV A,
Condition 2{e) and AQR 12.5.2.6(b)]

CONTINUOUS

Stack Test

Stack testing conducted in June and July of
2018 confirmed compliance with the permit
limit.

111-B-1-f

The Permittee shall not discharge particulate matter emissions from the baghouse
stacks in excess of 0.57 Ibs/hr from CD: DO2. [ATC February 17, 2017, Section IV A,
Condition 2{f)and AQR 12.5.2.6(b}]

CONTINUOUS

Stack Test

Stack testing conducted in June and July of
2018 confirmed compliance with the permit
limit.
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Company Name: Gypsum Resources, LLC

Facility ID: 17286

Certification Period: 1

1/2019 - 11/13/2019

per any consecutive 12-month period {EU: BO3). [ATC February 17, 2017, Section IV
A, Condition 3(j)]

COLUMN 1 COLUMN 2 COLUMN 3 COLUMN 4 COLUMN 5
Emission Unit Permit Condition Compliance Status During Period: |Method For Determining  |Additional Information: Identify each
or “CONTINUQUS”, “INTERMITTENT”, [Compliance Status deviation, each possible exception to
Condition Number OR “NOT IN COMPLIANCE”. Compliance and each excursion or
exceedance.
111-B-1- Other
I-B-1-g The Permittee shall not discharge into the atmosphere, from any emission unit, any air CONTINUOUS Record Keeping
contaminant in excess of an average of 20 percent opacity for a period of more than 6
consecutive minutes {EUs: A002, A003, A0O, A01, A32, BO1, BO2, BO3, C01, C03,
€05, C06, and CO7). [MSP September 10, 2013, Section IV A, Condition 2(a) and
AOR 26111
111-B-2- Operational Limits [AQR 12.5.2.6(a) and (b)]
Iil-B-2-a The Permittee shall not allow any operational activities, which includes truck loading, CONTINUOQUS Record Keeping
on Sundays. [ATC February 17, 2017, Section IV A, Condition 3(a)]
11I-B-2-b The Permittee is limited to operate 16 hours per day during the weekdays (Monday CONTINUOUS Record Keeping
through Friday) and 10 hours per day on Saturday, which includes truck loading. [ATC
Februarv 17, 2017, Section IV A, Condition 3(bl
I1I-B-2-¢ The Permittee shall limit the total throughput of materials for production of both 1/8” CONTINUOUS Record Keeping
and 2" products to 1,280,000 tons per any consecutive 12-month period. [ATC
February 17, 2017, Section [V A, Condition 3(ell
n-8-2-d The Permittee shall limit the blasting operations to 700,000 square feet per any INTERMITTENT Record Keeping Blasting operations were greater than
consecutive 12-month period (EU: A001). [MSP September 10, 2013, Section IV A, 700,000 ft’/year from May 2018 - April
Condition 3(a) and STL contained in HOO dated September 27, 2013] 2019.
IlI-B-2-e The Permittee shall limit the consumption of ANFO for all blasting activities to 75 tons per any NOT IN COMPLIANCE Record Keeping ANFO usage is greater than 75 tons during
consecutive 12-month period {EU; A001). [MSP September 29, 2014, Section |V A, Condition 3(b)] any consecutive 12-month period. This
value was inadvertently used in the permit
application. A corrected value included in a
Modification Application submitted to DAQ,
on 8/3/18.
1I-B-2-f The Permittee shall limit the overburden operations to 3,400,000 tons per any CONTINUOUS Record Keeping
consecutive 12-month period (EU: AQ02). [ATC February 17, 2017, Section [V A,
Condition 3(f]
l-B-2-g The Permittee shall limit the drilling operations to 28,105 holes per any consecutive CONTINUOUS Record Keeping
12-month period (EU: AGO3).
1I-B-2-h The Permittee shall limit the total stockpile area to 15 acres at any given time (EU: NOT IN COMPLIANCE Record Keeping Facility did not monitor stock pile area
A32). [MSP September 10, 2013, Section IV A, Condition 3{c)] during the Certification Period. |
1}-B-2-i The Permittee shall limit the BLM access unpaved road to 170,750 VMT per any CONTINUOUS Record Keeping
consecutive 12-month period (EU: BO1). [ATC February 17, 2017, Section IV A,
Condition 3(h)l
111-B-2-j The Permittee shall limit the paved roads for on-site operations to 42,750 VMT per any INTERMITTENT Record Keeping Facility limited the VMT traveled on the
consecutive 12-month period (EU: B02). [ATC February 17, 2017, Section [V A, roadway. Asphalt millings was layed on
Condition 3(i)] roadways for pavement, however the
[d
M-B-2-k The Permittee shall limit the paved roads for overburden operations to 340,000 VMT INTERMITTENT Record Keeping Facility limited the VMT traveled on the

roadway. Asphalt millings was fayed on
roadways for pavement, however the
roadwavs werse not maintained
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Company Name: Gypsum Resources, LLC

Facility ID: 17286

Certification Period: 1/1/2019 - 11/13/2019
COLUMN 1 COLUMN 2 COLUMN 3 COLUMN 4 COLUMN 5
Emission Unit Permit Condition Compliance Status During Period: |Method For Determining Additional Information: Identify each
or “CONTINUOUS”, “INTERMITTENT”, |Compliance Status deviation, each possible exception to
Condition Number OR “NOT IN COMPLIANCE”. Compliance and each excursion or
exceedance.
111-B-2-1 The Permittee shall limit the hours for the operation of each continuous-duty diesel INTERMITTENT Record Keeping Facility limited the operating hours for the
engine (EUs: CO1 and C06) and continuous-duty diesel water pump (EU: C07) to 4,200 water pump and Crusher generator,
hours per any consecutive 12-month period. [ATC February 17, 2017, Section IV A, however both the water pump and
Condition 3(k)] generator were changed out during the
Certification Period due to mechanical
M-B-2-m The Permittee shall limit the hours for the operation of each continuous-duty diesel INTERMITTENT Record Keeping Facility limited the operating hours for the
engine (EUs: CO3 and CO5) to 4,800 hours per any consecutive 12-month period. [ATC both generators, however both generators
February 17, 2017, Section IV A, Condition 3(1)] were changed out during the Certification
Period due to mechanical issues.
11I-B-2-n The Permittee shall limit the total truck loading for shipping of material to 1,280,000 CONTINUOUS Record Keeping
tons per any consecutive 12-month period (EUs: EO1, EQ2, EO3, EO4, FO1 and F02).
111-B-3- Emission Controls AQR 12.5.2.6(a) and (b)]
111-8-3- Gypsum Processing
11I-B-3-1 The Permittee shall incorporate, and maintain in good operating condition at all times, an CONTINUOUS Work Practice
effective water suppression system to control visible emissions within allowable opacity limits for
the transfer points, drop points, drilling, and overburden operations. [MSP September 10, 2013,
Section IV B, Condition 2 and STL contained in HOO dated September 27, 2013]
mn-8-3-2 The Permittee shall maintain the moisture for any gypsum processes not controlled by INTERMITTENT Review of Records Facility did not perform moisture analyses
the baghouses by applying moisture at a minimum of 1.5% in materials less than 0.25 to confirm material moisture content as
inches in diameter which will maintain an 81.5 percent control on the PM10 emissions. noted in the Semi-annual Deviation Logs.
IATC February 17. 2017 Section IV B Condition 21
11I-B-3-3 The Permittee shall maintain the moisture for the overburden operations by applying INTERMITTENT Review of Records Facility did not perform moisture analyses
moisture at a minimum of 2.5% in materials less than 0.25 inches in diameter which to confirm material moisture content as
will maintain a 90 percent control on the PM10 emissions. [ATC February 17, 2017, noted in the Semi-annual Deviation Logs.
Sectinn IV B. Canditian 31
1lI-B-3-4 The Permittee shall maintain the moisture for the drilling operations by applying CONTINUOUS Work Practice
moisture at a minimum of 2.5% in materials less than 0.25 inches in diameter which
NS,
-B-3-5 The Permittee shall employ adequate water sprays at pertinent locations where moisture CONTINUOUS Work Practice
is required to insure compliance with the moisture and opacity limits. [MSP September
10, 2013, Section IV B, Condition 3]
11-8-3- Control Devices
11I-B-3-6 The Permittee shall vent particulate matter emissions from the crushers (EUs: AO5 and INTERMITTENT Inspections Process equipment emissions were vented
A34), screens (EUs: AO8 and A39), VGF (EU: A01), surge bin (EU: A10), and belt to baghouses except as noted in the Semi-
conveyor (EU: AO7) to a baghouse at all times the processing equipment is operating. annual Deviation Logs.
[ATC Eehrnary 17 2017 Sectian IV B. Condition 51
-B-3-7 The Permittee shall maintain and operate the baghouses on the crushers {(EUs: AO5 CONTINUOUS Inspections
and A34), screens (EUs: A08 and A39), VGF (EU: AO1), surge bin (EU: A10), and belt
conveyor (EU: A07) to effectively control particulate matter at all times the processing
eautinment is aneratine, IATC Eebruarv 17. 2017, Sectian IV B Condition A1
1lI-B-3-8 The Permittee shall operate each baghouse at all times any affected emission unit is CONTINUOUS Record Keeping
operating, as indicated in Table I1I-C-1. [ATC February 17, 2017, Section IV B,
Condition 71
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Company Name: Gypsum Resources, LLC

Facility ID: 17286

Certification Period: 1/1/2019 - 11/13/2019

COLUMN 1 COLUMN 2 COLUMN 3 COLUMN 4 COLUMN 5
Emission Unit Permit Condition Compliance 5tatus During Period: |Method For Determining Additional Information: Identify each
or “CONTINUOUS”, “INTERMITTENT”, |Compliance 5tatus deviation, each possible exception to
Condition Number OR “NOT IN COMPLIANCE”. Compliance and each excursion or
exceedance.
111-B-3-9 The Permittee shall operate and maintain the baghouses on the associated emission CONTINUOUS Review of Records
units to attain a control efficiency of 99.0 percent for all particulate emissions. [HHO
dated August 15, 2016 and ATC February 17, 2017, Section |V 8. Condition 8]
11I-B-3-10 The Permittee shall maintain an effective seal around the baghouses by correcting all CONTINUOUS Review of Records Baghouses are maintained except as noted
leaks adversely affecting its performance. [ATC February 17, 2017, Section IV B, in the Semi-annual Deviation Logs.
Condition 91
1I-B-3-11 The Permittee shall maintain the pressure drop across the baghouses (CDs: DO1 and CONTINUOUS Record Keeping
D02) within the range specified by the manufacturer which is %” - 8” water column. [ATC
Eebruarv 17, 2017, Section iV B, Condition 101
1{I-B-3- Engines/Water Pump
11i-B-3-12 The Permittee shall operate each of the continuous-duty diesel engines (EUs: C01, C03, INTERMITTENT Work Practice The on-site generators and water pump
€05, and C06) and the continuous-duty diesel water pump (EU: CO7) with turbochargers were operated with turbochargers and
and aftercoolers. [ATC February 17, 2017, Section IV B, Condition 11 and 40 CFR Part aftercoolers. All permitted generators and

60, Subpart 1lIl and 40 CFR Part 63, Subpart ZZZ7] water pump were changed out during the

Certificatinon Perind
11-B-3-13 The Permittee shall operate and maintain each of the continuous-duty diesel engines INTERMITTENT Inspections The on-site generators and water pump

(EUs: €01, CO3, €05, and CO6) and the continuous-duty diesel water pump (EU: C07) were operated in accordance with

in accordance with the manufacturer’s specifications. [ATC February 17, 2017, Section manufacturers specification however,

IV B, Condition 12 and 40 CFR Part 60, Subpart Illl and 40 CFR Part 63, Subpart Z777] records are not available to support
continuous compliance. All permitted
generators and water pump were changed
out during the Certification Period.

1lI-B-3-14 The Permittee shall maintain the continuous-duty diesel water pump (EU: CO7) as INTERMITTENT Inspections Records for on-site generators and water
follows, unless the manufacturer’s specifications are more stringent: [ATC February 17, pump are not available to support

2017, Section IV B, Condition 13 and 40 CFR Part 63, Subpart Z227]. continuous compliance. All permitted
generators and water pump were changed
out during the Certification Period.

i11-8-3-14-a Change oil and filter every 1,000 hours of operation or annually, whichever comes INTERMITTENT Inspections Records for on-site generators and water
first; pump are not available to support
continuous compliance. All permitted
generators and water pump were changed
out during the Certification Period.
11-B-3-14-b Inspect air cleaners every 1,000 hours of operation or annually, whichever comes INTERMITTENT Record Keeping Records for on-site generators and water
first; and pump are not available to support
continuous compliance. All permitted
generators and water pump were changed
out during the Certification Period.
111-B-3-14-c Inspect all hoses and belts every 500 hours of operation or annually, whichever INTERMITTENT Record Keeping Records for on-site generators and water
comes first, and replace as necessary. pump are not available to support
continuous compliance. All permitted
generators and water pump were changed
out during the Certification Period.
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Company Name: Gypsum Resources, LLC

Facility ID: 17286

Certification Period: 1

1/2019 - 11/13/2019

COLUMN 1
Emission Unit

or

Condition Number

COLUMN 2
Permit Condition

COLUMN 3

Compliance Status During Period:
“CONTINUOUS”, “INTERMITTENT”,
OR “NOT IN COMPLIANCE”.

COLUMN 4
Method For Determining
Compliance Status

COLUMN 5

Additional Information: Identify each
deviation, each possible exception to
Compliance and each excursion or
exceedance.

-B-3-14-d

the Permittee may utilize an oil analysis program as described in Subpart
63.6625(i) in order to extend the specified oil change requirement and can petition
the Control Officer pursuant to the requirements of 40 CFR 63.6(g) for alternative

11-B-3-15

CONTINUOUS

Record Keeping

This option was not selected by the source.

work oractices

During periods of startup, the Permittee shall minimize the continuous-duty diesel water
pump’s (EU: CO7) time spent at idle and minimize the engine's startup time at startup

to a period needed for appropriate and safe loading of the engine, not to exceed 30
minutes, after which time the non-startup emission limitations apply. [ATC February

17, 2017, Section IV B, Condition 14 and 40 CFR 63.6603(a}]

INTERMITTENT

Record Keeping

The on-site water pump was operated as
required. The permitted water pump was
changed out prior to the Certification
Period.

1i-B-3-

Haul Roads/Disturbed Surfaces/Stockpile

I-B-3-16

The Permittee shall not track out onto a paved road mud or dirt that extends 50 feet or more in
cumnulative length from the point of origin or allow any track out to accumulate to a depth
greater than 0.25 inches. Notwithstanding the preceding, all accumulations of mud or dirt on
curbs, gutters, sidewalks or paved roads including track out less than 50 feet in length and 0.25
inches in depth, shall be cleaned of all observable deposits and maintained to eliminate emissions
of fugitive dust. [STL contained in HOO dated September 27, 2013 and ATC February 17, 2017,

Sacti IR _Coandisi 101

CONTINUOUS

Work Practice

II-B-3-17

The Permittee shall have daily control measures to remove any rock debris along the paved
portion of Highway 159 that junctions with the BLM access unpaved roadway leading to the
mine, not to exclude the designated bike lanes along Highway 159. [STL contained in HOO dated
Sentemher 27 20131

CONTINUQUS

Work Practice

111-B-3-18

The Permittee shall control fugitive dust emissions from any disturbed open area or
disturbed vacant lot that are owned or operated by the Permittee by paving, applying
gravel, applying a dust palliative or applying water to form a crust. [STL contained in

HOO dated September 27, 2013 and ATC February 17, 2017, Section IV B, Condition
191

CONTINUOUS

Work Practice

11-8-3-19

The Permittee shall implement long-term stabilization of disturbed surfaces when the
stationary source, or a portion thereof, is to be closed or idled for a period of 30 days
or more, within 10 days following the cessation of active operations. Long-term
stabilization includes, but is not limited to one or more of the following: applying water
to form a crust, applying palliatives, applying gravel, paving, and denying unauthorized
access, or other effective control measure to prevent fugitive dust from becoming
airborne. [MSP September 10, 2013, Section IV B, Condition 5 and STL contained in

LIAN dasad Coni. L BLY.TEL

CONTINUOUS

Work Practice

Closure or idling for more than 30 days has
not occurred during the compliance period.

11-B-3-20

The Permittee shall control particulate matter emissions from any unpaved parking lot
owned or operated by the Permittee by paving, applying a dust palliative or by an
alternate method approved by the Control Officer regardless of the number of days of
use [ATC Eehruary 17,2017 Section IV B. Condition 211

INTERMITTENT

Record Keeping

Inspection records are not sufficient to
assess continuous compliance for the entire
year.

n-B-3-21

The Permittee shall allow no blasting when the National Weather Service forecasts wind gusts
above 25 miles per hour or when Air Quality issues a Construction Advisory or Dust Advisory.
[MSP September 10, 2013, Section IV B, Condition 6 and STL contained in HOO dated September

27.20131

INTERMITTENT

Record Keeping

Blasting occurred during a construction
advisory on March 27, 2019.
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Company Name: Gypsum Resources, LLC

Facility ID: 17286

Certification Period: 1

1/2019 - 11/13/2019

COLUMN 1 COLUMN 2 COLUMN 3 COLUMN 4 COLUMN 5

Emission Unit Permit Condition Compliance Status During Period: | Method For Determining  |Additional Information: Identify each

or “CONTINUOUS”, “INTERMITTENT”, |Compliance Status deviation, each possible exception to

Condition Number OR “NOT IN COMPLIANCE”. Compliance and each excursion or
exceedance.

111-B-3-22 The Permittee shall water down and apply chemical suppressant to unpaved access and mine CONTINUOUS Record Keeping
haul roads and unpaved areas to provide additional dust control. The stabilizations standards and
test methods referenced in AQR Subsection 91.2.1.4 and 91.4 will be utilized to monitor the
emissions from the subject roadways and frequency as to when additional applications of a
chemical suppressant will be applied to the roadway to prevent fugitive dust emissions. [MSP
September 10, 2013, Section IV B, Condition 7 and STL contained in HOO dated September 27,

20121

1§i-B-3-23 The Permittee shall water, for fugitive dust control, the BLM portion of the access haul INTERMITTENT Record Keeping Fugitive dust has been controlled except as
road to ensure on-going compliance with the AQR, the Permittee shall monitor the noted in the Semi-annual Deviation Logs.
roadway daily and at any time visible emissions become visible, and employ the
stabilization standards and test methods contained in AQR Subsection 91.4 which will
determine the frequency of watering the unpaved roadway. [MSP September 10, 2013,

Sactinn IV B Canditinn & and ST1 cantainad in HOO datad S har27 20131

1-B-3-24 The Permittee shall post and enforce a speed limit of 15 mph on the unpaved access INTERMITTENT Record Keeping Speed limit is posted, but enforcement has
haul road from the paved highway to the mine site. [MSP September 10, 2013, Section proven difficult and thus compliance has
1V B, Conditi i i 27.20131 not been continuous

[11-B-3-25 The Permittee shal! insure that haul trucks, after loading, be covered to ensure that materials will [INTERMITTENT Work Practice Haul trucks leaving site are covered except
not be deposited on the roadway. This condition applies to trucks regardless of whether they are as noted in the Semi-annual Deviation Logs.
owned and operated by the Permittee. [MSP September 10, 2013, Section IV B, Condition 10 and
STL contained in HOO dated September 27, 2013]

I11-B-3-26 The Permittee shall require haul truck drivers to clean and remove any loose debris from the haul |INTERMITTENT Work Practice This requirement has been stressed to
trucks prior to leaving the mine property. This condition applies to trucks regardless of whether drivers and is normal operating procedure.
they are owned and operated by the Permittee. [MSP September 10, 2013, Section IV B, Continuous compliance can not be assured
Condition 11 and STL contained in HOO dated September 27, during the certification period.

201131

111-B-3-27 The Permittee shall water all haul roads that are in use and stockpiles to the extent that CONTINUOUS Inspections

the opacity limits are continually complied with.
111-B-3- Other

11I-B-3-28 The Permittee shall not cause, suffer or allow the discharge from any source whatsoever such CONTINUOUS Work Practice There are no neighbors close to the facility.
quantities of air contaminants or other material which cause a nuisance, including excessive
odors. [MSP September 10, 2013, Section 1V B, Condition 17, AQR 40, and AQR 43]

11I-B-3-29 The Permittee shall not cause or allow fugitive dust to become airborne without taking INTERMITTENT Work Practice Fugitive dust was allowed to become
reasonable precautions. [MSP September 10, 2013, Section IV B, Condition 1 and STL contained in airborne on April 23, 2019.

HOO dated September 27, 20131

111-B-3-30 The Permittee shall implement control measures when handling, transporting, or storing any CONTINUOUS Work Practice
material to prevent the release of a dust plume that extends one hundred (100) yards from the
point of origin or beyond the lot line of the property on which the emissions originate,
horizontally or vertically, whichever is less. [MSP September 10, 2013, Section IV B, Condition 4
and STl cantained in HOQ dated Sentemher 27 201231

l-B-3-31 The Permittee shall have a water truck available and utilized during all drilling and blasting INTERMITTENT Work Practice A water truck has been available and
operations. [STL contained in HOO dated September 27, 2013] utilized except as noted in the Semi-annual

11I-B-3-32 The Permittee shall water the disturbed soils to form a crust immediately following blasts and INTERMITTENT Work Practice Water truck was not always used for
safety clearance. [STL contained in HOO dated September 27, 2013] blasting operations.

l-C- Monitoring [AQR 12.5.2.6(d) and AQR 12.5.2.8(a)]
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Company Name: Gypsum Resources, LLC

Facility ID: 17286

Certification Period: 1

1/2019 - 11/13/2019

COLUMN 1
Emission Unit

or

Condition Number

COLUMN 2
Permit Condition

COLUMN 3

Compliance Status During Period:
“CONTINUOUS”, “INTERMITTENT”,
OR “NOT IN COMPLIANCE”.

COLUMN 4
Method For Determining
Compliance Status

COLUMN 5

Additional Information: Identify each
deviation, each possible exception to
Compliance and each excursion or
exceedance.

n-c-

Visible Emissions

n-C-1

The Permittee shall conduct two daily visual emissions checks for visible emissions
using EPA Method 22 on all emissions units while in operation. [HOO dated August
15, 2016 and ATC February 17, 2017, Section V A, Condition 11

in-c-2

INTERMITTENT

Record Keeping

Daily visible emission checks have been
performed except as noted in the Semi-

If the Permittee, during the visible emissions check, does not see any plume that, on
an instantaneous basis, appears to exceed the opacity standard, then the observer
shall keep a record of the name of the observer, the date on which the observation was

made, the location, and the results of the observation. [MSP September 10, 2013,
Sectiop M C_Conditian 21

INTERMITTENT

Record Keeping

Daily visible emission checks have been
performed except as noted in the Semi-
annual Deviation Logs.

-c-3

If the Permittee sees a plume that, on an instantaneous basis, appears to exceed the
opacity standard, the Permittee shall: [MSP September 10, 2013, Section IV C,
Condition 31

-C-3-a

take immediate action to correct causes of fugitive/stack emissions that appear to
exceed allowable opacity limits; or

INTERMITTENT

Work Practice

Corrective actions have been implemented
except as noted in the Semi-annual
Deyiation |

I-C-3-b

have a certified VE observer take an EPA Method 9 observation of the plume and
record the results, and take immediate action to correct causes of fugitive
emissions in excess of allowable opacity limits in accordance with 40 CFR Part 60
Appendix A: Reference Method 9

-C-4

INTERMITTENT

Record Keeping

Corrective actions have been implemented
except as noted in the Semi-annual
Deviation Logs.

Visible emissions checks do not require a certified VE observer, except where visible
emissions appear to exceed the allowable opacity limit and exceed 30 seconds in
duration, and an EPA Method 9 observation is made to establish it does not exceed
the standard. [MSP Seantemher 10. 2013 Section 1V C_Conditinn 41

-C-5

CONTINUOUS

Inspections

The Permittee shall have a certified opacity reader on-site at all times the facility is
operating. [MSP September 10, 2013, Section IV C, Condition 13]

-C-

CONTINUOUS

Work Practice

Gypsum Processing/Stockpiles/Haul Road

1-C-6

The Permittee shall visually inspect the water spray system daily at all emission units
controlled through water suppression, and monitor its effectiveness. Inspections shall
include, but not be limited to, flow rates, leaks and nozzle conditions, as applicable.

The Permittee shall either replace ineffective spray nozzles immediately, or shut-down
the subject processing equipment until such time repairs can be completed to the water
spray suppression system, as applicable. [STL contained in HOO dated September 27,

2012 aad ATC Lok AZ 2017 Sockian A A Canisi al

CONTINUOUS

Inspections

n-c-7

The Permittee shall monitor daily hours of operation. [ATC February 17, 2017, Section
V A, Condition 7]

CONTINUOUS

Record Keeping

n-C-8

The Permittee shall monitor daily the throughput of all mineral products processed in
the gypsum in tonnage and calculate the total, on a monthly basis. [ATC February 17,
2017, Section V A, Condition 8]

CONTINUGUS

Record Keeping

111-C-9

The Permittee shall calculate the total area blasted after each blast and record it for
inclusion in the monthly total blasting area (EU: A001). [ATC February 17, 2017, Section
VA, Condition 91

CONTINUOUS

Record Keeping

-C-10

The Permittee shall monitor the amount of ANFO used during each blast, and calculate
the total, on monthly basis (EU: AO01). [ATC February 17, 2017, Section V A, Condition
101

CONTINUOUS

Record Keeping

n-c-11

The Permittee shall monitor the production of overburden in tonnage and calculate, ona
monthly basis (EU: A002).

CONTINUOUS

Record Keeping
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Certification Period: 1

Company Name: Gypsum Resources, LLC

Facility [D: 17286

1/2019 - 11/13/2019

COLUMN 1
Emission Unit

or

Condition Number

COLUMN 2
Permit Condition

COLUMN 3

Compliance Status During Period:
“CONTINUOUS”, “INTERMITTENT”,
OR “NOT IN COMPLIANCE”.

COLUMN 4
Method For Determining
Compliance Status

COLUMN 5

Additional Information: Identify each
deviation, each possible exception to
Compliance and each excursion or
exceedance.

n-c-12

The Permittee shall monitor the number of holes drilled, on a monthly basis (EU: A003).

CONTINUQUS

Record Keeping

N-C-13

The Permittee shall monitor the total acreage of stockpiles on a monthly basis (EU: A32).
[MSP September 10, 2013, Section IV C, Condition 10]

NOT IN COMPLIANCE

Work Practice

Monthly stockpile acreage was not
monitored during the Certification Period

until December 2019

ll-C-14

The Permittee shall monitor daily the number of VMT traveled for BLM roads by haul
trucks entering and leaving, and calculate the total on a monthly basis (EU: BO1). [ATC
February 17,2017, Section V A, Condition 111

-C-15

CONTINUOUS

Record Keeping

The Permittee shall monitor daily the number of VMT onsite by haul trucks entering and
leaving, and calculate the total on a monthly basis (EU: B02). [ATC February 17, 2017,
Section V A, Condition 121

-C-16

CONTINUOUS

Record Keeping

The Permittee shall monitor daily the number of VMT traveled for overburden operations by haul
trucks entering and leaving, and calculate the total on a monthly basis (EU: B03). [ATC February
17, 2017, Section V A, Condition 131

CONTINUOUS

Record Keeping

n-c-17

The Permittee shall monitor daily the total truck loading for shipping of all mineral products in
tonnage and calculate the total, on a monthly basis {(EUs: EO1, E02, EO3, EO4, FO1 and F02).

CONTINUOUS

Record Keeping

N-C-18

The Permittee shall have an adequate number of water trucks on-site at all times to
control dust emissions from the site and to constantly use them for the control of dust
emissions. [STL contained in HOO dated September 27, 20131

-C-19

INTERMITTENT

Record Keeping

Water trucks were not always available.

The Permittee shall monitor daily operation of the water trucks for the following [HOO
dated August 15, 2016 and ATC February 17, 2017, Section V A, Condition 15]:

11I-C-19-a

amount of water used, and

CONTINUQUS

Record Keeping

11-C-19-b

maintenance of the water trucks.

INTERMITTENT

Record Keeping

Formal maintenance records for the water
trucks were not maintained during June
2019

-C-

Engines/Water Pump

n-c-20

The Permittee shall operate each continuous—duty engine and continuous-duty diesel water
pump with a nonresectable hour meter, monitor the hours of operation of each engine (EUs: C01,
€03, €05, and CO6) and continuous-duty diesef water pump (EU: C07), and calculate, on a
monthly basis, the hours of operation of each engine and water pump per month. [ATC February
17, 2017, Section V A, Condition 16]

INTERMITTENT

Record Keeping

The on-site generators and water pump
were operated with nonresettable hour
meters and the hours of operation were
monitored and recorded monthly. All
permitted generators and water pump were
changed out during the Certification Period.

-C-

Baghouse (CBs: DO1 and D02)

-C-21

The Permittee shall conduct daily monitoring of the pressure drop across each baghouse with the
installation and operation of a pressure differential (Magnehelic) gauge per manufacturer’s
specifications. Gauges shall be installed where they are accessible and can be easily read. [ATC

i ition 171

CONTINUOUS

Record Keeping

-C-22

Eehruary 17 2017 Section ¥ A Conditis

The Permittee shall visually inspect the baghouse interior at least monthly for air leaks.
Defective baghouse compartments shall be sealed off and repairs completed within 5
working days of the discovery of the malfunction. Should the maifunction cause the
baghouse to be ineffective in controlling particulate emissions, the processing of
material shall cease until such repairs to the baghouse are completed. [ATC February

17 2017 Sactinn\/ A_Canditi 121

INTERMITTENT

Record Keeping

Monthly baghouse interior inspection was
not conducted in January, February, March,
April, May, and June 2019.
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Company Name: Gypsum Resources, LLC

Facility ID: 17286

Certification Period: 1

1/2019 - 11/13/2019

COLUMN 1
Emission Unit

or

Condition Number

COLUMN 2
Permit Condition

COLUMN 3

Compliance Status During Period:
“CONTINUOUS”, “INTERMITTENT”,
OR “NOT IN COMPLIANCE".

COLUMN 4
Method For Determining
Compliance Status

COLUMN 5

Additional Information: Identify each
deviation, each possible exception to
Compliance and each excursion or
exceedance.

-C-23 The Permittee shall have an SOP manual for the baghouses. The procedures specified CONTINUOUS Record Keeping
in the manual for maintenance shall, at a minimum, include a preventative maintenance
schedule that is consistent with the baghouse manufacturer’s instructions for routine
and long-term maintenance. [ATC February 17, 2017, Section V A, Condition 19]
I-C-24 The Permittee shall conduct daily visual observations of the baghouse stack discharges to verify |CONTINUOUS Record Keeping
that visible emissions are not present in excess of allowable opacity limits. If they are, the
Permittee shall cease operations producing the emissions until the problem is corrected. [ATC
February 17, 2017, Section V A, Condition 20 and 40 CFR 60.674(c}]
1I-C- Other
M-C-25 The Permittee shall demonstrate compliance with the minimum moisture control requirement by [INTERMITTENT Review of Records Material moisture testing was not
conducting weekly moisture testing and recording the results on materials less than 0.25 inches performed weekly during the Certification
in diameter as follows [HOO dated August 15, 2016 and ATC February 17, 2017, SectionV A, Period.
Condition 21{a} and (b}{1-7}1:
M1I-C-25-a Testing shall be in accordance with ASTM Method C471M16a Standard Test Method for Chemical\CONTINUOUS Review of Records
Analysis of Gypsum and Gypsum Products (Section 17); and
1-C-25-b Samples for moisture testing shall be retrieved from the following locations:
1I-C-25-b-1 1. 3rd belt conveyor after the West Screen for 2” product CONTINUOUS Review of Records
111-C-25-b-2 2. 3rd belt conveyor after the West Screen for 1/8” product CONTINUOQUS Review of Records
11-C-25-b-3 3. Reject stockpile CONTINUOUS Review of Records
111-C-25-b-4 4. 2" stockpile CONTINUOUS Review of Records
11I-C-25-b-5 5. 1/8” stockpile CONTINUOUS Review of Records
111-C-25-b-6 6. Direct loading from the overburden removal CONTINUQUS Review of Records
1-C-25-b-7 7. Truck loading conveyor (EU: EO2 or E04). CONTINUOUS Review of Records
-C-26 The Permittee shall also use a third party to conduct monthly moisture testing on three of the INTERMITTENT Review of Records Third party moisture testing was not
seven sample locations, provided that all seven of the sampling locations are tested by the third performed in August 2019.
party lab every 3 months. [ATC February 17, 2017, 5ection V A, Condition 22]
n-c-27 The Permittee shall allow representatives of Clark County to conduct moisture testing. CONTINUOUS Inspections
[ATC February 17, 2017, Section V A, Condition 23]
1I-C-28 The Control Officer may require additional moisture testing when operating conditions appear to |CONTINUOUS Inspections
be inadequate to demonstrate compliance with the emissions and/or limitations in this permit.
[ATC February 17, 2017, Section V A, Condition 24 and AQR 4.5]
111-C-29 The Permittee shall submit the weekly and monthly moisture results along with the INTERMITTENT Review of Records Moisture testing records were not
semi-annual summary reporting to the Control Officer as specified in Section lll-F. consistently available during the
[ATC February 17, 2017, Section V A, Condition 25] Certification Period. All available records
were submitted with the reports.
1-C-30 The Permittee shall have an SOP manual for the moisture testing that meets the CONTINUOUS Record Keeping
approval of the Control Officer. The procedures specified in the manual for
maintenance shall, at a minimum, include a preventative maintenance schedule that is
consistent with this permit and the manufacturer’s instructions for routine and long-term
maintenance. [ATC February 17, 2017, Section V A, Condition 26]
11I-D- Testing [AQR 12.5.2.8(a)]
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Certification Period: 1

|Company Name: Gypsum Resources, LLC

Facility ID: 17286

1/2019 - 11/13/2019

COLUMN 1
Emission Unit

or

Condition Number

COLUMN 2
Permit Condition

COLUMN 3

Compliance Status During Period:
“CONTINUOUS”, “INTERMITTENT”,
OR “NOT IN COMPLIANCE”".

COLUMN 4
Method For Determining
Compliance Status

COLUMN 5

Additional Information: Identify each
deviation, each possible exception to
Compliance and each excursion or
exceedance.

1-D-1

All performance testing is subject to 40 CFR Part 60.8 and Air Quality Guideline for
Source Testing, (Jan 2013). Performance testing shall be the instrument for
determining initial and subsequent compliance testing with emission limitations set
forth in thi 1 ition 31

lI-D-2

CONTINUOUS

Stack Test

The Permittee shall conduct initial performance testing. Initial testing was conducted
on May 18-19, 2017 for baghouse CD: D02 and June 7-8, 2017 for baghouse CD: D01
to demonstrate compliance with the grain loading standard of 40 CFR Part 60, Subpart

000 and with the mass emission rates {pounds per hour}. [ATC February 17, 2017,
Sertinn VB Canditinn 2 and 40 CER 60 6721

CONTINUOUS

Stack Test

1i-D-3

The Permittee shall conduct initial performance testing for opacity for the new belt
conveyors (EUs: A02, A04, A06, A09, Al1, and A12) and a facility-wide opacity testing.
Initial testing was conducted on May 26, 2017 and June 7, 2017 to demonstrate
compliance with 40 CFR Part 60, Subpart OO0 of 7% opacity and local opacity

standard of 20% (EUs: A01 and A32). [ATC February 17, 2017, Section V B, Condition
2 ANLCER ENETD and ANRIG 1 11

CONTINUOUS

Record Keeping

-D-4

The Permittee shall conduct subsequent performance testing according to the following
conditions [ATC February 17, 2017, Section V B, Condition 4]:

1-D-4-a

Performance tests on the facility for opacity shall be conducted annually within 4S
days of the anniversary date of the previous successful performance test.

N-D-4-b

CONTINUOUS

Stack Test

Performance tests on the baghouses for grain loading standard and mass emission
rates (pounds per hour) shall be conducted every five years within 90 days of the
| ) N

I-D-5

CONTINUOUS

Stack Test

After completion of three consecutive compliant performance tests for opacity, the
permittee can request to the Control Officer in writing consideration to change the
performance testine frequency, IATC February 17, 2017, Section V B, Condition 51

CONTINUOUS

Stack Test

-D-6

The Permittee shall utilize performance testing methodologsies for individual emission
units as jndicated in Table I11-D-1. [ATC February 17, 2017, Section V B, Condition 6]:

n-b-7

CONTINUOUS

Stack Test

The Control Officer will consider approving the Permittee’s request for alternatives
performance test methods if proposed in writing in the performance test protocols.
[IVISP September 10, 2013, Section IV D. Condition 51

CONTINUOUS

Stack Test

11-D-8

The Permittee of any stationary source that fails to demonstrate compliance with the
emissions standards or limitations during any performance test, shall submit a
compliance plan to the Control Officer within 90 days from the end of the performance
test [MSP Sentemher 10. 2013, Section IV D Condition 7 and AOR 10,11

CONTINUOUS

Stack Test

-D-9

The Control Officer may require additional performance testing when operating
conditions appear to be inadequate to demonstrate compliance with the emissions
and/or limitations in this permit. [MSP September 10, 2013, Section IV D, Condition 8
and AOR 4,51

CONTINUOUS

Stack Test

1lI-E-

Recordkeeping [AQR 12.5.2.6{d) and AQR 12.5.2.8]

llI-e-1

All records Logss, etc. shall be made available to the Control Officer during regular
business hours.

CONTINUOUS

Record Keeping

Ni-€-2

All records, Logss, etc., or a copy thereof, shall be kept onsite for a minimum of 5 years
from the date the measurement, or data was entered.

CONTINUOUS

Record Keeping

All records that were made are being kept.

I-E-3

Records and data required by this permit to be maintained by the Permittee may be
audited at any time by a third party selected by the Control Officer. [AQR 4.4]

CONTINUOUS

Record Keeping

No request was made.

II-E-4

The Permittee shall maintain the following records onsite:
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Company Name: Gypsum Resources, LLC

Facility ID: 17286

Certification Period: 1/1/2019 - 11/13/2019

COLUMN 1 COLUMN 2
Emission Unit Permit Condition
or

Condition Number

COLUMN 3

Compliance Status During Period:
“CONTINUOUS”, “INTERMITTENT”,
OR “NOT IN COMPLIANCE”.

COLUMN 4
Method For Determining
Compliance Status

COLUMN 5

Additional Information: Identify each
deviation, each possible exception to
Compliance and each excursion or
exceedance.

M-E-4-a dates and times when visible emissions checks and observations are taken and CONTINUOUS Record Keeping
the steps taken to make any necessary corrections to bring opacity into
compliance:
I-E-4-b daily hours of operation; CONTINUOUS Record Keeping
11I-E-4-c daily production of gypsum materials processed; CONTINUQUS Record Keeping
111-E-4-d daily shipment of gypsum materials; CONTINUOUS Record Keeping
[1I-E-4-e daily production of the overburden operations; CONTINUOQUS Record Keeping
IN-E-4-f monthly number of holes drilled; CONTINUQUS Record Keeping
1-E-4-g daily water usage for water trucks; CONTINUOUS Record Keeping
III-E-4-h daily water applied to the gypsum process; CONTINUOUS Record Keeping
IN-E-4-i maintenance on water trucks; INTERMITTENT Record Keeping Maintenance records are inconsistent for
the Certification Period. Maintenance
repair records were put into place in June
2019
-E-4- dust control measures applied to unpaved roads; CONTINUOUS Record Keeping
1-E-4-k dust control measures applied to paved roads; CONTINUOUS Record Keeping
11-E-4- daily baghouse differential pressure drop readings; CONTINUQUS Record Keeping
NI-E-4-m equipment inspections, maintenance, and repairs; INTERMITTENT Record Keeping Equipment inspections were conducted
except as noted in the Semi-annual
Deviation Logs
I-E-4-n monthly control device inspections, maintenance, and repairs; INTERMITTENT Record Keeping Monthly baghouse interior inspection
records are not available for January,
February, March, April, May, and June 2019.
l-E-4-0 maintenance on the spray bars and/or water suppression systems; CONTINUQUS Record Keeping
|lI-E-4-p monthly amount of dust palliative applied; CONTINUQUS Record Keeping
III-E-4-q manufacturer specification sheets for the continuous-duty diesel engines (EUs: C01, INTERMITTENT Record Keeping Generator manufacturer specification
€03, C05, and C06) and continuous-duty diesel water pump (EU: C07); and sheets were not available for the entire
Certification Period
II-E-4-r all performance test results. CONTINUOUS Record Keeping
I-E-5 The Permittee shall maintain the following records onsite for reporting:
11I-E-5-a monthly hourly operational Logss; CONTINUQUS Record Keeping
I-E -5-b throughput of gypsum material processed monthly and consecutive 12-month CONTINUOUS Record Keeping
total;
II-E -5-¢ amount of ANFO for blasting used monthly and consecutive 12-month total (EU: CONTINUOUS Record Keeping
AQ01);
1I-E -5-d monthly square footage of blasting area and consecutive 12-month total (EU: CONTINUOUS Record Keeping
AQO1);
lll-E -5-e production of overburden material processed monthly and consecutive 12-month CONTINUOUS Record Keeping
total (EU: A002);
-E -5-f number of holes drilled per each month and consecutive 12-month total (EU: CONTINUOUS Record Keeping
AQ03);
II-E -5-g monthly VMT on the BLM unpaved haul road and consecutive 12-month total (EU: CONTINUOUS Record Keeping
BO1);
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Company Name: Gypsum Resources, LLC

Facility ID: 17286

Certification Period: 1/1/2019 - 11/13/2019

COLUMN 1 COLUMN 2 COLUMN 3 COLUMN 4 COLUMN 5
Emission Unit Permit Condition Compliance Status During Period: |Method For Determining Additional Information: Identify each
or “CONTINUOUS”, “INTERMITTENT”, |Compliance 5tatus deviation, each possible exception to
Condition Number OR “NOT IN COMPLIANCE”. Compliance and each excursion or
exceedance.
-E -5-h monthly VMT on the on-site paved haul roads and consecutive 12-month total (EU: INTERMITTENT Record Keeping Facility maintained monthly records of VMT
B0O2); traveled. Asphalt millings was layed on
roadways for pavement, however the
roadways were not consistently maintained.
II-E -5 monthly VMT on the overburden paved haul roads and consecutive 12-month total INTERMITTENT Record Keeping Facility maintained monthly records of VMT
(EU: BO3); traveled. Asphalt millings was layed on
roadways for pavement, however the
roadways were not consistently maintained.
1II-E -5+ monthly hours of operation of each continuous-duty diesel engine/water pump and INTERMITTENT Record Keeping The required hours of operation for the on-
consecutive 12-month total (EUs: C01, C03, COS, CO6, and C07); site generators and water pump were
recorded and reported as required. All
permitted generators and water pump were
changed out during the Certification Period.
I1I-E 5-k monthly shipment of gypsum material and consecutive 12-month total {EUs: EO1, CONTINUOUS Record Keeping
E02, E03, E04, FO1, and F02);
II-E -5- weekly and monthly moisture sampling results; (reported as required in Section INTERMITTENT Record Keeping Moisture results are not consistently
I1I-F) available.
IiI-E -5-m deviations from permit requirements that result in excess emissions (reported as INTERMITTENT Record Keeping Deviation reporting was conducted except
required in Section [I-D of this permit); as noted in the Semi-annual Deviation Logs.
II-E -5-n deviations from permit requirements that do not result in excess emissions; and CONTINUQUS Record Keeping
IlI-E 5-0 calculation of annual emissions for each emission unit and for the entire source. CONTINUOUS Record Keeping
111-F- Reporting [AQR 12.5.2.6(d) and AQR 12.5.2.8]
lI-F-1 All report submissions shall be addressed to the attention of the Control Officer. CONTINUQUS Record Keeping
1I-F-2 All reports shall contain the following:
Ill-F-2-a A certification statement on the first page, i.e., “| certify that, based on information CONTINUOUS Record Keeping
and belief formed after reasonable inquiry, the statements contained in this
document are true, accurate and complete.” {A sample form is available from Air
Oualitv)
I-F-3 A certification signature from a responsible official of the company and the date of CONTINUOUS Record Keeping
certification.
llI-F-4 The Permittee shall submit semi-annual monitoring reports to Air Quality. CONTINUOUS Record Keeping
II-F-5 The following requirements apply to semi-annual reports:
1lI-F-5-a The report shall include a semi-annual summary of each item listed in Section !IIE- CONTINUOUS Record Keeping
S{a through n}.
-F-5-b The report shall be based on a calendar semi-annual period, which includes partial CONTINUOUS Record Keeping
reporting periods.
Il-F-5-c The report shall be received by Air Quality within 30 calendar days after the semiannual period. |CONTINUOUS Record Keeping
Il-F-6 Regardless of the date of issuance of this OP, the source shall comply with the schedule for report| CONTINUOUS Record Keeping
submissions outlined in Table I1-F-1:
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Company Name: Gypsum Resources, LLC

Certification Period: 1

Facility ID: 17286

1/2019 - 11/13/2019

COLUMN 1
Emission Unit

or

Condition Number

COLUMN 2
Permit Condition

COLUMN 3

Compliance Status During Period:
“CONTINUOUS”, “INTERMITTENT”,
OR “NOT IN COMPLIANCE”".

COLUMN 4
Method For Determining
Compliance Status

COLUMN 5

Additional Information: Identify each
deviation, each possible exception to
Compliance and each excursion or
exceedance.

N-F-7

The Control Officer reserves the right to require additional reports and reporting to verify
compliance with permit emission limits, applicable permit requirements, and
requirements of applicable federal regulations. [AQR 4.4]

CONTINUOUS

Record Keeping

I-G-

Mitigation

-G-1

The source has no federal offset requirements. [AQR 59.1.1]

1V. OTHER REQUIREMENTS

IV-1-

The Permittee shall not use, sell, or offer for sale any fluid as a substitute material for
any motor vehicle, residential, commercial, or industrial air conditioning system,
refrigerator freezer unit, or other cooling or heating device designated to use a CFC or
HCFC compound as a working fluid, unless such fluid has been approved for sale in

such use by the Administrator. The Permittee shall keep record of all paperwork
Licahl e of AR CER Part 2 an cita [ANCER Dart Q21

raloviant ¢t tho rarysirs

CONTINUOUS

Work Practice

V. PERMIT SHIELD

V-1-

The source has not requested a permit shield. [AQR 12.5.2.9]
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Clark County Department of Air Quality
TITLE V ANNUAL COMPLIANCE CERTIFICATION FORM

Page: 1 of 17

Certification Period: 1

Company Name: Gypsum Resources, LLC

Facility ID: 17286

1/14/2019 - 12/31/2019

COLUMN 1
Emission Unit

or

Condition Number

COLUMN 2
Permit Condition

COLUMN 3

Compliance Status During Period:
“CONTINUOUS”, “INTERMITTENT”,
OR “NOT IN COMPLIANCE”.

COLUMN 4
Method For Determining
Compliance Status

COLUMN 5

Additional Information: Identify each
deviation, each possible exception to
Compliance and each excursion or
exceedance.

GENERAL CONDITIONS

1I-A-

General Requirements

-A-1

The Permittee shall comply with all conditions of the Part 70 Operating Permit. Any permit
noncompliance may constitute a violation of the Clark County Air Quality Regulations, Nevada
law, and the Clean Air Act and is grounds for the following: enforcement action; permit

termination; revocation and reissuance; revision; or denial of a permit renewal application. [AQR
12 52 Rlg)1YN

INTERMITTENT

Review of Records

Facility has not complied with all conditions

of the permit.

11-A-2

If any term or condition of this permit becomes invalid as a result of a challenge to a portion of
this permit, the other terms and conditions of this permit shall not be affected and shall remain
valid, [AQR 12,5.2.6(f}]

CONTINUOUS

Review of Records

I-A-3

The Permittee shall pay all permit fees pursuant to AQR Section 18. [AQR 12.5.2.6(h}]

1I-A-4

CONTINUQUS

Other

The permit does not convey any property rights of any sort, or any exclusive privilege.[AQR
12.5.2.6(g)(4)]

CONTINUOUS

Other

1I-A-5

The Permittee agrees to allow inspection of the premises, to which this permit relates, by the
Control Officer at any time during the Permittee’s hours of operation without prior notice. The
Permittee shall not obstruct, hamper or interfere with any such inspection.[AQR 4.3.3; AQR 4.9;
AORS51.1:and AQR12 52 8(bil

CONTINUOUS

Inspections

II-A-6

The Permittee shall allow the Control Officer, upon presentation of credentials to: [AQR 4.3 and
12.5.2.8(b)]

CONTINUOUS

Inspections

1I-A-6-a

Have access to and copy any records that must be kept under the conditions of the permit;

CONTINUOUS

Inspections

1I-A-6-b

Inspect any facilities, equipment (including monitoring and air pollution control equipment),
practices, or operations regulated or required under the permit;

lI-A-6-c

CONTINUOUS

Inspections

Sample or monitor substances or parameters for the purpose of assuring compliance with the
permit or applicable requirements; and

-A-6-d

CONTINUOUS

Inspections

Document alleged violations using devices such as cameras or video equipment.

I-A-7

CONTINUOUS

Inspections

Any Permittee who fails to submit any relevant facts or who has submitted incorrect information
in a permit application shall, upon becoming aware of such failure or incorrect submittal,
promptly submit such supplementary facts or corrected information. In addition, the Permittee
shall provide additional information as necessary to address any requirements that become
applicable to the source after the date it filed a complete application but prior to release of a
draft permit. A responsible official shall certify the additional information consistent with the
requirements of AQR Section 12.5.2.4. [AQR 12.5.2.2]

CONTINUQUS

Review of Records

II-A-8

The Permittee who has been issued a permit under Section 12.5 shall post such permitina
location which is clearly visible and accessible to the facility’s employees and representatives of
the department. TAQR 12.5.2.6{m)l

CONTINUOUS

Work Practice

li-B-

Modification, Revision, Renewal Requirements

1I-B-1

No person shall begin actual construction of a New Part 70 source, or modify or reconstruct an
existing Part 70 source that falls within the preconstruction review applicability criteria, without
first obtaining an ATC Permit from the Control Officer [AQR 12.4.1.1(a)]

INTERMITTENT

Work Practice

Facility has had unpermitted diesel-fired
generators operating on-site.
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Certification Period: 1.

Company Name: Gypsum Resources, LLC

Facility ID: 17286

1/14/2019 - 12/31/2019

COLUMN 1
Emission Unit

or

Condition Number

COLUMN 2
Permit Condition

COLUMN 3

Compliance Status During Period:
“CONTINUOUS”, “INTERMITTENT”,
OR “NOT IN COMPLIANCE”,

COLUMN 4
Method For Determining
Compliance Status

COLUMN 5

Additional Information: Identify each
deviation, each possible exception to
Compliance and each excursion or
exceedance.

11-B-2

The permit may be revised, revoked, reopened and reissued, or terminated for cause. The filing
of a request by the Permittee for a permit revision, revocation, reissuance, or termination, or of a
notification of planned changes or anticipated noncompliance does not stay any permit
condition. TAQR12.5.2 6{g){(3]

CONTINUOUS

Work Practice

1I-8-3

A permit, permit revision, or renewal may be approved only if all of the following conditions have
been met: [AQR 12.5.2.10(a}l

11-B-3-a

The Permittee has submitted to the Control Officer a complete application for a permit, permit
revision, or permit renewal, except that a complete application need not be received before a
p jit 35 § tion 12.5.2.20: and

1I-B-3-b

CONTINUOUS

Other

The conditions of the permit provide for compliance with all applicable requirements and the
reqguirements of Section 12.5

1I-B-4

CONTINUOUS

Other

The Permittee shall not build, erect, install or use any article, machine, equipment or other
contrivance, the use of which, without resulting in a reduction in the total release of air
contaminants to the atmosphere reduces or conceals an emission, which would otherwise
constitute a violation of an applicable requirement. [AQR 80.1 and 40 CFR 60.12}

CONTINUOUS

Work Practice

1I-B-5

No permit revisions shall be required under any approved economic incentives, marketable
permits, emissions trading and other similar programs or processes for changes that are provided
for in the permit, [AQR 12.5.2.6(i)l

CONTINUOUS

Work Practice

1I-B-6

Permit expiration terminates the Permittee’s right to operate unless a timely and complete
renewal application has been submitted. JAQR 12.5.2.11{b}}

CONTINUOUS

Work Practice

1-8-7

For purposes of permit renewal, a timely application is a complete application that is submitted
at least six (6) months and not greater than eighteen {18) months prior to the date of permit
expiration. If a source submits a timely application under this provision, it may continue operating

under its current Part 70 OP until final action is taken on its application for a renewed Part 70 OP.
[AOR 12 § 2 1(a}2)]

CONTINUOUS

Work Practice

n-C-

Reporting, Notifications, and Information Requirements

1-C-1

The Permittee shall submit all compliance certifications to EPA and to the Control Officer. [AQR
12.5.2.8(e)(4)]

CONTINUQUS

Record Keeping

This document is being submitted to both
DAQ and EPA.

1-C-2

Any application form, report, or compliance certification submitted to the Control Officer
pursuant to the permit or AQRs shall contain certification by a responsible official of truth,
accuracy, and completeness. This certification and any other certification required under AQR
12.5 shall state that, based on information and belief formed after reasonable inquiry, the
statements and information in the document are true, accurate, and complete. [AQR 12.5.2.6(1)]

CONTINUOUS

Review of Records

1I-C-3

The Permittee shall furnish to the Control Officer, within a reasonable time, any information that
the Control Officer may request in writing to determine whether cause exists for revising,
revoking and reissuing, or terminating the permit, or to determine compliance with the permit.
Upon request, the Permittee shall also furnish to the Control Officer copies of records required to
be kept by the permit or, for information claimed to be confidential, the Permittee may furnish

such records directly to the Administrator along with a claim of confidentiality. [AQR
12 C 2 oigMEN

CONTINUOUS

Review of Records
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Company Name: Gypsum Resources, LLC

Facility ID: 17286

Certification Period: 11/14/2019 - 12/31/2019

COLUMN 1
Emission Unit

or

Condition Number

COLUMN 2
Permit Condition

COLUMN 3

Compliance Status During Period:
“CONTINUOUS”, “INTERMITTENT”,
OR “NOT IN COMPLIANCE”.

COLUMN 4
Method For Determining
Compliance Status

COLUMN 5

Additional Information: Identify each
deviation, each possible exception to
Compliance and each excursion or
exceedance.

-C-4

Upon request of the Control Officer, the Permittee shall provide such information or analyses as
will disclose the nature, extent, quantity or degree of air contaminants which are or may be
discharged by such source, and type or nature of control equipment in use, and the Control
Officer may require such disclosures be certified by a professional engineer registered in the
state. In addition to such report, the Control Officer may designate an authorized agent to make
an independent study and report as to the nature, extent, quantity or degree of any air
contaminants which are or may be discharged from the source. An authorized agent so
designated is authorized to inspect any article, machine, equipment, or other contrivance
necessary to make the inspection and report.[AQR 4.4]

CONTINUOUS

Review of Records

II-C-5

The Permittee shall submit annual emissions inventory reports that meet the following
requirements: [AQR 18.6.1]

lI-C-5-a

CONTINUOUS

Record Keeping

The annual emissions inventory must be submitted to Air Quality by March 31 of each calendar
year(if March 31 falls on a Saturday or Sunday, or on a federal or Nevada holiday, the submittal
i \iH

II-C-5-b

CONTINUOUS

Record Keeping

The calculated actual annual emissions from each emission unit (EU) shail be reported,

even if there was no activity, along with the total calculated actual annual emissions for the
source based on the emissions calculation methodology used to establish the PTE in the permit or
an equivalent method approved by the Control Officer prior to submittal; and

CONTINUOUS

Record Keeping

I-C-5-¢

The first page of text will be a signed certification containing the sentence: “I certify that, based
on information and belief formed after reasonable inquiry, the statements contained in this
document are true, accurate, and complete.” This statement shall be signed and dated by a
responsible official of the company {a sample form is available from DAQ).

CONTINUOUS

Record Keeping

1I-D-

Compliance Requirements

1I-D-1

The Permittee shall not use as a defense in an enforcement action that it would have been
necessary to halt or reduce the permitted activity in order to maintain compliance with the
conditions of this permit. [AQR 12.5.2,6(g){(2)]

1I-D-2

CONTINUOUS

Work Practice

Any person who violates any provision of the AQR, including, but not limited to, any application
requirement; any permit condition; any fee or filing requirement; any duty to allow or carry out
inspection, entry or monitoring activities or any requirements by Air Quality is guilty of a civil
offense and shall pay civil penalty levied by the Air Pollution Control Hearing Board and/or the

Hearing Officer of not more than $10,000. Each day of violation constitutes a separate offense.
[ANR O 1 and MRS AACR £AN]

CONTINUOUS

Work Practice

I-D-3

Any person aggrieved by an order issued pursuant to AQR Section 9.1 is entitled to review as
provided in Chapter 2338 of NRS. [AQR 9.12]

CONTINUOUS

Inspections

II-D-4

The Permittee shall comply with the requirements of 40 CFR 61, Subpart M, of the National
Emission Standard for Asbestos for all demolition and renovation projects. [AQR 13.1(b)(8)]

CONTINUOUS

Work Practice

II-D-5

The Permittee shall certify compliance with terms and conditions contained in the OP, including
emission limitations, standards, work practices, and the means for monitoring such compliance.
[AQR 12,5.2.8(ell

CONTINUOUS

Work Practice
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Company Name: Gypsum Resources, LLC

Facility ID: 17286

Certification Period: 1

1/14/2019 - 12/31/2019

COLUMN 1
Emission Unit

or

Condition Number

COLUMN 2
Permit Condition

COLUMN 3

Compliance 5tatus During Period:
“CONTINUOUS”, “INTERMITTENT”,
OR “NOT IN COMPLIANCE”.

COLUMN 4
Method For Determining
Compliance Status

COLUMN 5

Additional Information: Identify each
deviation, each possible exception to
Compliance and each excursion or
exceedance.

11-D-6

The Permittee shall submit compliance certifications annually in writing to the Control Officer
(4701 W Russell Road, Suite 200, Las Vegas, NV 89118) and the Administrator at USEPA Region IX
(Director, Air and Toxics Divisions, 75 Hawthorne St., San Francisco, CA 94105). A compliance

certification for each calendar year will be due on January 30th of the following year and shall
include the fallowing: [AOR 12 & 2 Rl

CONTINUQUS

Review of Records

II-D-6-a

The identification of each term or condition of the permit that is the basis of the certification;

CONTINUOUS

Record Keeping

1I-D-6-b

The identification of the methods or other means used by the Permittee for determining the
compliance status with each term and condition during the certification period. The methods and
means shall include, at a minimum, the monitoring and related recordkeeping and reporting
requirements described in 40 CFR 70.6(a){3). If necessary, the Permittee shall also identify any
other material information that must be included in the certification to comply with Section
113(c}(2) of the Act, which prohibits knowingly making a false certification or omitting material
", . "

CONTINUOUS

Record Keeping

1I-D-6-c

The status of compliance with the terms and conditions of the permit for the period covered by
the certification, including whether compliance during the period was continuous or intermittent.
The certification shall be based on the methods or means designated in subsection I.D.6(b). The
certification shall identify each deviation and take it into account in the compliance certification.
The certification shall also identify, as possible exceptions to compliance, any periods during
which compliance is required and in which an excursion or exceedance, as defined under 40 CFR
Part 64, occurred.

CONTINUOUS

Record Keeping

11-D-7

The Permittee shall report to the Control Officer (4701 West Russell Road, Suite — 200, Las Vegas,

NV 89118) any startup, shutdown, malfunction, emergency or deviation which cause emissions of
regulated air pollutants in excess of any limits set by regulation or by this permit. The report shall

be in two parts as specified below: [AQR 12.5.2.6(d)(4)(B); AQR 25.6.1]

CONTINUOUS

Record Keeping

1i-D-7-a

within twenty-four (24) hours of the time the Permittee learns of the event, the report shall
notify DAQ by phone at (702) 455-5942, by fax at (702) 383-9994, or by email at:
. . q

1I-D-7-b

CONTINUOUS

Record Keeping

within seventy-two (72) hours of the required notification, the permittee shall submit a detailed
written report to DAQ containing the information required by AQR Section 25.6.3.

CONTINUOUS

Record Keeping

1I-D-8

With the semiannual monitoring report, the permittee shall report to the Control Officer all
deviations from permit conditions that do not result in excess emissions, including those
attributable to malfunction, startup, or shutdown. Reports shall identify the probable cause of

each deviation and any corrective actions or preventative measures taken. [AQR
12 5§ 2 A(AVAVR

CONTINUOUS

Record Keeping

1I-D-9

The owner or operator of any source required to obtain a permit under Section 12 shall report to
the Control Officer emissions that are in excess of an applicable requirement or emission limit
that pose a potential imminent and substantial danger to public health, safety or the
environment as soon as possible, but in no case later than twelve (12) hours after the deviation is
discovered, and submit a written report within two days of the occurrence. [AQR 25.6.2]

CONTINUOUS

Work Practice

II-E-

Performance Testing Requirements
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Company Name: Gypsum Resources, LLC

Facility ID: 17286

Certification Period: 11/14/2019 - 12/31/2019

COLUMN 1
Emission Unit

or

Condition Number

COLUMN 2
Permit Condition

COLUMN 3

Compliance Status During Period:
“CONTINUOUS”, “INTERMITTENT”,
OR “NOT IN COMPLIANCE”.

COLUMN 4
Method For Determining
Compliance Status

COLUMN 5

Additional Information: Identify each
deviation, each possible exception to
Compliance and each excursion or
exceedance.

II-E-1

Upon request of the Control Officer, the Permittee shall test or have tests performed to
determine the emissions of air contaminants from any source whenever the Control Officer has
reason to believe that an emission in excess of that allowed by the Air Quality regulations is
occurring. The Control Officer may specify testing methods to be used in accordance with good

professional practice. The Control Officer may observe the testing. All tests shall be conducted by
ranutabla aualifiod narcannal IAOR A 1

CONTINUOUS

Stack Test

1I-E-2

Upon request of the Control Officer, the Permittee shall provide necessary holes in stacks or
ducts and such other safe and proper sampling and testing facilities, exclusive of instruments and
sensing devices, as may be necessary for proper determination of the emission of air
contamipants. [AQR 4 f]

CONTINUOUS

Stack Test

1I-E-3

The Permittee shall submit for approval a performance testing protocol which contains testing,
reporting, and notification schedules, test protocols, and anticipated test dates to the Control
Officer (4701 West Russell Road, Suite 200, Las Vegas, NV 89118) not less than 45, nor more than
90 days prior to the anticipated date of the performance test, unless otherwise specified in the
Performance Testing sections of Section IV through XVIL.[AQR 12.5.2.8]

CONTINUOUS

Stack Test

1I-E-4

The Permittee shall submit to EPA for approval any alternative test methods that are not already
approved by EPA, to demonstrate compliance with a requirement under 40 CFR Part 60. [40 CFR
60,8(b)l

CONTINUOUS

Stack Test

1I-E-5

The Permittee shall submit a report describing the results of each performance test to the
Control Officer within 60 days from the end of the performance test. {12.5.2.8]

CONTINUOUS

Stack Test

EMISSION UNITS AND APPLICABLE REQUIREMENTS

1I-A-

Emission Units

N-A-1

The stationary source covered by this Part 70 OP is defined to consist of the emission units and
associated appurtenances summarized in Table I11-A-1. [ATC February 17, 2017 & AQR 12.5.2.3]

111-B-

Nonroad Engines - Pursuant to Title 40, Part 1068.30 of the Code of Federal Regulations (40 CFR
Part 1068.30), nonroad engines that are portable or transportable (i.e., not used on self-
propelled equipment) shall not remain at a location for more than 12 consecutive months;
otherwise, the engine(s) will constitute a stationary reciprocating internal combustion engine
(RICE) and be subject to the applicable requirements of 40 CFR Part 63, Subpart ZZZZ; 40 CFR Part
60, Subpart 1il; and/or 40 CFR Part 60, Subpart J111. Stationary RICE shall be permitted as
emission units upon commencing operation at this stationary source. Records of location changes
for portable or transportable nonroad engines shall be maintained, and shall be made available to
the Control Officer upon request.

Nonroad engines used on self-propelled equipment do not have this 12-month limitation or the
associated recordkeeping requirements.

CONTINUOUS

Record Keeping

l-C-

Emission Limitations and Standards

-C-1

Emission Limits

M-C-1-a

The permittee shall not allow actual emissions from the individual emission units to exceed the
calculated PTE listed in Table l1I-B-1 on a consecutive12-month total. [Title V OP, 11/13/2017;

Application for Revision, 8/17/20181

INTERMITTENT

Record Keeping

C01 Diese! Generator was replaced in
November 2019. The CO1 PTE for VOC was
exceeded in December2019, |
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|Company Name: Gypsum Resources, LLC

Facility ID: 17286

Certification Period: 1

1/14/2019 - 12/31/2019

COLUMN 1
Emission Unit

or

Condition Number

COLUMN 2
Permit Condition

COLUMN 3

Compliance Status During Period:
“CONTINUOUS”, “INTERMITTENT”,
OR “NOT IN COMPLIANCE”,

COLUMN 4
Method For Determining
Compliance Status

COLUMN 5

Additional Information: ldentify each
deviation, each possible exception to
Compliance and each excursion or
exceedance.

-C-1-b

The Permittee shall not exhibit fugitive emissions with an opacity in excess of 7 percent, based on
the average of five 6-minute averages, from all the conveyors and transfer points (EUs: A02, A3,
A04, AD6, AD9, A11, A12, A35, A36 A40, Adl, A48, E01, E02, EO3, E04, FO1 and FO2) and stackers

(EUs: A33, A38, and A79). [MSP September 10, 2013, Section IV A, Condition 2(b) and 40 CFR
£0 6721

INTERMITTENT

Record Keeping

Records have been maintained except as
noted in the Semi-annual Deviation Logs.

-C-1-c

The Permittee shall not discharge visible emissions from the HSI Crusher (EU: A05), HS! Underbelt
(EU: A07), Surge Bin (EU: A10), West 5creen (EU: A08), and Cone Crusher (EU: A34) vented to
baghouse #1 stack (CD: D01) and the reject screen (EU: A39) vented to baghouse #2 stack {CD:
DO2) that exhibit an opacity in excess of 7 percent, based on the average of ten 6-minute
averages. [ATC February 17, 2017, Section IV A, Condition 2(c) and 40 CFR 60.672]

INTERMITTENT

Record Keeping

Records have been maintained except as
noted in the Semi-annual Deviation Logs.

N-C-1-d

The Permittee shall not discharge particulate matter (PM) emissions from the baghouse
stacks in excess of 0,032 g/dscm (0.014 gr/dscf) from the emission units that commenced
construction after April 22, 2008 (CDs: DO1 and D02). [ATC February 17, 2017, Section IV A,
Candition 2(d) and 40 CER £0.6721

CONTINUOQUS

Stack Test

Stack testing conducted in June and July of
2018 confirmed compliance with the permit
limit.

l-C-1-e

The Permittee shall not discharge PM emissions from the baghouse stacks in excess of 2.17 |bs/hr
from CD: DO1. [ATC February 17, 2017, Section IV A, Condition 2(e) and AQR 12.5.2.6(b}]

CONTINUOUS

Stack Test

Stack testing conducted in June and July of
2018 confirmed compliance with the permit
limit

-C-1-f

The Permittee shall not discharge PM emissions from the baghouse stacks in excess of 0.57 lbs/hr
from CD: DO2. [ATC February 17, 2017, Section IV A, Condition 2(f)and AQR 12.5.2.6(b}]

CONTINUOUS

Stack Test

Stack testing conducted in June and July of
2018 confirmed compliance with the permit

-C-1

Other

1-C-1-g

The Permittee shall not discharge into the atmosphere, from any emission unit, any air
contaminant in excess of an average of 20 percent opacity for a period of more than 6
consecutive minutes (EUs: A002, A003, AOO, A01, A32, BO1, BO2, BO3, CO1, C05, C06, CO7 and
COR) . [MSP Sentemher 10. 2013 Section IV A Condition 2{a) and AQR 261,11

CONTINUOUS

Record Keeping

1-C-2

Operational Limits

I-C-2-a

The Permittee shall not allow any operational activities, which includes truck loading,
on Sundays. [ATC February 17, 2017, Section IV A, Condition 3(a)]

-C-2-b

CONTINUQUS

Record Keeping

The Permittee is limited to operate 16 hours per day during the weekdays (Monday
through Friday) and 10 hours per day on Saturday, which includes truck loading. [ATC
Eebruarv 17, 2017, Section IV A, Condition 3(bll

CONTINUOUS

Record Keeping

M-C-2-c

The Permittee shall limit the total throughput of materials for production of both 1/8”
and 2” products to 1,280,000 tons per any consecutive 12-month period. [ATC
February 17, 2017, Section IV A, Condition 3(e)]

M-C-2-d

CONTINUOUS

Record Keeping

The permittee shall limit the number of blasts to 200 in any consecutive 12-month period {EU:
AQ01). [Significant Permit revision to the Part 70 Permit received August 18, 2018]

CONTINUOUS

Record Keeping

-C-2-e

The permittee shall limit the blasting operations to an average 25,000 square feet per blast in any
consecutive 12-month period {EU: AQ01). [Significant Permit revision to the Part 70 Permit
received August 18, 20181

CONTINUOUS

Record Keeping

-C-2-f

The permittee shall limit the consumption of ammonium nitrate-fuel oil (ANFO) for all blasting
activities to 600 tons in any consecutive 12-month period (EU: AOO1). [Significant Permit revision
to the Part 70 Permit received August 18, 2018]

CONTINUOUS

Record Keeping

1-C-2-g

The Permittee shall limit the overburden operations to 3,400,000 tons per any
consecutive 12-month period {EU: A002). [ATC February 17, 2017, Section [V A,
Condition 3(fil

CONTINUOUS

Record Keeping
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Company Name: Gypsum Resources, LLC

Facility ID: 17286

Certification Period: 1

1/14/2019 - 12/31/2019

COLUMN 1 COLUMN 2 COLUMN 3 COLUVIN 4 COLUMN 5
Emission Unit Permit Condition Compliance Status During Period:  |Method For Determining Additional Information: Identify each
or “CONTINUOUS”, “INTERMITTENT”, |Compliance Status deviation, each possible exception to
Condition Number OR “NOT IN COMPLIANCE”. Compliance and each excursion or
exceedance.
WI-C-2-h The permittee shall limit the drilling operations to 14,000 holes in any consecutive 12- CONTINUOUS Record Keeping
month period {EU: AOO3). [Significant Permit revision to the Part 70 Permit received August 18,
20181
I-C-2-i The permittee shall limit the total stockpile area to 25 acres at any given time {EU: A32). INTERMITTENT Record Keeping Facility did not monitor stockpile area to
[Significant Permit revision to the Part 70 Permit received August 18, 2018] until December 2019.
1l-C-2-j The permittee shall limit the unpaved Bureau of Land Management (BLM) access road to 128,000 | CONTINUOUS Record Keeping
vehicle miles traveled (VMT) in any consecutive 12-month period (EU: B01). [Significant Permit
revision to the Part 70 Permit received August 18, 2018]
-C-2-k The permittee shall limit the paved roads for on-site operations to 32,000 VMT in any consecutive|INTERMITTENT Record Keeping Facility limited the VMT traveled on the
12-month period (EU: BO2). [Significant Permit revision to the Part 70 Permit received August 18, roadway. Asphalt millings was layed on
2018] roadways for pavement, however the
roadways were not consistently maintained.
1-C-2-1 The permittee shall limit the paved roads for overburden operations to 68,000 VMT in any INTERMITTENT Record Keeping Facility limited the VMT traveled on the
consecutive 12-month period (EU: BO3). [Significant Permit revision to the Part 70 Permit roadway. Asphalt millings was fayed on
received August 18, 2018] roadways for pavement, however the
roadways were not consistently maintained.
I-C-2-m The permittee shall limit the unpaved roads for material hauling operations to 38,400 VMT in any [CONTINUOUS Record Keeping
consecutive 12-month period {(EU: B04). [Significant Permit revision to the Part 70 Permit
received August 18, 20181
M-C-2-n The Permittee shall limit the hours for the operation of each continuous-duty diesel engine (EU: |INTERMITTENT Record Keeping Facility limited the operating hours for the
C01) and continuous-duty diesel water pump (EU: CO7) to 4,200 hours per any consecutive 12- water pump and Crusher generator. The
month period. [ATC February 17, 2017, Section IV A, Condition 3(k)] water pump and generator were both
changed out prior to the Certification Period
due to mechanical issues.
1l-C-2-0 The Permittee shall limit the hours for the operation of each continuous-duty diesel engine (EUs: |INTERMITTENT Record Keeping Facility limited the operating hours for the
€05 and CO6) to 6,500 hours per any consecutive 12-month period. [Significant Permit Revision to both generators, however both generators
the Part 70 OP received August 18, 2018] were changed out prior to the Certification
Period due to mechanical issues.
I-C-2-p The Permittee shall limit the total truck loading for shipping of material to 1,280,000 CONTINUOUS Record Keeping
tons per any consecutive 12-month period (EUs: EQ1, EQ2, E03, E04, FO1 and F02).
n-c-3 Emission Controls
1II-C-3 Gypsum Processing
Il-C-3-a The Permittee shall incorporate, and maintain in good operating condition at all times, an INTERMITTENT Work Practice Facility did not perform moisture analyses

effective water suppression system to control visible emissions within allowable opacity limits for
the transfer points, drop points, drilling, and overburden operations. [MSP September 10, 2013,
Section IV B, Condition 2 and STL contained in HOO dated September 27, 2013]

The Permittee shall maintain the moisture for any gypsum processes not controlled by the
baghouses by applying moisture at a minimum of 1.5% in materials less than 0.25 inches in
diameter which will maintain an 81.S percent control on the PM10 emissions. [ATC February 17,
2017, Section IV B, Condition 2]

to confirm material moisture content as
noted in the Semi-annual Deviation Logs.
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Company Name: Gypsum Resources, LLC

Facility ID: 17286

Certification Period: 11/14/2019 - 12/31/2019

COLUMN 1
Emission Unit

or

Condition Number

COLUMN 2
Permit Condition

COLUMN 3

Compliance Status During Period:
“CONTINUOUS”, “INTERMITTENT”,
OR “NOT IN COMPLIANCE”.

COLUMN 4
Method For Determining
Compliance Status

COLUMN 5

Additional Information: Identify each
deviation, each possible exception to
Compliance and each excursion or
exceedance.

1-C-3-b

The Permittee shall maintain the moisture for the overburden operations by applying moisture at
aminimum of 2.5% in materials less than 0.25 inches in diameter which will maintain a 90
percent control on the PM10 emissions. [ATC February 17, 2017, Section IV B, Condition 3]

INTERMITTENT

Review of Records

Facility did not perform moisture analyses
to confirm material moisture content as
noted in the Semi-annual Deviation Logs.

-C-3-¢

The Permittee shall maintain the moisture for the drilling operations by applying moisture at a
minimum of 2.5% in materials less than 0.25 inches in diameter which will maintain a 90 percent
control on the PM10 emissions

CONTINUOUS

Work Practice

-C-3-d

The Permittee shall employ adequate water sprays at pertinent locations where moisture is
required to insure compliance with the moisture and opacity limits. [MSP September 10, 2013,

Section IV B, Condition 31

-C-3-

CONTINUOUS

Work Practice

Control Devices

lll-C-3-e

The Permittee shall vent particulate matter emissions from the crushers (EUs: A0S and

A34), screens (EUs: AO8 and A39), VGF (EU: AQ1), surge bin (EU: A10), and belt conveyor (EU:
A07) to a baghouse at all times the processing equipment is operating. [ATC February 17, 2017,
Section IV B Condition 5]

CONTINUOUS

Inspections

n-C-3-f

The Permittee shall maintain and operate the baghouses on the crushers {EUs: AOS and A34),
screens (EUs: AO8 and A39), VGF {EU: AO1), surge bin (EU: A10), and belt conveyor (EU: AQ7) to
effectively control particulate matter at all times the processing equipment is operating. [ATC
Eebruarv 17, 2017, Section IV B. Condition 61

CONTINUOUS

Inspections

11-C-3-g

The Permittee shall operate each baghouse at all times any affected emission unit is operating, as
indicated in Table IlI-C-1. [ATC February 17, 2017, Section IV B, Condition 7]

CONTINUOUS

Record Keeping

1I-C-3-h

The Permittee shall operate and maintain the baghouses on the associated emission
units to attain a control efficiency of 99.0 percent for all particulate emissions. [HHO
dated Aueust 15, 2016 and ATC February 17, 2017, Section IV B. Condition 81

111-C-3-i

CONTINUOUS

Review of Records

The Permittee shall maintain an effective seal around the baghouses by correcting all leaks
adversely affecting its performance. [ATC February 17, 2017, Section [V B, Condition 9]

CONTINUOUS

Review of Records

11-C-3+

The Permittee shall maintain the pressure drop across the baghouses (CDs: DO1 and
D02) within the range specified by the manufacturer which is 4” - 8” water column. [ATC
Februarv 17, 2017, Section IV B, Condition 101

CONTINUOUS

Record Keeping

-C-3-

Engines/Water Pump

-C-3-k

The Permittee shall operate each of the continuous-duty diesel engines (EUs: C01, CO5, C06 and
€08) and the continuous-duty diesel water pump (EU: CO7) with turbochargers and aftercoolers.
[ATC February 17, 2017, Section IV B, Condition 11 and 40 CFR Part 60, Subpart Illl and 40 CFR
Part 63, Subpart 2272]

INTERMITTENT

Work Practice

The on-site generators and water pump
were operated with turbochargers and
aftercoolers. All permitted generators and
water pump were changed out prior to the

Certification Perind

1-C-3-1

The Permittee shall operate and maintain each of the continuous-duty diesel engines (EUs: C01,
C0S, €06, and C08) and the continuous-duty diesel water pump (EU: C07) in accordance with the
manufacturer’s specifications. [ATC February 17, 2017, Section IV B, Condition 12 and 40 CFR Part
60, Subpart llll and 40 CFR Part 63, Subpart ZZZ7]

INTERMITTENT

Inspections

The on-site generators and water pump
were operated in accordance with
manufacturers specification however,
records are not available to support
continuous compliance. All permitted
generators and water pump were changed
out prior to the Certification Period.
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Company Name: Gypsum Resources, LLC

Facility ID: 17286

Certification Period: 1.

1/14/2019 - 12/31/2019

COLUMN 1
Emission Unit

or

Condition Number

COLUMN 2
Permit Condition

COLUMN 3

Compliance Status During Period:
“CONTINUOUS”, “INTERMITTENT”,
OR “NOT IN COMPLIANCE”.

COLUMN 4
Method For Determining
Compliance Status

COLUMN 5

Additional Information: dentify each
deviation, each possible exception to
Compliance and each excursion or
exceedance.

portion of Highway 159 that junctions with the unpaved BLM access roadway leading to the
mine, including the designated bike fanes along Highway 159. [STL contained in HOO dated
Sentember 27 20131

-C-3-m The Permittee shall maintain the continuous-duty diesel water pump (EU: CO7) as follows, unless |INTERMITTENT Inspections Records for on-site generators and water
the manufacturer’s specifications are more stringent: [ATC February 17, 2017, Section IV B, pump are not available to support
Condition 13 and 40 CFR Part 63, Subpart ZZZZ]. continuous compliance. All permitted
generators and water pump were changed
out prior to the Certification Period.
IN-C-3-m-i Change oil and filter every 1,000 hours of operation or annually, whichever comes first; INTERMITTENT Inspections Records for on-site generators and water
pump are not available to support
continuous compliance. All permitted
generators and water pump were changed
out prior to the Certification Period.
1-C-3-m-ii Inspect air cleaners every 1,000 hours of operation or annually, whichever comes first; and INTERMITTENT Record Keeping Records for on-site generators and water
pump are not available to support
continuous compliance. All permitted
generators and water pump were changed
out prior to the Certification Period.
11-C-3-m-iii Inspect all hoses and belts every 500 hours of operation or annually, whichever comes first, and |INTERMITTENT Record Keeping Records for on-site generators and water
replace as necessary. pump are not available to support
continuous compliance. All permitted
generators and water pump were changed
out prior to the Certification Period.
-C-3-m-iv the Permittee may utilize an oil analysis program as described in Subpart 63.6625(i} in order to  |CONTINUOUS Record Keeping This option was not selected by the source.
extend the specified oil change requirement and can petition the Control Officer pursuant to the
I
N-C-3-n During startup periods, the permittee shall minimize the time the continuous-duty diesel water [INTERMITTENT Record Keeping The on-site water pump was operated as
pump (EU: CO7) spends at idle, and shall minimize engine startup time to a period needed for required. The permitted water pump was
appropriate and safe loading of the engine (not to exceed 30 minutes), after which nonstartup changed out prior to the Certification
emission limitations apply. [ATC February 17, 2017, Section IV B, Condition 14 & 40 CFR Period.
A2 RAN3(all
M-C-3- Haul Roads/Disturbed Surfaces/Stockpile
lI-C-3-0 The Permittee shall not track out onto a paved road mud or dirt that extends 50 feet or morein  |CONTINUOUS Work Practice
cumulative length from the point of origin or allow any track out to accumulate to a depth
greater than 0.25 inches. All accumulations of mud or dirt on curbs, gutters, sidewalks or paved N
roads including track out less than 50 feet in length and 0.25 inches in depth, shall be cleaned of
all observable deposits and maintained to eliminate emissions of fugitive dust. [STL contained in
HOO dated September 27, 2013 and ATC February 17, 2017, Section IV B, Condition 18]
1l-C-3-p The Permittee shall use daily control measures to remove any rock debris along the paved CONTINUOUS Work Practice
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Certification Period: 1

Company Name: Gypsum Resources, LLC

Facility ID: 17286

1/14/2019 - 12/31/2019

COLUMN 1
Emission Unit

or

Condition Number

COLUMN 2
Permit Condition

COLUMN 3

Compliance Status During Period:
“CONTINUOUS”, “INTERMITTENT”,
OR “NOT IN COMPLIANCE".

COLUMN 4
Method For Determining
Compliance Status

COLUMN 5

Additional Information: Identify each
deviation, each possible exception to
Compliance and each excursion or
exceedance.

11-C-3-q

The Permittee shall control fugitive dust emissions from any disturbed open area or
disturbed vacant lot owned or operated by the Permittee by paving, applying
gravel, applying a dust palliative or applying water to form a crust. [STL contained in

HOO dated September 27, 2013 and ATC February 17, 2017, Section [V B, Condition
19)

CONTINUOUS

Work Practice

N-C-3-r

The Permittee shall implement long-term stabilization of disturbed surfaces when the stationary
source, or a portion thereof, is to be closed or idled for a period of 30 daysor more, within 10
daysof cessation of active operations. Long-term stabilization includes, but is not limited to, one
or more of the following: applying water to form a crust, applying palliatives, applying gravel,
paving, and denying unauthorized access, or other effective control measure to prevent fugitive
dust from becoming airborne. [MSP September 10, 2013, Section IV B, Condition 5 and STL
contained in HOO dated September 27, 2013]

CONTINUOUS

Work Practice

Closure or idling for more than 30 days has
not occurred during the compliance period.

-C-3-s

The Permittee shall control PM emissions from any unpaved parking lot owned or operated by
the Permittee by paving, applying a dust palliative or by an alternate method approved by the
Control Officer regardless of the number of days of its use. [ATC February 17, 2017, Section IV B,
Condition 211

INTERMITTENT

Record Keeping

Inspection records are not sufficient to
assess continuous compliance for the entire
year.

-C-3-¢

The Permittee shall allow no blasting when the National Weather Service forecasts wind gusts
above 25 miles per hour (mph) or when DAQ issues a Construction Advisory or Dust Advisory.
[MSP September 10, 2013, Section IV B, Condition 6 and STL contained in HOO dated September
27 20331

CONTINUQUS

Record Keeping

I-C-3-u

The Permittee shall water down and apply chemical suppressant to unpaved access and mine
haul roads and unpaved areas to provide additional dust control. The stabilizations standards and
test methods referenced in AQR Subsection 91.2.1.4 and 91.4 will be utilized to monitor the
emissions from the subject roadways and frequency as to when additional applications of a
chemical suppressant will be applied to the roadway to prevent fugitive dust emissions. [MSP
September 10, 2013, Section IV B, Condition 7 and STL contained in HOO dated September 27,

20121

CONTINUOUS

Record Keeping

N-C-3v

The Permittee shall water, for fugitive dust control, the BLM portion of the access haul
road to ensure on-going compliance with the AQR, the Permittee shall monitor the
roadway daily and at any time visible emissions become visible, and employ the
stabilization standards and test methods contained in AQR Subsection 91.4 which will

determine the frequency of watering the unpaved roadway. [MSP September 10, 2013,
Sortinn W B Cnnditinn 8 and STI inad in HON datad § } 27 20131

CONTINUOUS

Record Keeping

N-C-3-w

The Permittee shall post and enforce a speed limit of 15 mph on the unpaved access haul road
from the paved highway to the mine site. [MSP September 10, 2013, Section IV B, Condition 9
i i 27, 20131

INTERMITTENT

Record Keeping

Speed limit is posted, but enforcement has
proven difficult and thus compliance has
not been continuous

II-C-3-x

The Permittee shall insure that haul trucks, after loading, be covered to ensure that materials will
not be deposited on the roadway. This condition applies to trucks regardless of whether they are
owned and operated by the Permittee. [MSP September 10, 2013, Section IV B, Condition 10 and
STL contained in HOO dated September 27, 2013]

CONTINUOUS

Work Practice

-C3-y

The Permittee shall require haul truck drivers to clean and remove any loose debris from the haul
trucks prior to leaving the mine property. This condition applies to trucks regardless of whether
they are owned and operated by the Permittee. [MSP September 10, 2013, Section IV B,
Condition 11 and STL contained in HOO dated September 27,

20131

INTERMITTENT

Work Practice

This requirement has been stressed to
drivers and is normal operating procedure.
Continuous compliance can not be assured
during the certification period.
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|Company Name: Gypsum Resources, LLC

Facility ID: 17286

Certification Period: 11/14/2019 - 12/31/2019

COLUMN 1
Emission Unit

or

Condition Number

COLUMN 2
Permit Condition

COLUMN 3

Compliance Status During Period:
“CONTINUOUS”, “INTERMITTENT”,
OR “NOT IN COMPLIANCE”.

COLUMN 4
Method For Determining
Compliance Status

COLUMN 5

Additional Information: Identify each
deviation, each possible exception to
Compliance and each excursion or
exceedance.

N-C-3-z

The Permittee shall water all haul roads that are in use and stockpiles to the extent that
the opacity limits are continually complied with. [AQR 12.5.2.6(d}]

11I-C-3-aa

CONTINUOUS

Inspections

The permittee shall treat unpaved roads located on the stationary source to keep visible
emissions within allowable opacity limits. Treatment shall consist of watering, chemical or
organic dust suppression, paving, gravelling, or equivalent control measures. [AQR 12.5.2.6(d)]

CONTINUOUS

Inspections

1}-C-3bb

The permittee shall sweep and/or rinse as necessary all paved roads accessing or located at the
site to remove all observable deposits. [AQR 12.5.2.6(d)]

1-C-3-

CONTINUOUS

Inspections

Other

I1I-C-3-cc

The Permittee shall not cause, suffer or allow the discharge from any source whatsoever such
quantities of air contaminants or other material which cause a nuisance, including excessive
odors. [MSP September 10, 2013, Section IV B, Condition 17, AQR 40, and AQR 43]

CONTINUOUS

Work Practice

There are no neighbors close to the facility.

11-C-3-dd

The Permittee shall not cause or allow fugitive dust to become airborne without taking
reasonable precautions. [MSP September 10, 2013, Section IV B, Condition 1 and STL
contained in HOO dated Sentember 27, 20131

1fI-C-3-ee

CONTINUOUS

Work Practice

The permittee shall not cause or permit the handling, transporting, or storage of any material ina
manner that allows or may allow controllable PM to become airborne. [AQR 41.1.2]

INTERMITTENT

Work Practice

This requirement has been met except as
noted in the Semi-annual Deviation Logs.

I3-C-3-ff

The Permittee shall implement control measures when handling, transporting, or storing any
material to prevent the release of a dust plume that extends one hundred (100) yards from the
point of origin or beyond the lot line of the property on which the emissions originate,
horizontally or vertically, whichever is less. [MSP September 10, 2013, Section IV B, Condition 4
and STI rantained in HOO datod Sentemher 27 20131

CONTINUOUS

Work Practice

-C-3-gg

The Permittee shall have a water truck available and utilized during all drilling and blasting
operations. [STL contained in HOO dated September 27, 2013]

llI-C-3-hh

CONTINUOUS

Work Practice

The Permittee shall water the disturbed soils to form a crust immediately following blasts and
safety clearance. [STL contained in HOO dated September 27, 2013]

1I-D-

CONTINUOUS

Work Practice

Monitoring

11-D-

Visible Emissions

11-D-1

The Permittee shall conduct two daily visual emissions checks for visible emissions
using EPA Method 22 on all emissions units while in operation. [HOO dated August
15, 2016 and ATC Februarv 17, 2017, Section V A, Condition 11

-D-2

INTERMITTENT

Record Keeping

Daily visible emission checks have been
performed except as noted in the Semi-

If the Permittee, during the visible emissions check, does not see any plume that, on

an instantaneous basis, appears to exceed the opacity standard, then the observer
shall keep a record of the name of the observer, the date on which the observation was
made, the location, and the results of the observation. [MSP September 10, 2013,
Sortinn W C Condition 21

INTERMITTENT

Record Keeping

Daily visible emission checks have been
performed except as noted in the Semi-
annual Deviation Logs.

1-D-3

If the Permittee sees a plume that, on an instantaneous basis, appears to exceed the
opacity standard, the Permittee shall: [MSP September 10, 2013, Section IV C,
Condition 31

1i-D-3-a

take immediate action to correct causes of fugitive/stack emissions that appear to

exceed allowable opacity limits; or

CONTINUOUS

Work Practice
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Company Name: Gypsum Resources, LLC

Facility ID: 17286

Certification Period: 1

1/14/2019 - 12/31/2019

COLUMN 1
Emission Unit

or

Condition Number

COLUMN 2
Permit Condition

COLUMN 3

Compliance Status During Period:
“CONTINUOUS”, “INTERMITTENT”,
OR “NOT IN COMPLIANCE”.

COLUMN 4
Method For Determining
Compliance 5tatus

COLUMN 5

Additional Information: Identify each
deviation, each possible exception to
Compliance and each excursion or
exceedance.

1-D-3-b

have a certified VE observer take an EPA Method 9 observation of the plume and record the
results, and take immediate action to correct causes of fugitive emissions in excess of allowable
opacity limits in accordance with 40 CFR Appendix A-4, “Test Methods 6 through 10B: Method
9—Visual Determination of the Opacity of Emissions from Stationary Sources.”

CONTINUQUS

Record Keeping

-D-4

Visible emissions checks do not require a certified VE observer, except where visible
emissions appear to exceed the allowable opacity limit and exceed 30 seconds in
duration, and an EPA Method 9 observation is made to establish it does not exceed
the standard. [MSP Sentember 10. 2013 Section IV C_Condition 41

1I-D-5

CONTINUOUS

Inspections

The Permittee shall have a certified opacity reader on-site at all times the facility is operating.
{MSP September 10, 2013, Section IV C, Condition 13]

I-D-

CONTINUQUS

Work Practice

Gypsum Processing/Stockpiles/Haul Road

111-D-6

The Permittee shall visually inspect the water spray system daily at all emission units
controlled through water suppression, and monitor its effectiveness. Inspections shall
include, but not be limited to, flow rates, leaks and nozzle conditions, as applicable.

The Permittee shall either replace ineffective spray nozzles immediately, or shut-down
the subject processing equipment until such time repairs can be completed to the water
spray suppression system, as applicable. [STL contained in HOO dated September 27,

2012 and ATC Cak, 17 IN17 Sartian M A Cangditi Gl

CONTINUOUS

Inspections

mn-nb-7

The Permittee shall monitor daily hours of operation. [ATC February 17, 2017, Section
V A, Condition 71

CONTINUQUS

Record Keeping

-D-8

The Permittee shall monitor daily the throughput of all mineral products processed in
the gypsum in tonnage and calculate the total, on a monthly basis. [ATC February 17,
2017, Section V A, Condition 81

CONTINUOUS

Record Keeping

1-D-9

The permittee shall monitor the number of blasts on a monthly basis (EU: AO01). [Significant
Permit revision application received August 18, 2018]

CONTINUOUS

Record Keeping

1li-D-10

The permittee shall monitor the area blasted per each blast and record it for inclusion in the
monthly total blasting area (EU: A001). [ATC February 17, 2017, Section V A, Condition 9]

CONTINUQOUS

Record Keeping

lii-D-11

The Permittee shall monitor the amount of ANFO used during each blast, and calculate
the total, on monthly basis (EU: AQ01). [ATC February 17, 2017, Section V A, Condition
101

CONTINUOUS

Record Keeping

1i1-D-12

The Permittee shall monitor the production of overburden in tonnage and calculate, on a
monthly basis (EU: AG02).

CONTINUOUS

Record Keeping

11-D-13

The Permittee shall monitor the number of holes drilled, on a monthly basis (EU: A003).

CONTINUQUS

Record Keeping

-D-14

The Permittee shall monitor the total acreage of stockpiles on a monthly basis (EU: A32). [MSP
September 10, 2013, Section IV C, Condition 10]

INTERMITTENT

Work Practice

Monthly stockpile acreage was not
monitored during the Certification Period

until December 2019

-D-15

The Permittee shall monitor daily the number of VMT traveled for BLM roads by haul
trucks entering and leaving, and calculate the total on a monthly basis (EU: BO1). [ATC
Februarv 17, 2017, Section V A, Condition 111

CONTINUOUS

Record Keeping

11-D-16

The Permittee shall monitor daily the number of VMT onsite by haul trucks entering and
leaving, and calculate the total on a monthly basis (EU: BO2). [ATC February 17, 2017,
Section V A, Condition 12}

CONTINUQUS

Record Keeping

-D-17

The Permittee shall monitor daily the number of VMT traveled for overburden operations by haul
trucks entering and leaving, and calculate the total on a monthly basis (EU: BO3). [ATC February
17,2017, Section V A, Condition 131

CONTINUOUS

Record Keeping
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Certification Period: 1

1/14/2019 - 12/31/2019

COLUMN 1
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exceedance.

1-D-18

The permittee shall monitor daily the number of VMT traveled for material hauling by haul trucks
entering and leaving, and calculate the total on a monthly basis (EU: B04). [Significant Permit
revision to the Part 70 Permit received August 18, 2018]

11-D-19

CONTINUOUS

Record Keeping

The Permittee shall monitor daily the total truck loading for shipping of all mineral products in
tonnage and calculate the total, on a monthly basis (EUs: EO1, EQ2, EO3, EO4, FO1 and FO2).

CONTINUOUS

Record Keeping

-D-20

The Permittee shall have an adequate number of water trucks on-site at all times to
control dust emissions from the site and to constantly use them for the control of dust
emissions, [STL contained in HOO dated September 27, 20131

1-D-21

CONTINUOUS

Work Practice

The Permittee shall monitor daily operation of the water trucks for the following [HOO
dated August 15, 2016 and ATC February 17, 2017, Section V A, Condition 15]:

l-D-21-a

amount of water used, and

CONTINUQUS

Record Keeping

-D-21-b

maintenance of the water trucks.

CONTINUQUS

Record Keeping

N-D-

Engines/Water Pump

I-D-22

The Permittee shall operate each continuous—duty engine and continuous-duty diesel water
pump with a nonresectable hour meter, monitor the hours of operation of each engine (EUs: C01,
€05, €06, and C08) and continuous-duty diesel water pump (EU: C07), and calculate the hours of
operation of each engine and water pump per month. [ATC February 17, 2017, Section VA,
Condition 16]

INTERMITTENT

Record Keeping

The on-site generators and water pump
were operated with nonresettable hour
meters and the hours of operation were
monitored and recorded monthly. All
permitted generators and water pump were
changed out prior to the Certification

Dariad

111-D-

Baghouse (CDs: D01 and D02)

1i-D-23

The Permittee shall conduct daily monitoring of the pressure drop across each baghouse with the
installation and operation of a pressure differential (Magnehelic) gauge per manufacturer’s
specifications. Gauges shall be installed where they are accessible and can be easily read. [ATC
Eebruary 17 2017 Section V A Condition 171

111-D-24

CONTINUOUS

Record Keeping

The Permittee shall visually inspect the baghouse interior at least monthly for air leaks. Defective
baghouse compartments shall be sealed off and repairs completed within five working days of
the discovery of the malfunction. If the malfunction renders the baghouse ineffective in
controlling particulate emissions, material processing shall cease until repairs to the baghouse
are completed. [ATC February 17, 2017, Section V A, Condition 18]

INTERMITTENT

Record Keeping

Baghouse interior inspections have been
performed except as noted in the Semi-
Annual Deviation Logs.

11-D-25

The Permittee shall have a standard operating procedure (SOP) manual for the baghouses. The
procedures specified in the manual for maintenance shall, at a minimum, include a preventative
maintenance schedule that is consistent with the baghouse manufacturer’s instructions for
routine and long-term maintenance. [ATC February 17, 2017, Section V A, Condition 19]

CONTINUOUS

Record Keeping

111-D-26

The Permittee shall conduct daily visual observations of the baghouse stack discharges to verify
that visible emissions are not present in excess of allowable opacity limits. If they are, the
Permittee shall cease operations producing the emissions until the problem is corrected. [ATC
February 17, 2017, Section V A, Condition 20 and 40 CFR 60.674(c)]

CONTINUQUS

Record Keeping

11I-D-

Other

-D-27

The Permittee shall demonstrate compliance with the minimum moisture control requirement by
conducting weekly moisture testing and recording the results on materials less than 0.25 inches
in diameter as follows [HOO dated August 15, 2016 and ATC February 17, 2017, Section V A,
Condition 21{a} and (h)}{(1-711:

INTERMITTENT

Review of Records

Material moisture testing was not
performed weekly during the Certification
Period.
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-D-27-a

Testing shall be in accordance with Section 17 of ASTM Method C471M16a, “Standard Test
Method for Chemical Analysis of Gypsum and Gypsum Products”; and

11-D-27-b

CONTINUOUS

Review of Records

Samples for moisture testing shall be retrieved from the following locations:

I1-D-27-b-i

3rd belt conveyor after the West Screen for 2” product

CONTINUQUS

Review of Records

111-D-27-b-ii

3rd belt conveyor after the West Screen for 1/8” product

CONTINUQUS

Review of Records

11I-D-27-b-iii

Reject stockpile

CONTINUOUS

Review of Records

11-D-27-b-iv

2" stockpile

CONTINUOUS

Review of Records

1l-D-27-b-v

1/8” stockpile

CONTINUOUS

Review of Records

11-D-27-b-vi

Direct loading from the overburden removal

CONTINUOUS

Review of Records

11-D-27-b-vii

Truck loading conveyor (EU: EQ2 or E04).

CONTINUOUS

Review of Records

11-D-28

The Permittee shall also use a third party to conduct monthly moisture testing on three of the
seven sample locations, provided that all seven of the sampling locations are tested by the third
party lab every three months. [ATC February 17, 2017, Section V A, Condition 22]

INTERMITTENT

Review of Records

Third party moisture testing was not
performed in December 2019.

111-D-29

The Permittee shall allow representatives of Clark County to conduct moisture testing. [ATC
February 17, 2017, Section V A, Condition 23]

CONTINUOUS

Inspections

11-D-30

The Control Officer may require additional moisture testing when operating conditions appear to
be inadequate to demonstrate compliance with the emissions and/or limitations in this permit.
[ATC February 17, 2017, Section V A, Condition 24 and AQR 4.5]

CONTINUOUS

Inspections

n-0-31

The Permittee shall submit the weekly and monthly moisture results along with the semi-annual
summary reporting to the Control Officer as specified in Section lli-F. [ATC February 17, 2017,
Section V A, Condition 25]

INTERMITTENT

Review of Records

Moisture testing records were not
consistently available during the
Certification Period. All available records
were submitted with the reports.

11-D-32

The Permittee shall have an SOP manual for the moisture testing that meets the approval of the
Control Officer. The procedures specified in the manual for maintenance shall, at a minimum,
include a preventative maintenance schedule that is consistent with this permit and the
manufacturer’s instructions for routine and long-term maintenance. [ATC February 17, 2017,
Sertinn L A Condition 2A1

CONTINUOUS

Record Keeping

HI-E-

Testing

I-g1

All performance testing is subject to 40 CFR Part 60.8 and Clark County Department of Air Quality
Guideline for Source Testing (2/21/2019). Performance testing shall be the instrument for
determining initial and subsequent compliance with the emission limitations set forth in this
permit. [MSP September 10, 2013, Section 1V D, Condition 3 and AQR 12.5.2.8(a]

CONTINUOUS

Stack Test

-E-2

The Permittee shal} conduct initial performance testing. Initial testing was conducted
on May 18-19, 2017 for baghouse CD: D02 and June 7-8, 2017 for baghouse CD: D01
to demonstrate compliance with the grain loading standard of 40 CFR Part 60, Subpart
000 and with the mass emission rates (pounds per hour). [ATC February 17, 2017,
Sertinn VB Conditinn 2 and 40 CER 60 £721

CONTINUOUS

Stack Test

1I-E-3

The Permittee shall conduct initial performance testing for opacity for the new belt
conveyors {EUs: A02, A04, A06, AD9, A11, and A12) and a facility-wide opacity testing.
Initial testing was conducted on May 26, 2017 and June 7, 2017 to demonstrate
compliance with 40 CFR Part 60, Subpart 00O of 7% opacity and local opacity
standard of 20% (EUs: AO1 and A32). [ATC February 17, 2017, Section V B, Condition

2 ANCER A0 AT7? and AORIA 1 1]

CONTINUOUS

Record Keeping
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Page: 15 of 17

Company Name: Gypsum Resources, LLC

Facility ID: 17286

Certification Period: 11/14/2019 - 12/31/2019

COLUMN 1
Emission Unit

or

Condition Number

COLUMN 2
Permit Condition

COLUMN 3

Compliance Status During Period:
“CONTINUOUS”, “INTERMITTENT”,
OR “NOT IN COMPLIANCE”.

COLUMN 4
Method For Determining
Compliance Status

COLUMN 5

Additional Information: Identify each
deviation, each possible exception to
Compliance and each excursion or
exceedance.

llI-E-4 The Permittee shall conduct subsequent performance testing according to the following

conditions [ATC February 17, 2017, Section V B, Condition 4]:
-E-4-a Performance tests on the facility for opacity shall be conducted annually within 45 CONTINUOUS Stack Test
days of the anniversary date of the previous successful performance test.
N-E-4-b Performance tests on the baghouses for grain loading standard and mass emission CONTINUOUS Stack Test
rates (pounds per hour) shall be conducted every five years within 90 days of the
j 1

lI-E-5 After completion of three consecutive compliant performance tests for opacity, the CONTINUQUS Stack Test
permittee can request to the Control Officer in writing consideration to change the
performance testing frequency, [ATC February 17, 2017, Section V B. Condition 51

III-E-6 The Permittee shall utilize performance testing methodologies for individual emission CONTINUOUS Stack Test
units as indicated in Table 111-D-1. [ATC February 17, 2017, Section V B, Condition 6]:

I-E-7 The Control Officer will consider approving the Permittee’s request for alternatives CONTINUOUS Stack Test
performance test methods if proposed in writing in the performance test protocols.

[MSP September 10, 2013, Sectjon IV D, Condition 51

IIl-E-8 The Permittee of any stationary source that fails to demonstrate compliance with the CONTINUOUS Stack Test
emissions standards or limitations during any performance test, shall submit a
compliance plan to the Control Officer within S0 days from the end of the performance
test [MSP Sentember 10. 2013 Sertion [V D_ Condition 7 and AOR 1011

N-g-9 The Control Officer may require additional performance testing when operating CONTINUOUS Stack Test
conditions appear to be inadequate to demonstrate compliance with the emissions
and/or limitations in this permit. [MSP September 10, 2013, Section IV D, Condition 8
and AOR 4 51

1I-F- Recordkeeping

lI-F-1 All records logs, etc. shall be made available to the Control Officer during regular business hours. [CONTINUOUS Record Keeping

I-F-2 All records, logs, etc., or a copy thereof, shall be kept onsite for a minimum of five years from the [CONTINUOUS Record Keeping
date the measurement, or data was entered.

I-F-3 Records and data required by this permit to be maintained by the Permittee may be audited at |CONTINUOUS Record Keeping
any time by a third party selected by the Control Officer. [AQR 4.4]

I-F-4 The permittee shall create and maintain the following records, at a minimum, all of which must  [INTERMITTENT Records are available except as noted in the
be producible on-site to the Control Officer’s authorized representative upon request and Semi-annual Deviation Logs.
without prior notice during the permittee’s hours of operation. This section is for records that do
not need to be reported semiannually. [AQR 12.5.2.6(d) & AQR 12.5.2.8]

Il-E-4-a dates and times when visible emissions checks and observations are taken and the corrective CONTINUOUS Record Keeping
steps taken to bring opacity into compliance;
Ili-F-4-b daily hours of operation; CONTINUQUS Record Keeping
Il-F-4-c daily production of gypsum materials processed; CONTINUQUS Record Keeping
11I-F-4-d daily shipment of gypsum materials; CONTINUQUS Record Keeping
1lI-F-4-e daily production of the overburden operations; CONTINUCUS Record Keeping
1lI-F-4-f monthly number of holes drilled; CONTINUQUS Record Keeping
11l-F-4-g daily water usage for water trucks; CONTINUQUS Record Keeping
1[I-F-4-h daily water applied to the gypsum process; CONTINUQUS Record Keeping
1I-F-4-i maintenance on water trucks; CONTINUOQUS Record Keeping
lI-E-4-j dust control measures applied to unpaved roads; CONTINUOUS Record Keeping
II-F-4-k dust control measures applied to paved roads; CONTINUQUS Record Keeping
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Page: 16 of 17

Company Name: Gypsum Resources, LLC

Facility ID: 17286

Certification Period: 11/14/2019 - 12/31/2019

COLUMN 1
Emission Unit

or

Condition Number

COLUMN 2
Permit Condition

COLUMN 3

Compliance Status During Period:
“CONTINUQUS”, “INTERMITTENT”,
OR “NOT IN COMPLIANCE”.

COLUMN 4
Method For Determining
Compliance Status

COLUMN 5

Additional Information: ldentify each
deviation, each possible exception to
Compliance and each excursion or
exceedance.

consecutive 12-month total (EUs: C01, C05, C06, C07, & C08);

site generators and water pump were
recorded and reported as required. All
permitted generators and water pump were

changed out prior to the Certification
Darind

11-F-4-1 daily baghouse differential pressure drop readings; CONTINUOUS Record Keeping
lI-F-4-m equipment inspections, maintenance, and repairs; INTERMITTENT Record Keeping Equipment inspection records are available
except as noted in the Semi-annual
Deviation Logs
1I-F-4-n monthly control device inspections, maintenance, and repairs; INTERMITTENT Record Keeping Monthly baghouse inspection records are
available except as noted in the Semi-annual
Deviation |
lll-F-4-0 maintenance on the spray bars and/or water suppression systems; CONTINUOUS Record Keeping
\lI-F-4-p monthly amount of dust palliative applied; CONTINUQUS Record Keeping
-F-4-q manufacturer specification sheets for the continuous-duty diesel engines (EUs: C01, C05, C06, INTERMITTENT Record Keeping Generator manufacturer specification
and C08) and continuous-duty diesel water pump (EU: C07); and sheets were not available for the entire
Certification Period
11-F-4-r all performance test results. CONTINUQUS Record Keeping
I11-F-5 The permittee shall create and maintain the following records, at a minimum, all of which must

be producible on-site to the Control Officer’s authorized representative upon request and
without prior notice during the permittee’s hours of operation. This section is for records that
shall be reported semiannually, as required by this permit. [AQR 12.5.2.6(d) & AQR 12.5.2.8}

Ill-F-5-a monthly hourly operational logs; CONTINUOUS Record Keeping

I1l-F-5-b throughput of gypsum material processed monthly and consecutive 12-month CONTINUOUS Record Keeping
total;

I-F -5-¢ number of blasts monthly and consecutive 12-month total (EU: A001); CONTINUOUS Record Keeping

\II-F -5-d amount of ANFO for blasting used monthly and consecutive 12-month total (EU: AC01); CONTINUOUS Record Keeping

HI-F -5-e square footage of blasting area per blast and consecutive 12-month total {(EU: AQ01); CONTINUQUS Record Keeping

HI-F 5-f production of overburden material processed monthly and consecutive 12-month total (EU: CONTINUOUS Record Keeping

A002);

IlI-F -5-g number of holes drilled for blasting each month and consecutive 12-month total (EU: A003); CONTINUOUS Record Keeping

-F -5-h monthly VMT on the BLM unpaved haul road and consecutive 12-month total (EU: BO1); CONTINUOUS Record Keeping

1I-F -5-i monthly VMT on the on-site paved haul roads and consecutive 12-month total (EU: B02); INTERMITTENT Record Keeping Facility maintained monthly records of VMT
traveled. Asphalt millings was layed on
roadways for pavement, however the
roadways were not maintained.

II-F -5+ monthly VMT on the overburden paved haul roads and consecutive 12-month total (EU: B03); INTERMITTENT Record Keeping Facility maintained monthly records of VMT
traveled. Asphalt millings was layed on
roadways for pavement, however the
roadways were not maintained.

MI-F -5-k Monthly VMT on the material hauling unpaved haul roads and consecutive 12-month total (EU:  |CONTINUOUS Record Keeping

B04);
1I-F -5-1 Monthly hours of operation of each continuous-duty diesel engine/water pump and INTERMITTENT Record Keeping The required hours of operation for the on-
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Page: 17 of 17

|Company Name: Gypsum Resources, LLC

Facility ID: 17286

Certification Period: 11/14/2019 - 12/31/2019

COLUMN 1 COLUMN 2 COLUMN 3 COLUMN 4 COLUMN 5
Emission Unit Permit Condition Compliance Status During Period: |Method For Determining Additional Information: dentify each
or “CONTINUOUS”, “INTERMITTENT”, |Compliance Status deviation, each possible exception to
Condition Number OR “NOT IN COMPLIANCE”. Compliance and each excursion or
exceedance.
Il-F -5-m monthly shipment of gypsum material and consecutive 12-month tota! (EUs: EO1, CONTINUOUS Record Keeping
EQ2, E03, E04, FO1, and F02);
II-F -5-n weekly and monthly moisture sampling results; (reported as required in Section INTERMITTENT Record Keeping Moisture results are not consistently
11I-F of this OP} available.
IlI-F -5-0 deviations from permit requirements that result in excess emissions (reported as CONTINUOUS Record Keeping
required in Section 11-D of this OP);
llI-F -5-p deviations from permit requirements that do not result in excess emissions; and CONTINUOUS Record Keeping
1-F -5-q calculation of annual emissions for each emission unit and for the entire source. CONTINUQUS Record Keeping
-G- Reporting
HI-G-1 All report submissions shall be addressed to the attention of the Control Officer. [AQR CONTINUOUS Record Keeping
12.5.2.6(d) & AQR 12.5.2.8]
iNn-G-2 All reports shall contain the following: [AQR 12.5.2.6(d) & AQR 12.5.2.8]
lI-G-2-a A certification statement on the first page, i.e., “I certify that, based on information and belief CONTINUOUS Record Keeping
formed after reasonable inquiry, the statements contained in this document are true, accurate
lete.” (A form fable f DAQ)
-G-2-b A certification signature from a responsible official of the company and the date of certification. [CONTINUOUS Record Keeping
Nn-G-3 The Permittee shall submit semi-annual monitoring reports to DAQ. [AQR 12.5.2.6(d) & AQR CONTINUOUS Record Keeping
12.5.2.8]
1-G-4 The following requirements apply to semi-annual reports: [AQR 12.5.2.6(d) & AQR 12.5.2.8]
1-G-4-a The report shall include a semi-annual summary of each item listed in Section lIE-5 (a through p) |CONTINUOUS Record Keeping
of this OP.
I-G-4-b The report shall be based on a calendar semi-annual period, which includes partial reporting CONTINUOUS Record Keeping
periods.
I-G-4-c The report shall be received by DAQ within 30 calendar days after the semiannual period. CONTINUOUS Record Keeping
I-G-5 Regardless of the date of issuance of this OP, the source shall comply with the schedule for report|INTERMITTENT Record Keeping The emission inventory was not submitted
submissions outlined in Table I11-F-1: [AQR 12.5.2.6(d) & AQR 12.5.2.8] by the submission date.
-G-6 The Control Officer reserves the right to require additional reports and reporting to verify CONTINUOQUS Record Keeping
compliance with permit emission limits, applicable permit requirements, and requirements of
applicable federal resulations, [AQR 4.4]
1l-H- Mitigation
1if-H-1 The source has no federal offset requirements. [AQR 59.1.1]
1V~ OTHER REQUIREMENTS
IV-1- The Permittee shall not use, sell, or offer for sale any fluid as a substitute material for any motor |CONTINUOUS Work Practice
vehicle, residential, commercial, or industrial air conditioning system, refrigerator freezer unit, or
other cooling or heating device designated to use a CFC or HCFC compound as a working fluid,
unless such fluid has been approved for sale in such use by the Administrator. The Permittee shall
keep record of all paperwark relevant to the applicable requirements of 40 CFR Part 82 on site.
[MQOCFER Dart 821
N V. PERMIT SHIELD
V-1- The source has not requested a permit shield. [AQR 12.5.2.9]
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ATTACHMENT A: 2018 Emission Inventory
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Gypsum Resources

2018 Emission Inventory

Air Quality Source 17286

e Throughput {tons/yr) PM,, EF PM,, Emissions (tons/yr)
EU Description - Control Factor
Permitted I Actual Ibs/ton Permitted | Actual
. . Mineral Processing Plant
Truck Unloading to Stockpile fi
A0D ruckUnioading to Stockple from | se0,000 | 1,127,424 0.08 0.10 5.12 451
Mining
Loader to VGF
AD1  [Vibrating Grizzly Feeder (VGF to VGF| 1,280,000 1,127,424 0.04 0.10 2.79 2.46
Underbelt)
VGF Underbelt (VGF Underbelt t
AQ2 . ( nderbett to 560,000 493,248 0.01 1.00 2.80 2.47
Reject Conveyor)
j Rej C
A03 Reject Convey.or( eject Conveyor to 560,000 493,248 Emissions included in A39
Reject Screen)
A39 Reject Screen (6' x 20') 560,000 493,248 0.08 0.01 0.22 0.20
Screen Underbelt (Screen Underbelt
AQ4 . ( 560,000 493,248 0.01 1.00 2.80 2.47
to Recirc Conveyor #1)
A06 Recirc Conveyor #1 (Recirc Conveyor 560,000 493,248 Emissions included in Abl
#1 to VGF)
Reject Underbelt (Reject Underbelt
A09 elec elt (Rej 560,000 493,248 0.01 0.185 0.52 0.46
to Reject Stacker)
Reject Stacker (Reject Stacker to
A33 g . (Rej . 560,000 493,248 0.04 0.185 2.07 1.83
Reject Stockpile)
HS! Crusher (VGF to HSI Crusher)
A0S 1,280,000 1,127,424 0.13 0.01 0.83 0.73
HSI Underbelt
A07 HS! Underbelt to Surge Bin 1,280,000 1,127,424 0.01 0.01 0.06 0.06
S Bin (Surge Bin to West
A0 urge Bin (Surge Bn to 1,280,000 | 1,127,424 0.01 0.01 0.06 0.06
Conveyor)
W t
ary | WestConvevor (WestConveyorto | ooy ooy | 1,127,424 Emissions included in AO8
West Screen)
AO8 West Screen (8' x 20") 1,280,000 1,127,424 0.08 0.01 0.51 045
West Underbelt (West Underbelt to
Al2 400,000 352,320 0.01 1.00 2.00 1.76
Cone Conveyor)
C C
A48 Cone Conveyor (Cone Conveyor to 400,000 352,320 Emissions included in A34
Cone Crusher)
Cone Crusher
A34 400,000 352,320 0.13 0.01 0.26 0.23
Cone Underbelt
Cone Underbelt to Recirc Conveyor
A35 on i ' v 400,000 352,320 0.01 1.00 2.00 1.76
Recirc Ci i
A40 ecirc Conveyor #2 (Recirc Conveyor 400,000 352,320 Emissions included in A0S
#2 to West Screen)
A36 Conveyor System (Belts #1-#7) 1,280,000 1,127,424 0.07 0.185 8.29 7.30
A38 Stacker 2" . 1,280,000 1,127,424 0.04 0.185 4.74 4.17
A4l Conveyor System (Belts #8-#14) 1,280,000 1,127,424 Emissions included in A36
A79 Stacker 1/8" 1,280,000 1,127,424 Emissions included in A38
) ) ) ) Truck Loading ) ;
EO1 Loader to Hopper 1,280,000 934,103 0.04 0.185 4,74 3.46
EO2 Conveyor System (2 belts) 1,280,000 934,103 0.02 0.185 2.37 1.73
EQ3 Loader to Hopper 1,280,000 934,103
EO4 Conveyor System (2 belts 1,280,000 4,103
Yor o; ( ) 8 3 Emissions included in EO1 & E02
FO1 Loader to Hopper 1,280,000 934,103
FO2 Conveyor System (2 belts) 1,280,000 934,103
Overburden Removal
A002 Overburden Removal 3,400,000 864,891 0.08 0.10 13.60 3.46
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Gypsum Resources

2018 Emission Inventory

Air Quality Source 17286

55

!

RPN

BLM Haul Road (unpaved)

170,750

Onsite Haul Road (paved)

42,750

113,020
28,255

340,000

Overburden Haul Road (paved)

astin

108,220

AO01

38

Blasting - PMyo

Blasting - PM, ¢

]

2571.58

Blasting -~ NOy

Blasting - CO

AQ03

Drilling - PM;q

Drilling - PM, 5

0.68

0.04
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Gypsum Resources 2018 Emission Inventory Air Quality Source 17286

Internal Combustion Engines
Permitted Permitted Actual
EU ) Description . Hours of Actual Ho,urs . EF Pollutant Emissions Emissions
) Operation of Operation (\Ibs/hr) {tons/yr) (tons/yr} ]

Cco1 Caterpillar Diesel Engine 2,206 hp 4,200 3,876 0.19 PMjo 0.41 0.38
D.0.M. 2007 0.19 PM,s 0.41 0.38

32.00 NOy 67.20 62.02

4,23 co 8.89 8.21

0.03 SOy 0.06 0.05

0.78 vocC 1.63 1.50

0.07 HAP 0.14 0.13

Co3* Isuzu Diesel Engine 99 hp 4,800 5,360 0.03 PMy, 0.08 0.09
D.0.M. 2007 0.03 PM, 0.08 0.09

1.09 NOy 2.62 292

0.24 co 0.59 0.65

0.01 SOy 0.01 0.01

0.25 voC 0.60 0.67

0.01 HAP 0.01 0.01

Co5* Isuzu Diesel Engine 173 hp 4,800 5,875 0.05 PM;o 0.12 0.15
D.0.M 2007 0.05 PM, 5 0.12 0.15

0.74 NOy 178 2.17

0.31 co 0.75 0.92

0.01 SOy 0.01 0.01

0.43 vocC 1.04 1.27

0.01 HAP 0.02 0.03

Co6* John Deere Diesel Engine 99 hp 4,200 6,391 0.03 PMjo 0.06 0.10
D.0.M. 2011 0.03 PM,s 0.06 0.10

0.67 NOy 1.40 2.15

0.38 co 0.79 1.20

0.01 SOy 0.01 0.02

0.25 vocC 0.52 0.79

0.01 HAP 0.01 0.02

co7 John Deere Diesel Engine 80 hp 4,200 3,607 0.18 PMyo 0.37 0.32
D.0.M. 1998 0.18 PM, 5 0.37 0.32

2.48 NOy 5.21 4.47

0.53 co 112 0.96

0.01 SOy 0.01 0.01

0.20 vocC 0.42 0.36

0.01 HAP 0.01 0.01

*QOperating hours for EUs C03, C05, and CO6 were assumed to be between first and last truck through the scale house during plant operations from
January until April since records weren't available.

2018 Facility-Wide Emissions

Pollufant PM,, PM, s - Noy | - co » TS0y _voc HAP
Actual Emissions (tons/yr} 100.93 1.18 74.94 18.15 0.11 4.60 0.19
Permit Limit (tons/yr) 166.66 1.71 78.51 13.68 0.10 4.21 0.19
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d)

e)

b

8

h

amount of ANFO for blasting used monthly and consecutive 12-month total (EU: A001);

The throughput of ANFO used monthly for blasting is presented in the attached Gypsum Resources
Monthly Production Records table and the consecutive 12-month throughput is presented in the Gypsum
Resources Rolling 12-Month Production table also attached. Please note that a modification application

is being prepared to increase the permitted ANFO usage at the mine.

monthly square footage of blasting area and consecutive 12-month total (EU: A001);

The square footage of blasting area used monthly is presented in the attached Gypsum Resources
Monthly Production Records table and the consecutive 12-month blasting area is presented in the

Gypsum Resources Rolling 12-Month Production table also attached.

production of overburden material processed monthly and consecutive 12-month total (EU: A002);

The production of overburden material processed monthly is presented in the attached Gypsum
Resources Monthly Production Records table and the consecutive 12-month overburden material
production total is presented in the Gypsum Resources Rolling 12-Month Production table also attached.

number of holes drilled per each month and consecutive 12-month total (EU: A003);

The number of holes drilled monthly is presented in the attached Gypsum Resources Monthly Production
Records table and the consecutive 12-month holes drilled total is presented in the Gypsum Resources

Rolling 12-Month Production table also attached.

monthly VMT on the BLM unpaved haul road and consecutive 12-month total (EU: BO1)

The VMT travelled monthly on the BLM unpaved haul road is presented in the attached Gypsum
Resources Monthly Production Records table and the consecutive 12-month VMT total is presented in

the Gypsum Resources Rolling 12-Month Production table also attached.

monthly VMT on the on-site paved haul road and consecutive 12-month total (EU: B02)

The VMT travelled monthly on the on-site haul road is presented in the attached Gypsum Resources
Monthly Production Records table and the consecutive 12-month VMT is presented in the Gypsum

Resources Rolling 12-Month Production table also attached.

monthly VMT on the overburden paved haul road and consecutive 12-month total (EU: B03)

The VMT travelled monthly on the overburden haul road is presented in the attached Gypsum Resources
Monthly Production Records table and the consecutive 12-month VMT is presented in the Gypsum

Resources Rolling 12-Month Production table also attached.
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j)  monthly hours of operation of each continuous-duty diesel engine/water pump and consecutive 12-
month total (EUs: C01, C03, COS5, C06, and C07);

The monthly hours of operation of each continuous-duty diesel engine/water pump are presented in the
attached Gypsum Resources Monthly Production Records table and the consecutive 12-month hourly
operation totals are presented in the Gypsum Resources Rolling 12-Month Production table also
attached.

k)  monthly shipment of gypsum material and consecutive 12-month total (EUs: EO1,E02, EO3, E04,
FO01, and F02);

The shipments of gypsum loaded into trucks in tons monthly is presented in the attached Gypsum
Resources Monthly Production Records table and the consecutive 12-month tons shipped total is
presented in the Gypsum Resources Rolling 12-Month Production table also attached.

1)  weekly and monthly moisture sampling results; (reported as required in Section Il1I-F);

The weekly and monthly moisture sampling was conducted by GES Inc. Their reported results are
attached.

m)  deviations from permit requirements that result in excess emissions;

A summary of all deviations encountered during the reporting period are presented on the attached DAQ
provided form.

n) deviations from permit requirements that do not result in excess emissions and;

A summary of all deviations encountered during the reporting period are presented on the attached DAQ
provided form.

Should you have any questions regarding this submittal please feel free to contact us.

Best regards,

Ryan Rhodes, Manager and Responsible Official
Blue Diamond Hill Gypsum

Attachment:  Monthly and Rolling 12-Month Production Tables
GES Inc. Laboratory Moisture Results
Deviation Reporting Forms

cc: Ilija Cankovic, Gypsum Resources, LLC
Scott McNulty, Broadbent & Associates, Inc.
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Gypsum Resources Rolling 12-Month Production
» TR BN B K o . s - s S # s R Total Truck
: ) | Co 2 v ‘C01 Crush Loadot g
Rolling 12-Month Production Gypsum Amoupt of merburdgn Number of UMT,BIM |, vt onssite VMT, €01 Crusher €03 Office . €05 Loadout | €06 John Deere €07 Water Loading for
Materfal Blasting Area | ANFO used for Materlal - . R overburden Generator, A A , P Shipment of
Records - B .. »1 Holes Drilled | unpaved road | unpaved roads - k Pump, hours
. - Processed: . blasting | | * ‘Processed | P N unpaved roads hours hours . hours hours Gypsum
s, e S I S L A v lie ) e R ‘e > N Material
February 2017 - January 2018 1,145,477 805,044 260 374,615 7,124 103,632 38,197 41,505 4,019 5,179 5,179 5,179 4,200 788,765
March 2017 - February 2018 4,156,709 828,491 278 425,874 7,206 104,059 37,989 49,802 4,014 5,154 5,154 5,154 4,200 801,706
April 2017 - March 2018 1,227,021 858,554 313 444,560 7326 105,798 38,260 58,287 4,138 5,286 5,286 5,286 4,200 827,217
May 2017 - April 2018 1,224,705 829,302 294 462,910 6,920 105,487 37,980 62,107 4,193 5,325 5,325 5325 4,200 837,380
June 2017 - May 2018 1,200,655 866,361 325 511,714 7.118 102,561 36,685 68,489 4,224 5,194 5,297 5,526 4,053 821,607
July 2017 - June 2018 1,218,667 866,021 322 575,211 6,879 101,457 36,133 77,629 4,241 4,898 5,348 5,479 3,816 816,189
J
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Las Vegas, Nevacda 89118 NO
(702) 365-1001 « Fax: (702) 341-7120
GES

| paTE: &L/

we make the ground work ior you... PAGE:_/ OF_ | _
PROJECT NAME:_GypSum_[Moist-t.. lespiyy  PROJECT NO.:_L,d74(52
CLIENT:_Cupseam  Mue. TECHNICIAN: £, Jolze-

ADDRESS: 360 A/l /ﬁg&zwy 57 PERMIT NO:
TYPE OF WORK:__Sil_Samplns WEATHER: __ Cfoar O-5

TIME OF ARRIVAL: A//4 _TIME OF DEPARTURE:_A///] _GES PROJECT MANAGER: 2/7C

m 7150 Placid Street DAILY REPORT
N

DOCUMENTS PREPARED BY: ——— DOCUMENT DATE:
DOCUMENTS APPROVED BY: — APPROVAL DATE:
DOCUMENT PAGE AND DETAIL NUMBERS: e

Description of work performed (Including locations using gridlines or other methods to describe area):

ﬂ,‘,l -hq/* f;ow}D/cf‘c %ggsam Ejé,‘gg as 5@’2@!5‘_14.1

E/gthe best of my knowledge the work described above is in generzl accordance with the approved plans and dosuments
[ The work described above is not in accordance with the approved plans, See NCR No.

3 The scheduled work was cancelled and/or is currently in-progress and will need further abservation

WHITE COPY TO GES PROJECT MANAGER TECHNICIAN SIGNATURE:
CANARY COPY SENT TO CLIENT CR COPY GIVEN TO
PINK CORPY TO GES FIELD FOLDER

Prrsons notified of test results or observaticns: D Ctent D Contracsar D inspecicr B CM Representative D Neng D Other,

\We iy oni ihe conirasior ta comply wilh the pans ane cpecifications throughcit the duratian of the prejoet intespecive of the § of our repr tative. Qur work dees nus incluse
superisien af gireclion of 1o neiual wosk ol tho corlracior, his employees ar agents. Our frm is not resporsiblo for job or site safety an this projest.

S ADMINEorms FRlDANLYRPT Temns'ata (1023700.00C Reviszd 1072516
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G120

wl GEOTECHNICAL &

ENVIRONMENTAL
‘SERVICES, INC.

7150 Placid Street
Las Vegas, NV 88119
(702) 365-1001

Project Name: BLUE DIAMOND HILL/GYPSUM RESOURCE MINE

oisture Content Log

Lab No.: 18-278

Project No.: 20174152C1

R S sy o gt S+ ) i Sk b i

A

Tested By: R

e it
x

c N gt 4 2 ¥ B
e AN oA St € e e i

. THOMSEN

Date: 6/15/2018

Py = O T o e v e sy era e = e Bl 7 e e

sample: 1/8" STOCKPILE | 2"STOCKPILE | 1/8"CONVEYOR | 2"CONVEYOR | OVERBURDEN REJECT
WET WT. + TARE 1503.10 2005.60 1578.90 1856.20 1771.00 1496.50
DRY WT. + TARE 1457.00 1980.20 1541.20 1825.50 1712.20 1399.40
TARE WT. 109.60 109.10 109.10 108.70 110.10 108.60
DRY WT. 1347.40 1871.10 1432.10 1716.80 1602.10 1290.80
WEIGHT LOST 46.10 25.40 37.70 29.70 58.80 79?'.16
% MOISTURE 3.4 14 2.6 17 3.7 7.5

Remarks/Condition: Material Source #17286
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9120

| GEOTECHNICAL &
ENVIRONMENTAL
SERVICES, INC,

7150 Placid Street
Las Vegas, NV 89119
(702) 365-1001

I Project Name: BLUE DIAMOND HILL/GYPSUM RESOURCE MINE Lab No.: 18-278

Moisture Content Log

Project No.: 20174152C1

Date: 6/15/2018

Sample: LOADOUT
, CONVEYOR |

WET WT. + TARE 1947.40
DRY WT. + TARE 1910.00
TARE WT, 108.60
DRY WT. 1801.40
WEIGHT LOST 37.40
% MOISTURE 2.1

Remarks/Condition: Material Source #17286
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¢) amount of ANFO for blasting used monthly and consecutive 12-month total (EU: 4001);

The throughput of ANFO used monthly for blasting is presented in the attached Gypsum Resources
Monthly Production Records table and the consecutive 12-month throughput is presented in the Gypsum
Resources Rolling 12-Month Production table also attached. Please note that an Application for a
Significant Revision to the Part 70 Operating Permit requesting an increase in the permitted ANFO usage
at the mine was submitted to DAQ on August 17, 2018.

d)  monthly square footage of blasting area and consecutive 12-month total (EU: A001);

The square footage of blasting area used monthly is presented in the attached Gypsum Resources
Monthly Production Records table and the consecutive 12-month blasting area is presented in the
Gypsum Resources Rolling 12-Month Production table also attached. Note that the August 2017 blasting
area was reported as being nearly three times the amount of any other month for the last two years. We
believe that this data point may be incorrect, however, we cannot confirm this and therefore continue to
use it when determining rolling 12-month totals. This is why the July 2018 rolling average exceeds the
limit to such a degree.

e) production of overburden material processedv monthly and consecutive 12-month total (EU: A002);

The production of overburden material processed monthly is presented in the attached Gypsum
Resources Monthly Production Records table and the consecutive 12-month overburden material
production total is presented in the Gypsum Resources Rolling 12-Month Production table also attached.

J) number of holes drilled per each month and consecutive 12-month total (EU: A003);

The number of holes drilled monthly is presented in the attached Gypsum Resources Monthly Production
Records table and the consecutive 12-month holes drilled total is presented in the Gypsum Resources
Rolling 12-Month Production table also attached.

g)  monthly VMT on the BLM unpaved haul road and consecutive 12-month total (EU: B01)

The VMT travelled monthly on the BLM unpaved haul road is presented in the attached Gypsum
Resources Monthly Production Records table and the consecutive 12-month VMT total is presented in
the Gypsum Resources Rolling 12-Month Production table also attached.

h)  monthly VMT on the on-site paved haul road and consecutive 12-month total (EU: B02)

The VMT travelled monthly on the on-site haul road is presented in the attached Gypsum Resources
Monthly Production Records table and the consecutive 12-month VMT is presented in the Gypsum
Resources Rolling 12-Month Production table also attached.
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1)  monthly VMT on the overburden paved haul road and consecutive 12-month total (EU: B03)

The VMT travelled monthly on the overburden haul road is presented in the attached Gypsum Resources
Monthly Production Records table and the consecutive 12-month VMT is presented in the Gypsum
Resources Rolling 12-Month Production table also attached.

J)  monthly hours of operation of each continuous-duty diesel engine/water pump and consecutive 12-
month total (EUs: C01, C03, C05, C06, and C07);

The monthly hours of operation of each continuous-duty diesel engine/water pump are presented in the
attached Gypsum Resources Monthly Production Records table and the consecutive 12-month hourly
operation totals are presented in the Gypsum Resources Rolling 12-Month Production table also
attached. Please note that an Application for a Significant Revision to the Part 70 Operating Permit
requesting increases in the permitted continuous-duty engine usage at the mine was submitted to DAQ
on August 17, 2018.

k) monthly shipment of gypsum material and consecutive 12-month total (EUs: E0I, E02, E03, E04,
FOI, and F02);

The shipments of gypsum loaded into trucks in tons monthly is presented in the attached Gypsum
Resources Monthly Production Records table and the consecutive 12-month tons shipped total is
presented in the Gypsum Resources Rolling 12-Month Production table also attached.

) weekly and monthly moisture sampling results; (reported as required in Section IlI-F);

The weekly and monthly moisture sampling was conducted by GES Inc. Their reported results are
attached.

m)  deviations from permit requirements that result in excess emissions;

A summary of all deviations encountered during the reporting period are presented on the attached DAQ
provided form.

n)  deviations from permit requirements that do not result in excess emissions and;

A summary of all deviations encountered during the reporting period are presented on the attached DAQ
provided form.
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7150 PLACID STREET

vl Received Date: Lab Assignment Sheet Soil Date saved to job file LAS VEGAS, NEVADA 89118

(< , "
&l’- Received time: BY BY 702-365-1001
G ES Project Name: Gypsum Moisture Testing Project No.: 20174152C1 Sample Date: ~ 10/4/2018 Lab No.: 18-447
Client Name: Gypsum Resource Sampled By: c)  PM: RMC DueDate:  10/9/2018 Sample Type: Gypsum Revision: 04/18/16
SAMPLE INFORMATION/ LOCATION
{Construction Samples Log Type and Location) Soil Lab Chemical Lab
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GEOTECHNICAL & 7150 Placid Street

ENVIRONMENTAL Las Vegas, NV 89119
(702) 365-1001

SERVICES, INC.

Moisture Content Log

Lab No.: 18-447

Project Name: Gypsum Moisture Testing
Date: 10/4/2018

Project No.: 20174152C1

[ vy ——

[Ty ——— TR

Tested By: K. Nguyen

e et o o e e o i bt Ao Aot il e ek e 10 oo

V aml: 18p o " cI T “v T Cneyor Loadout Rej

_pepthiltA I L e A A
WET WT. ,+ TARE 962.90 1053.40 806.80 1105.10 1053.00 946.40
DRY WT. + TARE 947.80 1031.70 776.40 1086.30 1029.60 923.40
TARE WT. 132.50J 156.40 126.40 156.10 156.30 154.00
DRY WT. 815.30 875.30 650.00 930.20 873.30 769.40
WEIGHT LOST 15.10 21.70 30.40 18.80 23.40 23.00
% MOISTURE 1.9 ' 25 4.7 2.0 2.7 3.0

Remarks/Condition: Material Source #17286
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LAB# £5-57 7

. &‘I"' | 7150 PLACID STREET
4 .

LAS VEGAS, NEVADA 89119

GES _ : 702.365.1001

Date Received; /{ /27/5 Date of Test:

Project No.: e 241528/ N . Client: é}.’j’.‘Sr/M Z@go&
Project Name; ‘[7"}//9‘5‘&/7‘4 /£ %.sr{/ﬂrfz U s< FInttlz _

Sample By: Cx— o5 Tested By: 2+ Reviewed By:
Remarks/Conditions: ' .

Soil Description: USCS:

‘ MOISTURE DENSITY conteitt”

REMARKS

SAMPLE /B Z” s | Z7

DEPTH . | S7vcrrng| Srerhicy Cinevie o |, eV Lo i ﬂé:WZcT ,
LENGTH - |

TUBE+WET SOIL

TUBE

TARE+WET SOIL 9.2.9 10534 [ 806 . @) | 105! |53 O QC/O.(,/

TARE+DRY SOIL 418 |l0217 | Tlkq [l0%bz |l029L | 9724

TARE NAME Lo _ |pzeo LA Mot | oD M
| TARE WEIGHT 22:%5 156U | 204 150 .1 155 1S 2

9 25 41 20 271 3.0

. 0268
. Jlgeslprogramsigeotechnicalllablformslias vegas forms\moisture density.doc 43G '



0269

0269



Co05 IlI-B-2-m Operational November 2018 | Hours of operation | 12 month rolling | 2 months Permit modification was submitted on
thru December | are limited to 4800 | total exceeded 8/16/2018 to increase limits well ahead
2018. hrs per any permitted limit. of exceeding the operational total.
consecutive 12
month period
Co03 11I-B-2-m Operational November 2018 | Hours of operation | 12 month rolling | 2 months Permit modification was submitted on
thru December are limited to 4800 | total exceeded 8/16/2018 to increase limits.
2018. hrs per any permitted limit.
consecutive 12
month period
Facility llI-B-2-b Operational Operations are not | Between 4 months Complete records do not exist prior to
allowed to exceed | January and May 2018 however, we have
16 hours per day April these limits determined that operations exceeded
Monday-Friday or | were exceeded the 16 hour daily limit on multiple
10 hours per day occasionally occasions during this timeframe. The
on Saturdays operational limits have not been
exceeded from May through the end of
the 2018 calendar year.
o
N
N
o
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Attachment 12
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d)

h)

7

amount of ANFO for blasting used monthly and consecutive 12-month total (EU: A001);

The throughput of ANFO used monthly for blasting is presented in the attached Gypsum Resources
Monthly Production Records table and the consecutive 12-month throughput is presented in the
Gypsum Resources Rolling 12-Month Production table also attached. Please note that a modification
application was submitted to DAQ in August of 2018 to increase the permitted ANFO usage at the
mine.

monthly square footage of blasting area and consecutive 12-month total (EU: A00I);

The square footage of blasting area used monthly is presented in the attached Gypsum Resources
Monthly Production Records table and the consecutive 12-month blasting area is presented in the
Gypsum Resources Rolling 12-Month Production table also attached.

production of overburden material processed monthly and consecutive 12-month total (EU: A002);

The production of overburden material processed monthly is presented in the attached Gypsum
Resources Monthly Production Records table and the consecutive 12-month overburden material
production total is presented in the Gypsum Resources Rolling 12-Month Production table also
attached.

number of holes drilled per each month and consecutive 12-month total (EU: A003);

The number of holes drilled monthly is presented in the attached Gypsum Resources Monthly
Production Records table and the consecutive 12-month holes drilled total is presented in the Gypsum
Resources Rolling 12-Month Production table also attached.

monthly VMT on the BLM unpaved haul road and consecutive 12-month total (EU: B01)

The VMT travelled monthly on the BLM unpaved haul road is presented in the attached Gypsum
Resources Monthly Production Records table and the consecutive 12-month VMT total is presented
in the Gypsum Resources Rolling 12-Month Production table also attached.

monthly VMT on the on-site paved haul road and consecutive 12-month total (EU: B02)

The VMT travelled monthly on the on-site haul road is presented in the attached Gypsum Resources
Monthly Production Records table and the consecutive 12-month VMT is presented in the Gypsum
Resources Rolling 12-Month Production table also attached.

monthly VMT on the overburden paved haul road and consecutive 12-month total (EU: B03)

The VMT travelled monthly on the overburden haul road is presented in the attached Gypsum
Resources Monthly Production Records table and the consecutive 12-month VMT is presented in the
Gypsum Resources Rolling 12-Month Production table also attached.

monthly hours of operation of each continuous-duty diesel engine/water pump and consecutive 12-
month total (EUs: C01, C03, C05, C06, and C07);

The monthly hours of operation of each continuous-duty diesel engine/water pump are presented in the
attached Gypsum Resources Monthly Production Records table and the consecutive 12-month hourly
operation totals are presented in the Gypsum Resources Rolling 12-Month Production table also
attached.
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k) monthly shipment of gypsum material and consecutive 12-month total (EUs: E01, E02, E03, E04,
FO01, and F02);

The shipments of gypsum loaded into trucks in tons monthly is presented in the attached Gypsum
Resources Monthly Production Records table and the consecutive 12-month tons shipped total is
presented in the Gypsum Resources Rolling 12-Month Production table also attached.

) weekly and monthly moisture sampling results; (reported as required in Section III-F);

The weekly and monthly moisture sampling was conducted by GES Inc. Their reported results are
attached.

m)  deviations from permit requirements that result in excess emissions,

A summary of all deviations encountered during the reporting period are presented on the attached
DAQ provided form.

n)  deviations from permit requirements that do not result in excess emissions and;

A summary of all deviations encountered during the reporting period are presented on the attached
DAQ provided form.

Permit Dated: November 14, 2019

a)  monthly hourly operational logs;

The monthly hourly operational log is presented in the attached Gypsum Resources Monthly
Production Records table.

b)  throughput of gypsum material processed monthly and consecutive 12-month total;

The throughput of gypsum material processed monthly is presented in the attached Gypsum Resources
Monthly Production Records table and the consecutive 12-month throughput is presented in the
Gypsum Resources Rolling 12-Month Production table also attached.

c) number of blasts monthly and consecutive 12-month total (EU: A001);

The monthly number of blasts is presented in the attached Gypsum Resources Monthly Production
Records table and the consecutive 12-month holes drilled total is presented in the Gypsum Resources
Rolling 12-Month Production table also attached.

d)  amount of ANFO for blasting used monthly and consecutive 12-month total (EU: 4001);

The throughput of ANFO used monthly for blasting is presented in the attached Gypsum Resources
Monthly Production Records table and the consecutive 12-month throughput is presented in the
Gypsum Resources Rolling 12-Month Production table also attached. Please note that a modification
application was submitted to DAQ in August of 2018 to increase the permitted ANFO usage at the
mine.

e) square footage of blasting area per blast and consecutive 12-month total (EU: A001);

The square footage of blasting area per blast is presented in the attached Gypsum Resources Monthly
Production Records table and the consecutive 12-month blasting area is presented in the Gypsum
Resources Rolling 12-Month Production table also attached.
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h)

J)

k)

=

m)

production of overburden material processed monthly and consecutive 12-month total (EU: A002);

The production of overburden material processed monthly is presented in the attached Gypsum
Resources Monthly Production Records table and the consecutive 12-month overburden material
production total is presented in the Gypsum Resources Rolling 12-Month Production table also
attached.

number of holes drilled per each month and consecutive 12-month total (EU: A003);

The number of holes drilled monthly is presented in the attached Gypsum Resources Monthly
Production Records table and the consecutive 12-month holes drilled total is presented in the Gypsum
Resources Rolling 12-Month Production table also attached.

monthly VMT on the BLM unpaved haul road and consecutive 12-month tétal (EU: B01)

The VMT travelled monthly on the BLM unpaved haul road is presented in the attached Gypsum
Resources Monthly Production Records table and the consecutive 12-month VMT total is presented
in the Gypsum Resources Rolling 12-Month Production table also attached.

monthly VMT on the on-site paved haul road and consecutive 12-month total (EU: B02)

The VMT travelled monthly on the on-site haul road is presented in the attached Gypsum Resources
Monthly Production Records table and the consecutive 12-month VMT is presented in the Gypsum
Resources Rolling 12-Month Production table also attached.

monthly VMT on the overburden paved haul road and consecutive 12-month total (EU: B03)

The VMT travelled monthly on the overburden haul road is presented in the attached Gypsum
Resources Monthly Production Records table and the consecutive 12-month VMT is presented in the
Gypsum Resources Rolling 12-Month Production table also attached.

monthly VMT on the material hauling unpaved haul road and consecutive 12-month total (EU: B03)

The VMT travelled monthly on the material hauling road is presented in the attached Gypsum
Resources Monthly Production Records table and the consecutive 12-month VMT is presented in the
Gypsum Resources Rolling 12-Month Production table also attached.

monthly hours of operation of each continuous-duty diesel engine/water pump and consecutive 12-
month total (EUs: C01, C05, C06, C0O7, and C08);

The monthly hours of operation of each continuous-duty diesel engine/water pump are presented in the
attached Gypsum Resources Monthly Production Records table and the consecutive 12-month hourly
operation totals are presented in the Gypsum Resources Rolling 12-Month Production table also
attached.

monthly shipment of gypsum material and consecutive 12-month total (EUs: E0I, E02, E03, E04,

F01, and F02);

The shipments of gypsum loaded into trucks in tons monthly is presented in the attached Gypsum
Resources Monthly Production Records table and the consecutive 12-month tons shipped total is
presented in the Gypsum Resources Rolling 12-Month Production table also attached.
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n)  weekly and monthly moisture sampling results; (reported as required in Section III-F);

The weekly and monthly moisture sampling was conducted by GES Inc. Their reported results are
attached.

o) deviations from permit requirements that result in excess emissions;

A summary of all deviations encountered during the reporting period are presented on the attached
DAQ provided form. :

p) deviations from permit requirements that do not result in excess emissions and;

A summary of all deviations encountered during the reporting period are presented on the attached
DAQ provided form.

Should you have any questions regarding this submittal please feel free to contact us.

Best regards,

Ryan Rhodes, Manager and Responsible Official Blue
Diamond Hill Gypsum

Attachment:  Monthly and Rolling 12-Month Production Tables
GES Inc. Laboratory Moisture Results

Deviation Reporting Form

cc. Scott McNulty, Broadbent & Associates, Inc.
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Company Name: Gypsum Resources, LLC

Facility ID: 17286

Reporting Period: July 1, 2019 through December 31, 2019

Emission Unit | Permit Parameters Periods of Permit Limit Actual Excess Emission | Explanation

Number Condition # | Monitored Deviation Emissions Deviation Period

Generators 1.B.3.13; Generator July 1, 2019 — Maintenance per NA No excess Diesel-fired generator maintenance
lILE.4.m; Maintenance December 31, manufacturer’s emissions occurred records were not available.
111.B.3.14; 2019 specifications from this deviation
lI.C.I; H.C.m;
lll.LF.4.m

Generators I.E.4.q; Manufacturer July 1, 2019 - Manufacturer NA No excess Facility did not maintain manufacturer
lll.LF.4.q specification December 31, specification emissions occurred specification sheets on-site during the

sheets 2019 sheets on-site from this deviation reporting period.

Facility ll.B.2.e ANFO for July 1, 2019 - 75 tons/year 12 month rolling | 4 months Permit modification was submitted on

Blasting October 31, total exceeded 8/16/2018 to increase limits. Original
2019 permitted limit limits were significantly underestimated
due to a math error. Updated permit
was issued November 19, 2019.

A32 111.B.2.h; Stockpile Acres | July 1,2019 - 15.0 acres/25.0 NA NA Facility did not monitor stockpile
l.C.13; November 30, acres acreage during the following months:
lll.C.2.j; 2019 July, August, September, October, and
lll.D.14 November.

B02 ll.B.2,j; Paved Roads July 1, 2019 - Paved road Unpaved road 12 months Facility did not maintain paved on-site
lLE.5.h; December 31, emissions roads through the continued addition of
ll.C.2.k; 2019 milled asphalt cuttings continuously
HLF.5.i during the reporting period.

BO3 1.B.2.k; Paved Roads July 1, 2019 - Paved road Unpaved road 12 months Facility did not maintain paved on-site
L.E.5.; December 31, emissions roads through the continued addition of
ILC.2.I lILF.5] 2019 milled asphalt cuttings continuously

during the reporting period.
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7150 Placid Street
Las Vegas, NV 89119
(702) 365-1001

Moisture Content Log

| Project Name: Blue Diamond Hill/ Gypsum Resource Lab No.: 19-288

s * d

Project No.: 20174152C1

e

Tested By: K. Marin

Date: 7/3/2019

I: " oneyr " ockie 1 yr T " ile ‘

Depth: N/A N/A N/A N/A
WET WT. + TARE 11565.30 1344.20 820.50 839.30
DRY WT. + TARE 1133.90 1318.50 811.00 819.20
TARE WT. 127.70 131.40 132.80 126.60
DRY WT. - 1006.20 1187.10 678.20 692.60
WEIGHT LOST 21.40 25.70 9.50 20.10
% MOISTURE 241 2.2 1.4 29

Remarks/Condition: Material Source #17286
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7150 Placid Street
Las Vegas, NV 89119
(702) 365-1001

Moisture Content Log
Project No.: 20174152C1 Tested By: K. Marin Date: 7/8/2019
Sample: 2" Stockpile 2" Conveyor 1/8" Stockpile 1/8" Conveyor

Depth: N/A N/A N/A N/A
WET WT. + TARE 1659.60 1325.30 993.80 9845.10
DRY WT. + TARE 1645.90 1284.10 961.70 923.20
TARE WT, 110.10 110.60 96.00 110.20
DRY WT. 1535.80 1173.50 865.70 ‘ 813.00
WEIGHT LOST 13.70 41.20 32.10 21.90
% MOISTURE 09 3.5 3.7 27

Remarks/Condition: Material Source #17286
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7150 Placid Street
Las Vegas, NV 89119
(702) 365-1001

Moisture Content Log
m
Project No.: 20174152C1 Tested By: K. Marin Date: 7/15/2019
Sample: 2 Stogl:]r;illittay- High | 2* Stogl;zllli?y- Low 1/8" Stockpile Reject Stockpile

WET WT. + TARE 1085.60 897.10 1119.30 1057.70

DRY WT. + TARE 1066.80 883.30 1113.70 992.50

TARE WT. 159.90 155.60 159.50 165.70
FDRY WT. 906.90 727.70 954.20 836.80
MWE|GHT LOST 18.80 13.80 5.60 65.20

% MOISTURE 2.1 1.9 0.6 7.8

Remarks/Conditlon: Material Source #17286
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7150 Placid Street
Las Vegas, NV 89119

3| SERVICES, INC. (702) 365-1001

Moisture Content Log
Project Name: Blue Diamond Hill/ Gypsum Resource Lab No.: 19-406
Projec No.: 201741521 . Teste By: D. heault . Dae: 9/262019

Sample: Crusheg l hr one ] ect saml ] iig Gypsum Mining Dirty Gps )
WET WT. + TARE 519.10 533.80 512.70 532.60 543.20
DRY WT. + TARE 509.30 521.70 498.10 521.20 518.00
TARE WT. 129.00 125.80 133.00 132.20 127.10
JDRY WT. 380.30 395.90 365.10 389.00 390.90
WEIGHT LOST 9.80 12.10 14.60 11.40 25.20

% MOISTURE 26 3.1 4.0 2.9 6.4

Remarks/Condition: Material Source #172886
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N O cH
% | ENVIRONMENTAL
1| SERVICES, INC.

7150 Placid Street
Las Vegas, NV 89119
(702) 365-1001

Moisture Content Log

I Project Name: Blue Diamond Hill/ Gypsum Resource Lab No.: 19-406

Project No.: 201741562C1

Tested By: D. Chenault

Date: 10/1/2019

Sample: 2" Stockpile 2" Conveyor 1/8" Stockpile 1/8" Conveyor Reject Stockpile Reject Conveyor
WET WT. + TARE 5§32.50 565.20 538.70 515.00 " 555.10 563.40
DRY WT. + TARE 527.50 557.30 523.60 506.80 543.30 544.70
TARE WT, 152.70 132.40 126.90 153.60 126.20 128.30
DRY WT. 374.80 424.90 396.70 353.20 417.10 416.40
WEIGHT LOST 5.00 7.90 15.10 8.20 11.80 8.70
% MOISTURE 1.3 1.9 3.8 23 2.8 241

Remarks/Condition: Material Source #17286
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GEOTECHNICAL &
ENVIRONMENTAL
SERVICES, INC.

7150 Placid Street

Las Vegas, NV 89119

(702) 365-1001

Moisture Content L.og

Lab No.: 19447

Date: 10/28/2019

0.6

Sample: Reject 2" Stockpile 1/8" Stockpile Loadout Conveyor
Depth: NIA N/A N/A N/A
WET WT. + TARE 983.70 1759.80 896.40 1502.80
hDRY WT. + TARE 953.60 1749.40 879.30 1485.30
TARE WT. 132.30 135.70 156.70 143.60
DRY WT. 821.30 1613.70 722.60 1341.70
WEIGHT LOST 30.10 10.40 17.10 17.50
% MOISTURE 3.7 2.4 1.3

Remarks/Condition: Material Source #17268
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| __SERVICES, INC.

GEOTECHNICAL &
ENVIRONMENTAL

7150 Placid Street
Las Vegas, NV 89119
(702) 365-1001

Moisture Content Log
Project Name: Gypsum Moisture Testing Lab No.: 19470

Project No.: 20174152C1

Tested By: J. Garcia-Vega

Date: 11/18/2019

Sample: Reject 2" Stockpile 2" Conveyor 1/8" Stockpile Loadout Conveyor
WET WT. + TARE 1334.30 1688.00 1529.50 854.00 1879.90
DRY WT. + TARE 1299.20 1668.60 1508.50 820.30 1851.70
TARE WT. 131.80 127.30 152.90 132.10 133.50
DRY WT. 1167.40 1541.30 1355.60 688.20 1718.20
WEIGHT LOST 35.10 19.40 21.00 33.70 28.20
% MOISTURE 3.0 1.3 1.5 49 1.6 |

Remarks/Condition:

0309



0Le0

W GEOTECHNICAL & 7150 Placid Street

a’,ﬂ ENVIRONMENTAL Las Vegas, NV 89119
/4

GES SERVICES, INC, (102) 365-1001

Moisture Content Log

Project Name: Gypsum Moisture Testing Lab No.: 19478

Project No.: 20174152C1 Tested By: J. Garcia-Vega Date: 11/25/2019
Sample: 2" Stockpile 1/8" Stockpile Loadout Conveyor
WET WT. + TARE 1571.10 1173.70 1590.00
DRY WT. + TARE 1510.60 1078.70 1554.80
TARE WT. 126.90 132.60 135.30
DRY WT. ~ 1383.70 946.10 1419.50
WEIGHT LOST 60.50 95.00 35.20
% MOISTURE 44 10.0 25

Remarks/Condition:
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GEOTECHNICAL &
ENVIRONMENTAL

|

SERVICES, INC.

7150 Placid Street
Las Vegas, NV 89119
(702) 365-1001

Moisture Content Log
I Project Name: Gypsum Moisture Testing Lab No.: 19483

Project No.: 20174152C1

Sample:

2" Stockpile

1/8" Stockpile

2" Certainteed

Stockpile

Tested By: R. Thomsen

Loadout Conveyor

Date: 11/27/2019

WET WT. + TARE 1071.50 730.10 1092.50 1105.70
DRY WT. + TARE 1044.80 710.70 1076.20 1067.90
TARE WT. 95.90 108.80 108.60 | 108.90
DRY WT. 948.90 601.90 967.60 959.00
WEIGHT LOST 26.70 19.40 16.30 37.80
% MOISTURE 2.8 3.2 1.7 3.9

Remarks/Condition:
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”l GEOTECHNICAL &

ENVIRONMENTAL
SERVICES,_INC.

GES|

7150 Placid Street
Las Vegas; NV 89119
(702) 365-1001

Project Name: Gypsum Moisture Testing

Moisture Content Log

Lab No.:

19-489

b,

s

et Bl

Project No.: 20174152C1

e g T e T T R R
: 3 LS TELTRRILTEY,

Tested By:

TR TR

£ s
o Lih wlyp

J. Garcia-Vega

"”»Awww"’;

Date: 12/9/2019

g w—,——-.-

Sample: 2" Stockpile 2" Conveyor Belt 1/8" Stockpile 1/8" Conveyor Belt | Loadout Conveyor

_
WET WT. + TARE 1145.70 1773.40 1666.40 965.50 1057.00 1638.30

DRY WI'.‘+ TARE 1103.50 1731.70 1644.30 944.70 1031.00 1583.90
TARE WT. 154.40 124.20 133.10 128.40 127.40 157.30

lDRY WT. 949.10 1607.50 1511.20 816.30 903.60 1426.60
WEIGHT LOST 42.20 41.70 22.10 20.80 26.00 54.40

% MOISTURE 44 26 1.5 25 29 3.8

Remarks/Condition: Material Source #17268
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ATTACHMENT A: 2019 Annual Compliance Certification
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GLED

Annual Compliance Certification
(List every condition in the Part 70 Operating Permit)

Permit
Condition
Citation

Compliance

Permit Condition/Term/Requirement
Status

Compliance
Monitoring
Methods

Deviation Date(s) and/or’
Additional Information

Compliance Status: CC (Continuous Compliance) or IC (Intermittent Compliance)

Compliance Monitoring Method: CEMS (Continuous Emissions Monitoring System), ST (Stack Testing), VE (Visible Emissions), RK (Record Keeping), RR (Records
Review), MB (Mass Balance), EF (Emissions Factor), INSP (Inspection), FA (Fuel Analysis), WP (Work Practice), PM (Parametric Monitoring, CALC (Calculations), OTH

(Other, specify in comments)

Form #CMP_35

Page 2 of 2

Version: 201506181100 (supersedes prg;i)bLéverSions)




Attachment 13
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1 In the Matter of the Notice of Violation #9110

BEFORE THE AIR POLLUTION CONTROL HEARING OFFICER
CLARK COUNTY, NEVADA

ORDER
Issued to

GYPSUM RESOURCES, LLC, and

JIM RHODES, Individually, Respondents.

\O oo ~ (@) W BSHW [\

The above-entitled matter was heard on September 19, 2018, before Hearing Officer |
Lona Webb on the Contested Docket. Representatives of Clark County. Department of Air |
Quality (Air Quality) and GYPSUM RESOURCES, LLC (GYPSUM RESOURCES)
appeared, testified and submitted evidence for consideration by the Hearing Officer. Having
considered‘ the evidence presented at the hearing, the ‘Hearing Officer hereby finds and orderé
as follows:
1. Notice of Violation (NOV) #9110 was issued by the Department of Air Quality |
(Air Quality) to Respondents GYPSUM RESOURCES and Jim Rhodes (RHODES) on
May 25, 2018, for alleged violations of the Authority to Co;stmct for Part 70 Permit #17286
issued on February 17, 2017 (ATC Permit), Part 70 Operating Permit #17286 issued on
November 13,2017 (Part 70 Permit) and the Clark County Air Quality Regulations (AQRs).
GYPSUM RESOURCES operates -a major stationary source consisting of a gypsum|
processing facility at 8360 Nevada Highway 159, in Clark County, Nevada (Facility). The
violations alleged in the NOV include:
(a)  Violation of Part 70 Permit conditions I1I-B-3(6 - 8 & 10) for operating |
Emission Units (EUs): A01, A39, A0S, A07, A08, A10 and A34 without operating the
associated control devices (CDs): D01 and D02; '
~ (b)  Violation of Part 70 Permit condition I1I-B-3-30 for failing to implement
control measures to prevent the release of a dust plume extending more than 100 yards;
(c)  Violation of AQR Section 41.1.2 for allowing controllable particulate

matter to become airborne from the screening and crushing plant area;
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(d)  Violation of Part 70 Permit condition I1I-B-3-25 for allowing loaded haul
trucks to travel without covering their materials;

(e)  Violation of ATC Permit conditions IV-A-3(a and b) and Part 70 Permit
conditions I1I-B-2(a and b) for exceeding operational limits as follows: (1) on eleven
Sundays, (2) in excess of 16 hours on one-hundred nine weekdays, and (3) in excess of
10 hours on twenty-two Saturdays; |

€3 Violation of ATC Permit conditions V-A-(1, 2, 3, 7, 8, 10, 15(a), 16, 17,
18, 20, 21 and 22) and Part 70 Permit conditions I1I-C-(1, 2, 3, 7, 8, 10, 19(a), 20, 21,
22,24,25 and 26) for failing to conduct required monitoring to demonstrate compliance
with monitoring requirements;

(g)  Violation of ATC Permit conditions V-C-4(a, b, c, e, j and 1) and V-C-
5(a, e and i), and Part 70 Permit conditions III-E-4(a, b, c, g, | and n) and 1II-E-5(j and
I) for failing to maintain records onsite to demonstrate compliance with recordkeeping
requirements;

(h)  Violation of Part 70 Permit conditions II-D-6, III-F-5(c), I1I-F-6 and II-
C-5(a) for failing to submit the 2017 annual compliance certification (ACC) and 2017
2" semi-annual report on or before the January 30, 2018 deadline, and for failing to
submit the 2017 annual emissibns inventory report (EIR) on or before the March 31,
2018 deadline; .

(1) Violation of Part 70 Permit conditions III-F-3 and III-F-5(a) for
submitting the 2017 2™ semi-annual report with deficiencies; and

) Violation of Part 70 Permit conditions [I-D-7(a and b) for not submitting
the required 24-hour and 72-hour deviation reports for operating EUs: A01, A39, A0S,
A07, A08, A10 and A34 without operating the associated CDs: D01 and D02.

2. The penalty recommended by Air Quality in NOV #9110 was $852,200.00.
3. The Hearing Officer finds that the violations alleged in NOV #9110 occurred in

that GYPSUM RESOURCES violated Part 70 Permit conditions I11-B-3(6 - 8 & 10), III-B-3-
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E Protecting the alr we share

uality

Clark County Nevada Department of Air Quality

4701 W Russell Road, Suite 200, Las Vegas, NV 89118

Phone (702) 455-5942 Fax (702) 383-9994

AirQuality@clarkcountynv.gov

RYAN RHODES

GYPSUM RESOURCES LLC

PO Box 147

BLUE DIAMOND NV 89004

INVOICE

Facility Information Source ID: 17286
BLUE DIAMOND HILL GYPSUM

8360 N HIGHWAY 159

BLUE DIAMOND, NV 89004

Invoice #

Invoice Date

Invoice By

Invoice Type

Due Date

033596

11/21/2018

SHERRIER

PART 70 ENFORCEMENT

7/22/2019

Quantity Description
PENALTY CONTESTED

Notes: NOV #9110 & 9134 (Source ID 17286); H/O 9/19/18. Penalty Payment Plan ($551,600 total penalty).

Payment 8 of 12.

Fee Code Fee Total
SPENO1 $42,519.25
Subtotal: $42,519.25
Paid: $0.00
Adjustments: $0.00
Balance Due: $42,519.25

Make check or money order payable to Department of Air Quality or DAQ. Credit card payment must be made in person at the DAQ
office. For questions regarding this invoice, please contact Michael Uhl at UHL@ClarkCountyNV.gov or 702-455-1628.

Department of Air Quality

4701 W Russell Road, Suite 200

Las Vegas, NV 89118-2231

Source Name:

Source ID: 17286
Invoice #: 033596
Balance Due: $42,519.25
Due Date: 7/122/2019

BLUE DIAMOND HILL GYPSUM
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E Protecting the alr we share

uality

Clark County Nevada Department of Air Quality

4701 W Russell Road, Suite 200, Las Vegas, NV 89118

Phone (702) 455-5942 Fax (702) 383-9994

AirQuality@clarkcountynv.gov

RYAN RHODES

GYPSUM RESOURCES LLC

PO Box 147

BLUE DIAMOND NV 89004

INVOICE

Facility Information Source ID: 17286
BLUE DIAMOND HILL GYPSUM

8360 N HIGHWAY 159

BLUE DIAMOND, NV 89004

Invoice #

Invoice Date

Invoice By

Invoice Type

Due Date

033598

11/21/2018

SHERRIER

PART 70 ENFORCEMENT

8/20/2019

Quantity Description
PENALTY CONTESTED

Notes: NOV #9110 & 9134 (Source ID 17286); H/O 9/19/18. Penalty Payment Plan ($551,600 total penalty).

Payment 9 of 12.

Fee Code Fee Total
SPENO1 $42,519.25
Subtotal: $42,519.25
Paid: $0.00
Adjustments: $0.00
Balance Due: $42,519.25

Make check or money order payable to Department of Air Quality or DAQ. Credit card payment must be made in person at the DAQ
office. For questions regarding this invoice, please contact Michael Uhl at UHL@ClarkCountyNV.gov or 702-455-1628.

Department of Air Quality

4701 W Russell Road, Suite 200

Las Vegas, NV 89118-2231

Source Name:

Source ID: 17286
Invoice #: 033598
Balance Due: $42,519.25
Due Date: 8/20/2019

BLUE DIAMOND HILL GYPSUM
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E Protecting the alr we share

uality

Clark County Nevada Department of Air Quality

4701 W Russell Road, Suite 200, Las Vegas, NV 89118

Phone (702) 455-5942 Fax (702) 383-9994

AirQuality@clarkcountynv.gov

RYAN RHODES

GYPSUM RESOURCES LLC

PO Box 147

BLUE DIAMOND NV 89004

INVOICE

Facility Information Source ID: 17286
BLUE DIAMOND HILL GYPSUM

8360 N HIGHWAY 159

BLUE DIAMOND, NV 89004

Invoice #

Invoice Date

Invoice By

Invoice Type

Due Date

033599

11/21/2018

SHERRIER

PART 70 ENFORCEMENT

9/20/2019

Quantity Description
PENALTY CONTESTED

Notes: NOV #9110 & 9134 (Source ID 17286); H/O 9/19/18. Penalty Payment Plan ($551,600 total penalty).

Payment 10 of 12.

Fee Code Fee Total
SPENO1 $42,519.25
Subtotal: $42,519.25
Paid: $0.00
Adjustments: $0.00
Balance Due: $42,519.25

Make check or money order payable to Department of Air Quality or DAQ. Credit card payment must be made in person at the DAQ
office. For questions regarding this invoice, please contact Michael Uhl at UHL@ClarkCountyNV.gov or 702-455-1628.

Department of Air Quality

4701 W Russell Road, Suite 200

Las Vegas, NV 89118-2231

Source Name:

Source ID: 17286
Invoice #: 033599
Balance Due: $42,519.25
Due Date: 9/20/2019

BLUE DIAMOND HILL GYPSUM
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uality

Clark County Nevada Department of Air Quality

4701 W Russell Road, Suite 200, Las Vegas, NV 89118

Phone (702) 455-5942 Fax (702) 383-9994

AirQuality@clarkcountynv.gov

RYAN RHODES

GYPSUM RESOURCES LLC

PO Box 147

BLUE DIAMOND NV 89004

INVOICE

Facility Information Source ID: 17286
BLUE DIAMOND HILL GYPSUM

8360 N HIGHWAY 159

BLUE DIAMOND, NV 89004

Invoice #

Invoice Date

Invoice By

Invoice Type

Due Date

033600

11/21/2018

SHERRIER

PART 70 ENFORCEMENT

10/21/2019

Quantity Description
PENALTY CONTESTED

Notes: NOV #9110 & 9134 (Source ID 17286); H/O 9/19/18. Penalty Payment Plan ($551,600 total penalty).

Payment 11 of 12.

Fee Code Fee Total
SPENO1 $42,519.25
Subtotal: $42,519.25
Paid: $0.00
Adjustments: $0.00
Balance Due: $42,519.25

Make check or money order payable to Department of Air Quality or DAQ. Credit card payment must be made in person at the DAQ
office. For questions regarding this invoice, please contact Michael Uhl at UHL@ClarkCountyNV.gov or 702-455-1628.

Department of Air Quality

4701 W Russell Road, Suite 200

Las Vegas, NV 89118-2231

Source Name:

Source ID: 17286
Invoice #: 033600
Balance Due: $42,519.25
Due Date: 10/21/2019

BLUE DIAMOND HILL GYPSUM
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Clark County Nevada Department of Air Quality

4701 W Russell Road, Suite 200, Las Vegas, NV 89118

Phone (702) 455-5942 Fax (702) 383-9994

AirQuality@clarkcountynv.gov

RYAN RHODES

GYPSUM RESOURCES LLC

PO Box 147

BLUE DIAMOND NV 89004

INVOICE

Facility Information Source ID: 17286
BLUE DIAMOND HILL GYPSUM

8360 N HIGHWAY 159

BLUE DIAMOND, NV 89004

Invoice #

Invoice Date

Invoice By

Invoice Type

Due Date

033601

11/21/2018

SHERRIER

PART 70 ENFORCEMENT

11/20/2019

Quantity Description
PENALTY CONTESTED

Notes: NOV #9110 & 9134 (Source ID 17286); H/O 9/19/18. Penalty Payment Plan ($551,600 total penalty).

Payment 12 of 12

Fee Code Fee Total
SPENO1 $42,518.25
Subtotal: $42,518.25
Paid: $0.00
Adjustments: $0.00
Balance Due: $42,518.25

Make check or money order payable to Department of Air Quality or DAQ. Credit card payment must be made in person at the DAQ
office. For questions regarding this invoice, please contact Michael Uhl at UHL@ClarkCountyNV.gov or 702-455-1628.

Department of Air Quality

4701 W Russell Road, Suite 200

Las Vegas, NV 89118-2231

Source Name:

Source ID: 17286
Invoice #: 033601
Balance Due: $42,518.25
Due Date: 11/20/2019

BLUE DIAMOND HILL GYPSUM
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May 25, 2018 CERTIFIED MAIL #9171 9690 0935 0151 9348 00

Jim Rhodes, Manager

jrhodes@harmonyhomes.com and rgillette@kingmanfarms.com
Gypsum Resources, LLC

8912 Spanish Ridge Avenue, Suite 200

Las Vegas, NV 89148

Ryan Rhodes, Mine Manager and Responsible Official
ryanrhodes2@me.com

Gypsum Resources, LLC

8912 Spanish Ridge Avenue, Suite 200

Las Vegas, NV 89148

Michael Rhodes, Manager

Gypsum Resources, LLC

8912 Spanish Ridge Avenue, Suite 200
Las Vegas, NV 89148

NOTICE OF VIOLATION #9110

Clark County Department of Air Quality (Air Quality) provides this notice to Gypsum Resources,
LLC (Gypsum Resources) and Jim Rhodes (J. Rhodes), individually, of the violation of the Clark
County Air Quality Regulations (AQRs) and Permit conditions as alleged below and recommends
levying a civil penalty of Eight Hundred Fifty-Two Thousand Two Hundred and no/100 Dollars
($852,200.00). A Penalty Calculation Table showing how Air Quality calculated the recommended
penalty is attached hereto as Exhibit A and incorporated herein by reference.

I. FACTS

A. Gypsum Resources owns and currently operates a major stationary source consisting of a
gypsum processing operation located at 8360 Nevada Highway 159, in Clark County,
Nevada (Facility), under a Part 70 Operating Permit issued on November 13, 2017 (Part 70
Permit). During a time period relevant to some of the violations alleged below (June 1, 2017
through November 12, 2017), Gypsum Resources was operating under the terms of an
Authority to Construct for Part 70 Source issued on February 17, 2017 (ATC Permit).

B. OnJune 3, 2016, Gypsum Resources submitted a Declaration of Responsible Official form
signed by J. Rhodes in which J. Rhodes replaced a prior Responsible Official and certified
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that he (J. Rhodes) would, “assume the role of Responsible Official, with full scope of
responsibilities for the certification of all communications, letters, reports, notifications,
invoices, permits, and applications, for this operating permit.” During relevant time periods,
J. Rhodes was president, secretary and treasurer of Gypsum Resources’ manager, Truckee
Springs Holdings, Inc. In this position, he had the power to prevent violations of the AQRs
and is liable for any such violations by Gypsum Resources, regardless of whether he
personally participated in the wrongful conduct pursuant to AQR Section 8.1 and applicable
law.

C. OnJanuary 10, 2018, Gypsum Resources submitted a Declaration of Responsible Official
form signed by both J. Rhodes and Mapuana Urquijo (Urquijo) in which Urquijo replaced
Chris Mends (Mends) as Responsible Official and certified that she would “assume the role
of Responsible Official, with full scope of responsibilities for the certification of all
communications, letters, reports, notifications, invoices, permits, and applications, for this
operating permit.” This Declaration of Responsible Official form is attached hereto as
Exhibit B and incorporated herein by reference. Without counting J. Rhodes, Gypsum
Resources has had a succession of four different designated Responsible Officials since
early 2016.

D. On May 1, 2018, Gypsum Resources submitted a Declaration of Responsible Official form
signed by both J. Rhodes and Ryan Rhodes (R. Rhodes) in which R. Rhodes certified that
he would “assume the role of Responsible Official, with full scope of responsibilities for the
certification of all communications, letters, reports, notifications, invoices, permits, and
applications, for this operating permit.” This Declaration of Responsible Official form is
attached hereto as Exhibit C and incorporated herein by reference. J. Rhodes, Urquijo, and
R. Rhodes were designated as Responsible Officials of Gypsum Resources as of
May 1, 2018.

E. On May 15, 2018, Gypsum Resources submitted a Declaration of Responsible Official form
signed by R. Rhodes in which R. Rhodes replaced Urquijo and J. Rhodes as Responsible
Official and certified that he would “assume the role of Responsible Official, with full scope
of responsibilities for the certification of all communications, letters, reports, notifications,
invoices, permits, and applications, for this operating permit.” This Declaration of
Responsible Official form is attached hereto as Exhibit D and incorporated herein by
reference. R. Rhodes is currently designated as Responsible Official of Gypsum Resources.

F.  On December 27 and 28, 2017, Senior Air Quality Specialist Scott Rowsell (Rowsell)
conducted a Partial Compliance Evaluation to verify that the Facility was operating in
compliance with Clark County Air Quality Regulations (AQRS), the ATC Permit, and the
Part 70 Permit. In his report dated April 9, 2018 (April 9 Report), attached hereto as
Exhibit E and incorporated herein by reference, Rowsell described his observations and
findings from a review of required records. In reviewing Gypsum Resources’ records,
Rowsell identified the following operational deficiencies:

NOV #9110 2
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1.  Operation on Sundays: June 11, 25, August 6, 13, September 10, 24, November 19, 26
and December 10, 2017, despite ATC Permit and Part 70 Permit conditions prohibiting
operations on Sundays (Exh. E, Att. 2, p 22-30).

2. Operation on 109 weekdays and 22 Saturdays between June 1, 2017 through December
26, 2017, exceeding the 16-hour weekday or 10-hour Saturday operational ATC Permit
limits (Exh. E, Att. 3).

3.  Failed to perform the following monitoring activities as required by the ATC Permit
and Part 70 Permit:

Vil.
Viii.
iX.
X.
XI.

twice daily visual emission observations and any corresponding EPA Reference
Method 9 visual emission observations;

daily hours of operation;

daily production of gypsum materials;

monthly ANFO usage;

water usage by water trucks;

monthly hours of operation for the continuous-duty engine and continuous-duty
diesel fired water pump;

daily differential pressure drop of each baghouse;

monthly baghouse interior inspections;

daily visual emission observations of each baghouse stack;

weekly moisture testing results; and

3" party moisture testing results.

4. Failed to maintain the following required records onsite to demonstrate compliance
W|th the recordkeeping requirements from the ATC Permit and Part 70 Permit:

onsite visual emission records provided were labeled “Daily Method 9” from June
1 through November 21, 2017, and did not include twice daily visual emission
checks on all emission units. Records of twice daily visual emission checks
(Method 22) were not available for review for June 1 through December 26, 2017;
daily visual emission observations of each baghouse stack were not available for
review for December 1 through December 26, 2017;

daily hours of operation records were not available for review for December 10
through 26, 2017;

iv.  gypsum production records were not available for review for December 10
through 26, 2017;
v. daily water usage records for the water trucks were not available for review for
June 1 through December 26, 2017;
vi.  daily differential pressure records for the baghouses for November 30 through
December 26, 2017, were not available for review;
vii.  monthly baghouse inspection records were not available for review for June, July,
August, September, October, and November of 2017,
viii.  monthly ANFO usage records were not available for review for the following
dates in 2017: (7/18, 7/20, 8/5, 8/10, 8/23, 8/26, 8/30, & 10/2);
iX.  monthly hours of operation for each continuous-duty diesel engine/water pump
records were not available for review for June through December 2017,
X.  weekly gypsum moisture testing records were not available for review for June
through December 2017; and
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xi.  monthly records of 3rd party gypsum testing results were not available for review
for June, September, and November of 2017.
5.  Failed to submit the 2017 Annual Compliance Certification (ACC) and 2017 2nd semi-
annual report to the Control Officer on or before January 30, 2018 (Exh. E, Att. 5).

G. On March 16, 2018, at approximately 5:20 a.m., Air Quality received a complaint alleging
Gypsum Resources was continuously emitting dust, baghouse dust collectors on the plant
were not working, and crushers were running during wind advisories. At approximately 8:45
a.m., Senior Air Quality Specialists Camon Liddell (Liddell) and Rowsell responded to the
complaint by conducting an investigation at the Facility. Their findings are documented in
the complaint investigation report dated April 18, 2018 (April 18 Report), attached hereto
as Exhibit F and incorporated herein. Liddell and Rowsell began their investigation at the
site’s entrance/exit onto State Highway 159 where they observed an uncovered haul truck on
the unpaved BLM haul road (Exh. F, Att. 3, Photos 4 and 5). The haul truck stopped at the
site’s exit and covered its load. After this observation, Liddell and Rowsell drove on the
unpaved BLM haul road to reach the Facility where they observed two additional uncovered
haul trucks heading for the site’s exit (Exh. F, Att. 3, Photos 6 — 8). Once they arrived at the
Facility, Liddell and Rowsell observed that the ductwork for baghouses #1 and #2 was
missing and/or damaged. Liddell and Rowsell entered the mine office and asked for Urquijo.
They were informed Urquijo was out of town, so they spoke to Andy Stake (Stake), site
foreman for Gypsum Resources. Rowsell questioned Stake about the missing/damaged
ductwork for the baghouses. Stake replied that the ductwork was accidentally damaged on
March 11, 2018. Rowsell asked to see the production records for crushing between
March 11 and 16, 2018 by which he determined the crushing plant operated on
March 13 through 15, 2018 after the damage to the ductwork occurred (Exh. F, Att. 3,
Photos 9 — 14). After the review of the records, Liddell and Rowsell inspected the ductwork
for baghouses #1 and #2 with Stake (Exh. F, Att. 3, Photos 15 — 19). During their inspection,
Liddell and Rowsell observed deficiencies in Gypsum Resource’s compliance with the Part
70 Permit and the AQRs which are summarized below and included in the April 18 Report:

1. Failure to cover three haul trucks after loading to ensure material would not be deposited
on the roadway (Exh. F, Att. 3, Photos 4 — 8); and

2. Based upon a review of onsite records, baghouses #1 and #2 were not operational while
screening/crushing operations took place on March 13 through 15, 2018 (Exh. F, Att. 3,
Photos 9 — 19).

H. On March 20, 2018, at approximately 4:25 p.m., Air Quality received a complaint via voice
message, which alleged crushing activities were occurring at the Blue Diamond Mine
without a permit. On March 21, 2018, at approximately 4:50 p.m., Senior Air Quality
Specialist Mike Doyle (Doyle) conducted a complaint investigation at the Facility (Exh. F,
Att. 4, Complaint Report). Doyle spoke to Urquijo and requested to see the production
records for March 16 through 21, 2018, however, Urquijo was unable to find the records.
Doyle then performed observations of the crushing area and baghouses where he documented
the ductwork for baghouse #2 was disconnected from the hood (Exh. F, Att. 4, Photos 1
and 2).
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I.  On March 29, 2018, Liddell and Rowsell returned to the Facility to conduct a follow-up
inspection to the March 16, 2018 inspection to determine Gypsum Resource’s compliance
with the Part 70 Permit and the AQRs (Exh. F, pp. 3 and 4). Liddell and Rowsell first
stopped at the site’s entrance/exit and observed four covered haul trucks exiting the property.
After this observation, Liddell and Rowsell drove the unpaved BLM haul road to the Facility,
where they spoke to Stake. Rowsell questioned Stake when the ductwork for baghouses #1
and #2 was repaired and returned to service. Stake stated he was unsure of the exact date
when the ductwork was fixed, but he believed it was March 17 or 18, 2018. Rowsell then
requested to see the crushing production records for all of March 2018 (Exh. F, Att. 5,
Photos 20 - 65). Liddell and Rowsell then went to the crushing area and observed the
ductwork for baghouse #2 was misaligned and not properly installed (Exh. F, Att. 5,
Photos 66 and 67), and the ductwork for baghouse #1 was not effectively sealed to prevent
leaks around the capture hood (Exh. F, Att. 5, Photos 68 — 70). Rowsell questioned Stake
about the condition of the ductwork and Stake claimed no production took place after
baghouse #2 ductwork came loose. During their inspection, Liddell and Rowsell observed
deficiencies in Gypsum Resource’s compliance with the Part 70 Permit and the AQRs which
are summarized below and included in the March 29 inspection report dated April 18, 2018:

1. The 2017 annual compliance certification (ACC) was not submitted to Air Quality on or
before January 30, 2018.

2. The 2017 2" semi-annual report was not submitted to Air Quality on or before
January 30, 2018.

3. The 24-hour and 72-hour deviation reports for excess emissions from the crushing and
screening plant operations without their control devices, were not submitted to
Air Quality.

4. The crushing and screening plant operated without the required control devices in
violation of several Permit conditions.

Stake stated he would look into the deficiencies and discuss them with Urquijo.

After a review of Air Quality records and records provided by Stake on March 29, 2018,
Rowsell determined the following:

1. Gypsum Resources operated the screening/crushing plant on March 12-15, 18-23,
25-28, 2018 without utilizing properly installed and maintained baghouses and ductwork
(Exh. F, Att. 3, Photos 15-19) (Exh. F, Att. 5, Photos 20-70).

2. Gypsum Resources did not submit the required 24-hour and 72-hour deviation reports
for excess emissions for the operation of the screening/crushing plant on March 12-15,
18-23, 25-28, 2018.

3. Gypsum Resources operated on two Sundays in March of 2018. Screening/crushing
operations were conducted on March 18, & 25, 2018 (Exh. F, Att. 5, Photos 32, 33, 54
and 55).

J. On April 5, 2018, at approximately 5:40 a.m., Rowsell conducted a follow-up inspection to
the March 16 and 29, 2018 inspections (Exh. F, pp. 4 — 6) to verify Gypsum Resources was
operating in compliance with the Part 70 Permit and AQRs. As Rowsell entered into the
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Facility, he observed a large visible plume of visible emissions that originated from the
crushing and screening area of the Facility, which he later determined through use of the
Google Earth map was over 600 yards in length (Exh. F, Att. 6). Rowsell observed this
plume for approximately 20 minutes (Exh. F, Att. 7, Photos 71 — 76) (Exh. F, Att. 8,
Videos 1 — 4) and then went to the Facility’s office to speak to Urquijo, but instead was
directed to Stake and Siaasu Puaina (Puaina), Compliance Manager for Gypsum Resources.
Stake stated he did not know why there was a plume from the crushing and screening area.
Rowsell asked Stake if baghouses #1 and #2 were fixed, to which he stated the ductwork had
not been fixed. Rowsell then asked Stake if Gypsum Resources had produced any material
since the March 29 inspection. Stake stated Gypsum Resources had not. Rowsell then went
with Stake to the crushing and screening area and observed the ductwork for baghouses #1
and #2 was misaligned and not properly installed (Exh. F, Att. 7, Photos 77 — 79). Rowsell
and Stake returned to the office where Rowsell requested to see production records from
March 29 through April 5, 2018, and baghouse inspection and pressure drop records from
January through April of 2018. At this time Rowsell was joined by R. Rhodes, representative
of Gypsum Resources who stated he did not have a company title. As per R. Rhodes’ request,
Rowsell provided him with telephone numbers for Scott Jelinek, Compliance Supervisor for
Air Quality, and Shibi Paul, Compliance Manager for Air Quality. Rowsell determined from
the records, Gypsum Resources operated the crushing and screening area April 2, 3
and 4, 2018 without baghouses #1 and 2 functioning properly (Exh. F, Att. 7,
Photos 80 — 85). Puaina was unable to locate any baghouse inspection records for 2018 and
did not know if they existed. Rowsell suggested they begin collecting those records
immediately. Rowsell also informed Puaina that the Responsible Official had not signed the
2" semi-annual compliance report for 2017 and some Permit conditions were not in the
report.

K. On March 30, 2018, Air Quality received the 2" semi-annual 2017 report from Gypsum
Resources (Exh. F, Att. 9). On April 11, 2018, Rowsell reviewed the report and found the
following deficiencies:

1. Gypsum Resources, LLC (Gypsum Resources) submitted the 2017 2nd semi-annual
report to Air Quality on March 30, 2018, which is 58 days late.

2. The 2017 2nd semi-annual report was not signed by the responsible official.

3. Gypsum Resources failed to report all required Permit conditions. Summaries for Permit
conditions I11-E-5(a, €, f, j, k, and I) were not reported.

4. Permit conditions I11-E-5(g, h and i) were reported as "0". (Per previous discussions with
Puaina on April 5, 2018 during an onsite inspection, she stated that if reporting records
were missing she indicated a "0" in the 2nd semi-annual report).

5. Weekly and monthly moisture testing requirements required by permit
condition I11-E-5(1) reported events that occurred in February through May 2017 (1st
semi-annual report) and deviation reporting required by Permit conditions I1-E-5(m &
n) reported events that occurred in May & June 2017 (1st semi-annual report).

Additionally, Rowsell noted Gypsum Resources did not submit the 2017 annual Emission
Inventory Report (EIR) to Air Quality on or before March 31, 2018. As of April 17, 2018,
Gypsum Resources had not submitted the 2017 annual EIR.
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L. OnApril 17,2018, Rowsell emailed J. Rhodes and Urquijo a preliminary list of deficiencies
observed during his inspections (Exh. F, Att. 10).

M. As of May 24, 2018, Gypsum Resources had not submitted the 2017 ACC and 2017 annual
EIR.

Il. VIOLATIONS

Based on these facts, Air Quality alleges Gypsum Resources has violated the following ATC
Permit conditions, Part 70 Permit conditions, AQRs and/or EPA regulations:

Violation 1:

Gypsum Resources operated EUs: A01 (vibrating grizzly feeder), A39 (reject screen), A05 (HSI
crusher), A07 (HSI underbelt), A08 (West screen), A10 (surge bin) and A34 (cone crusher) on
March 12-15, 18-23, 25-28, and April 2-4, 2018 (17 days), without operating the associated control
devices (baghouses #1 and #2) to effectively control particulate matter at all times the processing
equipment was operating, in violation of Part 70 Permit conditions 111-B-3(6-8 & 10):

“3. Emission Controls AQR 12.5.2.6(a) and (b)

Control Devices

6. The Permittee shall vent particulate matter emissions from the crushers (EUs: A05
and A34), screens (EUs: A08 and A39), VGF (EU: A01), surge bin (EU: A10), and
belt conveyor (EU: A07) to a baghouse at all times the processing equipment is
operating. [ATC February 17, 2017, Section IV B, Condition 5]

7. The Permittee shall maintain and operate the baghouses on the crushers (EUs: A05
and A34), screens (EUs: A08 and A39), VGF (EU: A01), surge bin (EU: A10), and
belt conveyor (EU: AQ7) to effectively control particulate matter at all times the
processing equipment is operating. [ATC February 17, 2017, Section IV B,
Condition 6]

8. The Permittee shall operate each baghouse at all times any affected emission unit is
operating, as indicated in Table I11-C-1. [ATC February 17, 2017, Section IV B,
Condition 7]
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Table llI-C-1: Summary of Add-On Control Devices

CcD Affected EU Device Type [ Manufacturer | Model No. Pollutant
po1| A0S AD7, igj A0, and | poghouse #1 | Southem Felt | 120-TA-12 [PM/PM1o/PM2s
D02 A01 and A39 Baghouse #2 | Southern Felt | 80-TA-12 |PM/PM1o/PM25

10. The Permittee shall maintain an effective seal around the baghouses by correcting
all leaks adversely affecting its performance. [ATC February 17, 2017, Section IV
B, Condition 9]”
Repeat violation: NOV #9006 issued December 22, 2017.
Violation 2:
On April 5, 2018, Gypsum Resources emitted a large continuous plume of visible emissions from
the screening and crushing plant area that was in excess of 600 yards in horizontal length, in
violation of Part 70 Permit condition 111-B-3-30:
3. Emission Controls [AQR 12.5.2.6(a) and (b)]

Other

“30. The Permittee shall implement control measures when handling, transporting, or
storing any material to prevent the release of a dust plume that extends one
hundred (100) yards from the point of origin or beyond the lot line of the property
on which the emissions originate, horizontally or vertically, whichever is less.
[MSP September 10, 2013, Section IV B, Condition 4 and STL contained in HOO
dated September 27, 2013]”

Repeat violation: NOV #9006 issued December 22, 2017, NOV #8762 issued
March 7, 2016, and NOV #8731 issued December 18, 2015.

Violation 3:
On April 5, 2018, Gypsum Resources inadequately applied water to gypsum material to effectively
control visible particulate emissions originating from the screening and crushing plant and

surrounding area, in violation of AQR Section 41.1.2:

“No person shall cause or permit the handling, transporting, or storage of any material in a
manner which allows or may allow controllable particulate matter to become airborne;”

Repeat violation: NOV #9006 issued December 22, 2017.
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Violation 4:

Gypsum Resources allowed loaded haul trucks to travel without covering their materials on
March 16, 2018, in violation of Part 70 Permit condition 111-B-3-25:

“3. Emission Controls AQR 12.5.2.6(a) and (b)]

Haul Roads/Disturbed Surfaces/Stockpiles

25. The Permittee shall insure that haul trucks, after loading, be covered to ensure that
materials will not be deposited on the roadway. This condition applies to trucks
regardless of whether they are owned and operated by the Permittee. [MSP
September 10, 2013, Section IV B, Condition 10 and STL contained in HOO dated
September 27, 2013]”

Violation 5:
Gypsum Resources operated on eleven (11) Sundays during the time period of June 1, 2017
through March 25, 2018, in violation of the ATC Permit condition IV-A-3-a and of Part 70 Permit
condition I11-B-2-a.
Gypsum Resources operated on one hundred and nine (109) weekdays (Monday-Friday) and
twenty-two (22) Saturdays during the time period of June 1, 2017 through December 26, 2017, in
violation of the ATC Permit condition IV-A-3-b and of Part 70 Permit condition 111-B-2-b.
ATC Permit condition 1V-A-3-a states:

“3. Operational Limitations [AQR 12.4.3.1(a)(3) and 12.4.3.1(e)(10)(A)]

a. The Permittee shall not allow any operational activities on Sundays.”

Part 70 Permit condition 111-B-2-a states:

“2. Operational Limits [AQR 12.5.2.6(a) and (b)]

a. The Permittee shall not allow any operational activities, which includes truck loading,
on Sundays. [ATC February 17, 2017, Section IV A, Condition 3(a)]”

ATC Permit condition I\VV-A-3-b states:

“3. Operational Limitations [AQR 12.4.3.1(a)(3) and 12.4.3.1(e)(10)(A)]

b. The Permittee is limited to operate 16 hours per day during the weekdays (Monday
through Friday) and 10 hours per day on Saturday.”
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Part 70 Permit condition 111-B-2-b states:

“2. Operational Limits [AQR 12.5.2.6(a) and (b)]

b. The Permittee is limited to operate 16 hours per day during the weekdays (Monday
through Friday) and 10 hours per day on Saturday, which includes truck loading.
[ATC February 17, 2017, Section IV A, Condition 3(b)]”

Repeat violation: NOV #9006 issued 12/22/17.
Violation 6:

Between June 1, 2017 and April 4, 2018, Gypsum Resources failed to conduct monitoring to
demonstrate compliance with the monitoring and requirements in violation of ATC Permit
conditions V-A(1, 2, 3, 7, 8, 10, 15(a), 16, 17, 18, 20, 21, & 22) and the Part 70 Permit conditions
11-C(1, 2, 3, 7, 8, 10, 19(a), 20, 21, 22, 24, 25, & 26):

ATC Permit conditions V-A(1, 2, 3, 7, 8, 10, 15(a), 16, 17, 18, 20, 21, and 22) state:

“A. MONITORING [AQR 12.4.3.1(e)(10)(B)]
Visible Emissions
1. The Permittee shall conduct two daily visual emissions check for visible emissions using
EPA Method 22 on all emissions units while it is in operation. [Settlement Agreement
signed July 20, 2016]
2. If the Permittee, during the visible emissions check, does not see any plume that, on an
instantaneous basis, appears to exceed the opacity standard, then the observer shall keep
a record of the name of the observer, the date on which the observation was made, the
location, and the results of the observation.
3. If the Permittee sees a plume that, on an instantaneous basis, appears to exceed the
opacity standard, the Permittee shall:
a. take immediate action to correct causes of fugitive/stack emissions that appear to
exceed allowable opacity limits; or
b. have a certified VE observer take an EPA Method 9 observation of the plume and
record the results, and take immediate action to correct causes of fugitive emissions
in excess of allowable opacity limits in accordance with 40 CFR 60 Appendix A:
Reference Method 9.

Gypsum Processing/Stockpiles/Haul Road

7. The Permittee shall monitor daily hours of operation.
8. The Permittee shall monitor the throughput of all mineral products processed in the
gypsum in tonnage and calculate, on a monthly basis,

NOV #9110 10
0334



10. The Permittee shall monitor the amount of ANFO used during each blast, on monthly
basis.

15. The Permittee shall monitor daily operation of the water trucks for the following:
a. amount of water used, ...

Engines/Water Pump

16. The Permittee shall operate each continuous—duty engine and continuous-duty diesel
water pump with a nonresettable hour meter, monitor the hours of operation of each
engine (EUs: C01, C03, C05, and C06) and continuous-duty diesel water pump (EU:
CO07), and calculate, on a monthly basis, the hours of operation of each engine and water
pump per month.

Baghouse (CDs: D01 and D02)

17. The Permittee shall conduct daily monitoring of the pressure drop across each baghouse
with the installation and operation of a pressure differential (Magnehelic) gauge per
manufacturer’s specifications until performance testing is conducted and parameters are
established £ 1 in of the testing data and calibrated on an annual basis in accordance with
manufacturer’s instructions. [40 CFR 60.674(a)(1)]

18. The Permittee shall visually inspect the baghouse interior at least monthly for air leaks.
Defective baghouse compartments shall be sealed off and repairs completed within 5
working days of the discovery of the malfunction. Should the malfunction cause the
baghouse to be ineffective in controlling particulate emissions, the processing of material
shall cease until such repairs to the baghouse are completed.

20. The Permittee shall conduct daily visual observations of the baghouse stack discharges
to verify that visible emissions are not present in excess of allowable opacity limits. If
they are, the Permittee shall cease operations producing the emissions until the problem
is corrected. [40 CFR 60.674(c)]

Other [Settlement Agreement signed July 20, 2016]

21. The Permittee shall demonstrate compliance with the minimum moisture control
requirement by conducting weekly moisture testing and recording the results on materials
less than 0.25 inches in diameter as follows:

a. Testingshall be in accordance with ASTM Method C471M16a Standard Test Method
for Chemical Analysis of Gypsum and Gypsum Products (Section 17); and
b. Samples for moisture testing shall be retrieved from the following locations:

3rd belt conveyor after the West Screen for 2” product

3rd belt conveyor after the West Screen for 1/8” product

Reject stockpile

2” stockpile

1/8” stockpile

Direct loading from the overburden removal

Truck loading conveyor (EU: E04).

22. The Permlttee shall also use a third party to conduct monthly moisture testing on three
of the seven sample locations, provided that all seven of the sampling locations are tested
by the third party lab every 3 months.”

NogkrwdpE
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Part 70 Permit conditions 111-C- (1, 2, 3, 7, 8, 10, 19(a), 20, 21, 22, 24, 25, and 26) state:

“C. Monitoring [AQR 12.5.2.6(d) and AQR 12.5.2.8(a)]

Visible Emissions

1. The Permittee shall conduct two daily visual emissions checks for visible emissions using
EPA Method 22 on all emissions units while in operation. [HOO dated August 15, 2016
and ATC February 17, 2017, Section VV A, Condition 1]

2. If the Permittee, during the visible emissions check, does not see any plume that, on an
instantaneous basis, appears to exceed the opacity standard, then the observer shall keep
a record of the name of the observer, the date on which the observation was made, the
location, and the results of the observation. [MSP September 10, 2013, Section 1V C,
Condition 2]

3. If the Permittee sees a plume that, on an instantaneous basis, appears to exceed the
opacity standard, the Permittee shall: [MSP September 10, 2013, Section IV C,
Condition 3]

a. take immediate action to correct causes of fugitive/stack emissions that appear to
exceed allowable opacity limits; or

b. have a certified VE observer take an EPA Method 9 observation of the plume and
record the results, and take immediate action to correct causes of fugitive emissions
in excess of allowable opacity limits in accordance with 40 CFR Part 60 Appendix
A: Reference Method 9.

Gypsum Processing/Stockpiles/Haul Road

7. The Permittee shall monitor daily hours of operation. [ATC February 17, 2017, Section
V A, Condition 7]

8. The Permittee shall monitor daily the throughput of all mineral products processed in the
gypsum in tonnage and calculate the total, on a monthly basis. [ATC February 17, 2017,
Section V A, Condition 8]

10. The Permittee shall monitor the amount of ANFO used during each blast, and calculate
the total, on monthly basis (EU: A001). [ATC February 17, 2017, Section V A,
Condition 10]

19. The Permittee shall monitor daily operation of the water trucks for the following [HOO

dated August 15, 2016 and ATC February 17, 2017, Section V A, Condition 15]:
a. amount of water used, ...

Engines/Water Pump

20. The Permittee shall operate each continuous—duty engine and continuous-duty diesel
water pump with a nonresettable hour meter, monitor the hours of operation of each
engine (EUs: C01, C03, C05, and C06) and continuous-duty diesel water pump (EU:
CO07), and calculate, on a monthly basis, the hours of operation of each engine and water
pump per month. [ATC February 17, 2017, Section VV A, Condition 16]
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Baghouse (CDs: D01 and D02)

21.

22.

24.

The Permittee shall conduct daily monitoring of the pressure drop across each baghouse
with the installation and operation of a pressure differential (Magnehelic) gauge per
manufacturer’s specifications. Gauges shall be installed where they are accessible and
can be easily read. [ATC February 17, 2017, Section VV A, Condition 17]

The Permittee shall visually inspect the baghouse interior at least monthly for air leaks.
Defective baghouse compartments shall be sealed off and repairs completed within 5
working days of the discovery of the malfunction. Should the malfunction cause the
baghouse to be ineffective in controlling particulate emissions, the processing of material
shall cease until such repairs to the baghouse are completed. [ATC February 17, 2017,
Section V A, Condition 18]

The Permittee shall conduct daily visual observations of the baghouse stack discharges
to verify that visible emissions are not present in excess of allowable opacity limits. If
they are, the Permittee shall cease operations producing the emissions until the problem
is corrected. [ATC February 17, 2017, Section VV A, Condition 20 and 40 CFR 60.674(c)]

Other

25.

26.

The Permittee shall demonstrate compliance with the minimum moisture control

requirement by conducting weekly moisture testing and recording the results on materials

less than 0.25 inches in diameter as follows [HOO dated August 15, 2016 and ATC

February 17, 2017, Section V A, Condition 21(a) and (b)(1-7)]:

a. Testingshall be in accordance with ASTM Method C471M16a Standard Test Method
for Chemical Analysis of Gypsum and Gypsum Products (Section 17); and

b. Samples for moisture testing shall be retrieved from the following locations:

3rd belt conveyor after the West Screen for 2” product

3rd belt conveyor after the West Screen for 1/8” product

Reject stockpile

2” stockpile

1/8” stockpile

Direct loading from the overburden removal

Truck loading conveyor (EU: EO2 or E04).

The Permlttee shall also use a third party to conduct monthly moisture testing on three

of the seven sample locations, provided that all seven of the sampling locations are tested

by the third party lab every 3 months. [ATC February 17, 2017, Section V A,

Condition 22]”

NogkrwdpE

Repeat violation: NOV #9006 issued December 22, 2017.
Violation 7:

Between June 1, 2017 and April 4, 2018, Gypsum Resources did not maintain the required onsite
records to demonstrate compliance with the record keeping requirements in violation of ATC
Permit conditions V-C-4(a, b, c, e, j, and I) and V-C-5 (a, e and i), and Part 70 Permit conditions
I11-E-4(a, b, ¢, g, I, and n), and HI-E-5(j & I):
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ATC Permit condition V-C-4(a, b, c, e, j, and I) and VV-C-5(a, e and i) state:

“C. RECORDKEEPING

“4. The Permittee shall maintain the following records onsite: [AQR 12.4.3.1(¢)(10)(B)]

a.

b.
C.

J.
X

dates and time when visible emissions checks and observations are taken and the
steps taken to make any necessary corrections to bring opacity into compliance;
daily hours of operation;

daily production of gypsum materials processed,;

daily water usage for water trucks;

daily baghouse differential pressure drop readings;

monthly control device inspections, maintenance, and repairs;”

5. The Permittee shall maintain the following records onsite for reporting: [AQR
12.4.3.1(e)(10)(B)]

a.

amount of ANFO used monthly and consecutive 12-month total;

monthly hours of operation of each continuous-duty diesel engine/water pump and
consecutive 12-month total (EUs: C01, C03, C05, C06, and C07);

weekly and monthly moisture sampling results; (reported as required in Section V-
A)11

Part 70 Permit conditions I11-E-4(a, b, c, g, |, and n), and I11-E-5(j & 1) state:

“E. Recordkeeping [AQR 12.5.2.6(d) and AQR 12.5.2.8]

4. The Permittee shall maintain the following records onsite:

a.

b.
C.

dates and times when visible emissions checks and observations are taken and the
steps taken to make any necessary corrections to bring opacity into compliance;
daily hours of operation;

daily production of gypsum materials processed,;

daily water usage for water trucks;

daily baghouse differential pressure drop readings;

monthly control device inspections, maintenance, and repairs;
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5. The Permittee shall maintain the following records onsite for reporting:

J-

monthly hours of operation of each continuous-duty diesel engine/water pump and
consecutive 12-month total (EUs: C01, C03, C05, C06, and C07);

weekly and monthly moisture sampling results; (reported as required in Section I11-
F)1’

Repeat violation: NOV #9006 issued December 22, 2017 and NOV #8731 issued
December 18, 2015.

Violation 8:

Gypsum Resources did not submit the 2017 Annual Compliance Certification (ACC) and 2017
2" semi-annual report to the Control Officer on or before January 30, 2018 and did not submit the
2017 annual EIR to Air Quality on or before March 31, 2018, in violation of Part 70 Permit
conditions 11-D-6, 111-F-5 (c) and 6, and 11-C-5 (a):

Part 70 Permit condition 11-D-6 states:

“6. The Permittee shall submit compliance certifications annually in writing to the Control
Officer (4701 W Russell Road, Suite 200, Las Vegas, Nevada 89118) and the Administrator
at USEPA Region 1X (Director, Air and Toxics Divisions, 75 Hawthorne St., San Francisco,
California 94105). A compliance certification for each calendar year will be due on or before
January 30th of the following year and shall include the following: [AQR 12.5.2.8(e)]

a.

b.

The identification of each term or condition of the permit that is the basis of the
certification;

The identification of the methods or other means used by the Permittee for
determining the compliance status with each term and condition during the
certification period. The methods and means shall include, at a minimum, the
monitoring and related recordkeeping and reporting requirements described in 40
CFR Part 70.6(a)(3). If necessary, the Permittee shall also identify any other material
information that must be included in the certification to comply with Section
113(c)(2) of the Act, which prohibits knowingly making a false certification or
omitting material information; and

The status of compliance with the terms and conditions of the permit for the period
covered by the certification, including whether compliance during the period was
continuous or intermittent. The certification shall be based on the methods or means
designated in subsection I1.D.6 (b). The certification shall identify each deviation and
take it into account in the compliance certification. The certification shall also
identify, as possible exceptions to compliance, any periods during which compliance
is required and in which an excursion or exceedance, as defined under
40 CFR Part 64, occurred.

NOV #9110
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Part 70 Permit conditions I11-F 5(c) and 6 state:
5. The following requirements apply to semi-annual reports:
c. The report shall be received by Air Quality within 30 calendar days after the
semiannual period.
6. Regardless of the date of issuance of this OP, the source shall comply with the schedule

for report submissions outlined in Table I11-F-1:

Table llI-F-1: Required Submission Dates for Various Reports

Required Report Applicable Period Due Date
Semi-annual Report for 1% Six-Month January, February, March,
Period i Argril, May, .?:me July 307 each year'
Semi-annual Report for 2™ Six-Month July, August, September,
Period, Any additional annual records October, November, January 30" each year'
recuired December
iAnnual Compliance Certification Calendar Year January 30" each year!
lAnnual Emission Inventory Report Calendar Year March 31t each year!
Notification of Malfunctions, Startup, Within 24 hours of the
Shutdowns or Deviations with Excess As Required Permittee learns of the
Emission event
Report of Malfunctions, Startup, Shutdowns As Required Within 72 hours of the
or Deviations with Excess Emission notification
Deviation Report without Excess Emissions As Required Along w:;l:)girgl-annual
Performance Testing As Required Within 60 days from the

end of the test’

UIf the due date falls on a Saturday, Sunday or a Federal or Nevada holiday, then the submittal is due on the
next regularly scheduled business day.

Part 70 Permit conditions 11-C-5 (a) states:

“C. Reporting/Notifications/Providing Information Requirements

5. The Permittee shall submit annual emissions inventory reports based on the following:
[AQR 18.6.1]
a. The annual emissions inventory must be submitted to Air Quality by March 31 of
each calendar year; ..”

Violation 9:
Gypsum Resources submitted the 2017 2nd semi-annual report on March 30, 2018, which was

determined to contain the following deficiencies: (1) the report was not signed by the responsible
official and (2) summary of Permit conditions Il11-E-5(a, e, f, j, k, and ) were not reported and
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Permit conditions I11-E-5(g, h and i) were reported as "0". (Per previous discussions with Puaina,
on April 5, 2018, during an onsite inspection, she stated that if reporting records were missing she
indicated a "0" in the 2nd semi-annual report), in violation of Part 70 Permit conditions I11-F-3 and
5 (a):

“F. Reporting [AQR 12.5.2.6(d) and AQR 12.5.2.8]

3. A certification signature from a responsible official of the company and the date of
certification.

5. The following requirements apply to semi-annual reports:
a. The report shall include a semi-annual summary of each item listed in Section Il1-E-
5(a through n).”

Violation 10:

Gypsum Resources did not submit the required 24-hour and 72-hour deviation reports for excess
emissions for operating EUs: A0l (vibrating grizzly feeder), A39 (reject screen), A05 (HSI
crusher), A0O7 (HSI underbelt), A08 (West screen), A10 (surge bin) and A34 (cone crusher) on
March 12-15, 18-23, 25-28, and April 2-4, 2018 (17 days), without operating the associated control
devices (baghouses #1 and #2) to effectively control particulate matter at all times the processing
equipment was operating, in violation of Part 70 Permit conditions II1-D-7(a and b):

“D. Compliance Requirements

7. The Permittee shall report to the Control Officer (4701 West Russell Road, Suite — 200,
Las Vegas, Nevada 89118) any startup, shutdown, malfunction, emergency or deviation
which cause emissions of regulated air pollutants in excess of any limits set by regulation
or by this permit. The report shall be in two parts as specified below: [AQR
12.5.2.6(d)(4)(B) and AQR 25.6.1]

a. within twenty-four (24) hours of the time the Permittee learns of the excess emissions,
the report shall be communicated by phone (702) 455-5942, fax (702) 383-9994, or
email: airquality@clarkcountynv.gov; and

b. within seventy-two (72) hours of the notification required by paragraph (a) above,
the detailed written report containing the information required by AQR Section
25.6.3 shall be submitted.”

NOV #9110 17
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1II. RECOMMENDED CIVIL PENALTY

Pursuant to AQR Section 9.1, any person who violates any provision of the AQRs, including any
permit condition; is guilty of a civil offense and shall pay a civil penalty not to exceed $10,000 per
violation. Each day of violation constitutes a separate offense.

Air Quality recommends a civil penalty be levied against Gypsum and Rhodes in the amount of
$852,200.00 (Exh. A).

IV.HEARING

Air Quality has scheduled a hearing for Wednesday, July 18, 2018, at 9:00 a.m. before the Air
Pollution Control Hearing Officer to adjudicate the alleged violation(s) and, if appropriate, to levy
the recommended penalty. Please complete the enclosed “Notice of Violation Response Form”
and return it to Air Quality by June 26, 2018. At the hearing, the Hearing Officer will hear evidence
on the alleged violation(s) and render a decision. The hearing will be held at the Clark County
Building Services Presentation Room, located at 4701 West Russell Road, Las Vegas, Nevada.

If you intend to present any documentary evidence at the hearing, please bring six copies for
distribution to the Hearing Officer and Air Quality staff.

Although it is not mandatory, you are encouraged to attend. If the Hearing Officer finds you in
violation and levies a penalty, Air Quality staff will mail the Hearing Officer’s 01del to you along
with instructions on remittance of the penalty

~

“NpretoBeusn—

Marci Henson,

Control Officer

Exhibit(s):

A. Penalty Calculation Table

B. Declaration of Responsible Official form dated January 10, 2018

C. Declaration of Responsible Official form dated May 1, 2018

D. Declaration of Responsible Official form dated May 15, 2018

E. Partial Compliance Evaluation Report dated April 9, 2018, with attachments
F. Complaint Investigation Report dated April 18, 2018, with attachments
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Gypsum Resources, LLC

EXHIBIT A

PENALTY CALCULATION TABLE

Viol. Date(s) Description of Violation EUs or Cond./Rule Exhibit/Evidence Penalty
CDs Violated
1 3/12 - 3/15, | Operated emission units without required emission control equipment = 17 A01, A39, | IlI-B-3(6,7,8, | F Att. 3, Photos 9 - 19 $10,000/day =
3/18 - 3/23, | days A05, A07, 10) Att. 5, Photos 20 - 70 $170,000
3/25 - 3/28, | (Repeat Violation: NOV #9006) A08, Al0,
4/2 — 4/4/18 A34
2 4/5/18 Dust plume in excess of 100 yds from screening and crushing plant area N/A 111-B-3-30 F Att. 6, Att. 8, Videos $10,000
(Repeat violation: NOV #9006, NOV #8762, and NOV #8731) 1-4
3 4/5/18 Allowed controllable PM to become airborne from screening and crushing N/A AQR41.1.2 F $10,000
plant area (Repeat Violation: NOV #9006)
4 3/16/18 Failed to cover haul trucks after loading (3 trucks observed) N/A 111-B-3-25 F Att. 3, Photos 4 - 8 $2,000
5 6/1/17 Operated on Sunday and beyond 16/10 hours on a weekday/Saturday = 142 N/A ATC: E Att. 2,3 142 x $1,000 =
through days IV-A-3(a,b) F Att. 5 $142,000
3/25/18 (Repeat Violation: NOV #9006) and
Part 70:
111-B-2(a,h)
6 6/1/17 Failed to perform all required monitoring and inspections (6/1/17 through all ATC Permit: E&F Partial or no records 308 x $1,000 =
through 4/4/18) = 308 days emission | V-A(1,2,3,7, provided to verify $308,000
4/4/18 (Repeat Violation: NOV #9006) units 8, 10, 154, 16, inspections occurred
17,18, 20, 21,
22)
Part 70 Permit:
1-C (1, 2, 3,
7,8, 10, 193,
20, 21, 22, 24,
25, 26)
7 6/1/17 Failed to maintain records onsite from required inspections (6/1/17 through all ATC Permit: E&F Partial or no records 308 x $500 =
through 4/4/18) = 308 days emission V-C-4 (a, b, c, provided $154,000
4/4/18 (Repeat Violation: NOV #9006 and 8731) units e, jandl)and
V-C-5 (a, e and
i)
Part 70 Permit:
I11-E-4 (a, b, c,
g, land n) and
I11-E-5 (jand 1)
8 1/30/18 Failed to submit the 2017 annual compliance certification report to the all 11-D-6 F N/A 106 x $250 =
control officer on or before January 30, 2018 emission $26,500
1/31/18 through 5/24/18 = 114 days — 8 day grace period = 106 days units
1/30/18 Submitted the 2" semi-annual report to the control officer on March 30, all II-F-5(c)and | F 50 x $250 =
2018 (58 days late) emission 6 $12,500
1/31/18 through 3/29/18 = 58 days — 8 day grace period = 50 days units
3/31/18 Failed to submit the 2017 Annual Emission Inventory Report on or before various II-C-5(a&b) | F 46 x $250 =
March 31, 2018 0343 $11,500

4/1/18 through 5/24/18 = 54 days — 8 day grace period = 46 days




Viol. Date(s) Description of Violation EUs or Cond./Rule Exhibit/Evidence Penalty
CDs Violated
9 3/30/18 Submitted the 2017 2" semi-annual report with deficiencies including no various I1I-F-3 and 5 $4,000
signature from responsible official and inaccurate/incomplete summary of ©)
permit conditions (2 deficiencies)
10 3/12 - 3/15, | Failed to submit required 24-hour/72-hour deviation reports for operating A01, A39, 1I-D-7(a & b) 17 x $100 = $1,700
3/18 — 3/23, | emission units without required emission control equipment = 17 days A05, A07,
3/25-3/28, A08, A10,
4/2 — 4/4/18 A34
TOTAL: $852,200
o
w
N
N
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BEFORE THE AIR POLLUTION CONTROL HEARING OFFICER
CLARK COUNTY, NEVADA

In the Matter of the Notice of Violation #9134 ) ORDER
Issued to )
GYPSUM RESOURCES, LLC, Respondent. )

: )

© 0 N & U A W

The above-entitled matter was heard on September 19, 2018, before Hearing Officer
Lona Webb on the Contested Docket. Representatives of both the Clark County Department
of Air Quality (Air Quality) and GYPSUM RESOURCES, LLC (GYPSUM RESOURCES)
appeared, testified and submitted evidence for consideration by the Hearing Officer. Having
considered the evidence presented at the hearing, the Hearing Officer hereby finds and orders
as follows:
1. Notice of Violation (NOV) #9134 was issued by the Department of Air Quality
(Air Quality) to Respondent GYPSUM RESOURCES on August 17, 2018 for alleged
violations of Part 70 Operating Permit #17286 (Permit) and the Clark County Air Quality
Regulations (AQRs). GYPSUM RESOURCES operates a stationary source consisting of a
gypsum processing facility at 8360 Nevada Highway 159, in Clark County, Nevada (Facility).
The violations alleged in the NOV include:
(a)  Violation of Permit conditions I1I-B-3(6 - 8 & 10) for operating Emission
~Units (EUs): A01, A39, A0S, A07, A08, A10 and A34 without operating the associated
control devices (CDs): D01 and DOZ;
(b)  Violation of Permit conditions II-D-7-a, 1I-D-7-b, and III-F-6 for not
submitting the required 24-hour and 72-hour deviation reports for operating EUs: A01,
A39, A0S, A07, AOS,.A10 and A34 without operating the associated CDs: D01 and
D02; -
/17
/11

0346




bm\loxm.l;wm._-

RO N RN NN N —m —m e e e e e e
T N S N e T - . S - L T N VU R C R

/11
/11

il

(¢)  Violation of Permit conditions II-D-6 and II-C-5-a for failing to submit

- the 2017 annual compliance certification (ACC) on or before the January 30, 2018

deadline, and for failing to submit the 2017 annual emissions inventory report (EIR) on
or before the March 3 1; 2018 deadline;

(d)  Violation of Permit conditions III-C-(1, 2, 3, 6 and 21) for failing to| -
conduct required monitoring to demonstrate compliance with monitoring requirements; »

(e)  Violation of Permit conditions III-E-4(5, h, 1, and m) and III-E-5(g, h, and
i) for failing to maintain records onsite to demonstrate compliance with recordkeeping
requirements;

(f)  Violation of AQR Section 12.5.2.12(a)(2) for failing to provide at least
seven days written notice of temporary replacements for diesel-fired water pump (EU:
C07) and a diesel-fired generator (EU: C03); ‘ |

(g) Violation of Permit conditions III-B-3(30 and 31) for failing to
implement control measures to prevent the release of a dust plume, and failing to have
a water truck available during blasting operations;

(h)  Violation of _Hearing Officer Order (HOO) condition 2(b) for failing to
limit gypsum material throughput to a maximum of 50,000 tons per month;

(i)  Violation of Permit condition III-B-2-d for failing to limit blésting
operations (EU: A001) to 700,000 square feet per any consecutive 12-month period;
and

()  Violation of Permit condition III-B-2-e¢ for failing to limit the
consumption of ANFO for all blasting activities to 75 tons per any consecutive 12-
month period. '

2. The penalty recommended by Air Quality in NOV #9134 was $144,700.00.
I
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August 17, 2018 CERTIFIED MAIL #9171 9690 0935 0151 5227 55

Jim Rhodes, Responsible Official (through May 15, 2018)

E-mail: jrhodes@harmonyhomes.com and rgillette@kingmanfarms.com
Gypsum Resources, LLC

8912 Spanish Ridge Avenue, Suite 200

Las Vegas, NV 89148

Ryan Rhodes, Mine Manager and Responsible Official
E-mail: ryanrhodes2@me.com

Gypsum Resources, LLC

8912 Spanish Ridge Avenue, Suite 200

Las Vegas, NV 89148

Michael Rhodes, Manager

Gypsum Resources, LLC

8912 Spanish Ridge Avenue, Suite 200
Las Vegas, NV 89148

NOTICE OF VIOLATION #9134

Clark County Department of Air Quality (Air Quality) provides this notice to Gypsum Resources,
LLC (Gypsum Resources) of the violation of the Clark County Air Quality Regulations (AQRS)
and Permit conditions as alleged below and recommends levying a civil penalty of One Hundred
Forty-Four Thousand Seven Hundred and no/100 Dollars ($144,700.00). A Penalty Calculation
Table showing how Air Quality calculated the recommended penalty is attached hereto as
Exhibit A and incorporated herein by reference.

I. FACTS
A. Gypsum Resources owns and currently operates a major stationary source consisting of a
gypsum processing operation at 8360 Nevada Highway 159, in Clark County, Nevada
(Facility), under a Part 70 Operating Permit issued on November 13, 2017 (Part 70 Permit).
B. OnJune 3, 2016, Gypsum Resources submitted a Declaration of Responsible Official form

signed by J. Rhodes in which J. Rhodes replaced a prior Responsible Official and certified
that he (J. Rhodes) would, “assume the role of Responsible Official, with full scope of
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responsibilities for the certification of all communications, letters, reports, notifications,
invoices, permits, and applications, for this operating permit.”

C. OnJanuary 10, 2018, Gypsum Resources submitted a Declaration of Responsible Official
form signed by both J. Rhodes and Mapuana Urquijo (Urquijo) in which Urquijo replaced
Chris Mends (Mends) as Responsible Official and certified that she would “assume the role
of Responsible Official, with full scope of responsibilities for the certification of all
communications, letters, reports, notifications, invoices, permits, and applications, for this
operating permit.” This Declaration of Responsible Official form is attached hereto as
Exhibit B and incorporated herein by reference. Without counting J. Rhodes, Gypsum
Resources has had a succession of four different designated Responsible Officials since
early 2016.

D. On May 1, 2018, Gypsum Resources submitted a Declaration of Responsible Official form
signed by both J. Rhodes and Ryan Rhodes (R. Rhodes) in which R. Rhodes certified that
he would “assume the role of Responsible Official, with full scope of responsibilities for the
certification of all communications, letters, reports, notifications, invoices, permits, and
applications, for this operating permit.” This Declaration of Responsible Official form is
attached hereto as Exhibit C and incorporated herein by reference. J. Rhodes, Urquijo, and
R. Rhodes were designated as Responsible Officials of Gypsum Resources as of
May 1, 2018.

E. On May 15, 2018, Gypsum Resources submitted a Declaration of Responsible Official form
signed by R. Rhodes in which R. Rhodes replaced Urquijo and J. Rhodes as Responsible
Official and certified that he would “assume the role of Responsible Official, with full scope
of responsibilities for the certification of all communications, letters, reports, notifications,
invoices, permits, and applications, for this operating permit.” This Declaration of
Responsible Official form is attached hereto as Exhibit D and incorporated herein by
reference. R. Rhodes is currently designated as Responsible Official of Gypsum Resources.

F.  On April 20, 2018, Senior Air Quality Specialist Scott Rowsell (Rowsell) and Air Quality
Specialist Il Syed Hyder (Hyder) conducted a Partial Compliance Evaluation (PCE) to verify
that the Facility was operating in compliance with AQRs, and the Part 70 Permit for the time
period of April 5, 2018 through April 19, 2018. Their findings are documented in the PCE
report dated June 15, 2018 (April 20 Report), attached hereto as Exhibit E and incorporated
herein. In the April 20 Report, Rowsell and Hyder described their observations and findings
from a review of required records. The following deficiencies were identified:

1.  Gypsum Resources operated Emission Units (EUs): A01, A39, A05, A07, A08, A10
and A34 on April 5, 6, 7, 9, 12, 17 and 18, 2018 without venting particulate matter
emissions to a properly installed and maintained baghouse at all times as evidenced by
the unsealed ductwork and leaks on the capture hood attached to control device (CD):
D01 (Baghouse #1), and misaligned and improperly installed ductwork on
CD: D02 (Baghouse #2). (Exh. E, Att. 1, Photographs 1 - 4)
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2.  Gypsum Resources failed to submit the required 24-hour and 72-hour deviation reports
for operating EUs: A01, A39, A05, A07, A08, A10 and A34 without venting particulate
matter emissions to a properly installed and maintained baghouse at all times.

G. On May 2, 2018, Rowsell and Hyder conducted a PCE to verify that the Facility was
operating in compliance with AQRs, and the Part 70 Permit for the time period of
April 19, 2018 through May 1, 2018. Their findings are documented in the PCE report dated
June 15, 2018 (May 2 Report), attached hereto as Exhibit F and incorporated herein. In the
May 2 Report, Rowsell and Hyder described their observations and findings from a review
of required records and identified the following deficiencies:

1. Gypsum Resources failed to require haul truck operators to cover their load prior to
exiting the site to ensure material would not be deposited on the roadway. This deficiency
was not a violation as it was raining which prevented material from leaving the truck.

2. Gypsum Resources failed to maintain records onsite to demonstrate compliance with the
monitoring and/or recordkeeping provisions of the Part 70 Permit as follows:

i.  Only partial EPA Reference Method 22 records and any corresponding EPA
Reference Method 9 evaluations for April 19, 20, 21, 23, and 24, 2018 were
available and no records were available for April 25, 26, 27, 30, and May 1, 2018;

ii.  Records of daily water applied to the gypsum process were not available for
April 19, 20, 21, 23, 24, 25, 26, 27, 30 and May 1, 2018;

iii.  Inspection records of CD: D01 and D02 did not include the differential pressure
reading for April 19, 20, 21, 23, 24, 25, 26, 27, 30 and May 1, 2018;

iv.  Inspection records of the spray bars and water suppression system were not
available for April 19, 20, 21, 23, 24, 25, 26, 27, 30 and May 1, 2018; and

v.  Records of monthly vehicle miles traveled on the unpaved BLM Haul Road, onsite
paved haul roads, and overburden paved haul roads were not available for April
2018.

H. On June 1, 2018, Rowsell conducted a PCE to verify that the Facility was operating in
compliance with AQRs, and the Part 70 Permit for the time period of May 2, 2018 through
May 31, 2018. His findings are documented in the PCE report dated June 15, 2018 (June 1
Report), attached hereto as Exhibit G and incorporated herein. In the June 1 Report, Rowsell
described his observations and findings from a review of required records. The following
deficiencies were identified:

1. Gypsum Resources failed to submit the 2017 annual emission inventory report (EIR) to
the Control Officer on or before March 31, 2018. This violation was determined in a
previous enforcement action (NOV #9110) for failure to submit the 2017 EIR, however,
it was only identified in violation up to May 24, 2018. The 2017 EIR was received by
Air Quality on June 19, 2018. Therefore, Gypsum Resources was in violation of Part 70
Permit condition I1-C-5-a for an additional twenty-five (25) days.

2. Gypsum Resources failed to submit the 2017 annual compliance certification (ACC) to
the Control Officer on or before January 30, 2018. This violation was determined in a
previous enforcement action (NOV #9110) for failure to submit the 2017 ACC, however,
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it was only identified in violation up to May 24, 2018. The 2017 ACC was received by
Air Quality on June 19, 2018. Therefore, Gypsum Resources was in violation of Part 70
Permit condition I1-D-6 for an additional twenty-five (25) days.

3. Gypsum Resources submitted a 24-hour deviation report to Air Quality on May 8, 2018.
This was followed up by Gypsum Resources with a 72-hour deviation report on
May 9, 2018. The deviation reports stated Gypsum Resources failed to implement control
measures which resulted in a dust plume and failed to have a water truck onsite during
blasting operations on May 8, 2018.

4. Gypsum Resources did not maintain records onsite to demonstrate compliance with the
monitoring and recordkeeping requirements of the Part 70 Permit as follows:

i.  Only partial EPA Reference Method 22 records and any corresponding EPA
Reference Method 9 evaluations for May 19 and 31, 2018 were available; and

ii.  Inspection records of CD: D01 and D02 were not available for May 3 and 4, 2018,
and inspection records of CD: D01 and D02 did not include the differential pressure
reading for May 5, 7, 8, 9, 10, 11, 12, 14, and 16, 2018.

5. Gypsum Resources did not provide at least seven days written notice to the Control
Officer when a rental diesel-fired water pump was brought onsite to temporarily replace
EU: CO7. The rental pump was brought onsite March 2, 2018, however the written notice
was received by Air Quality on May 4, 2018, which was seventy (70) days late.
Additionally, Gypsum Resources did not provide at least seven days written notice to the
Control Officer when a rental diesel-fired generator was brought onsite to temporarily
replace EU: C03. The rental generator was brought onsite May 22, 2018. The written
notice was received by Air Quality on June 4, 2018, which was twenty (20) days late.

.~ OnJune 20and 21, 2018, Rowsell conducted an offsite PCE to verify that the Facility’s 2017
ACC and 2017 annual EIR received by Air Quality on June 19, 2018 were in compliance
with AQRs, and the Part 70 Permit. On July 24, 2018, Rowsell conducted an onsite PCE to
verify that the Facility was operating in compliance with AQRs, and the Part 70 Permit for
the time period of June 1, 2018 through July 24, 2018. His findings from the
June 20 and 21, 2018 evaluation and from the July 24, 2018 evaluation are documented in
the PCE report dated August 8, 2018 (August 8 Report), attached hereto as Exhibit H and
incorporated herein. In the August 8 Report, Rowsell described his observations and findings
from a review of required records. The following deficiencies were identified:

1. Gypsum Resources did not limit gypsum material throughput during January 2017 to a
maximum of 50,000 tons per month as specified in the Hearing Officer Order dated
August 15, 2016 (HOO). The 2017 annual EIR submitted by Gypsum Resources detailed
a January 2017 monthly gypsum production of 89,182 tons which exceeded the HOO
limit by 39,182 tons. (Exh. H, p. 13, Att. 1)

2. Gypsum Resources did not limit their blasting operations (EU: A001) to 700,000 square
feet per any consecutive 12-month period. The 2017 annual EIR detailed the 2017
consecutive 12-month (January through December) blasting area as 868,248 square feet
which exceeded the permit limit by 168,248 square feet. Gypsum Resources exceeded
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the maximum 700,000 square feet per any consecutive 12-month period in October,
November, and December of 2017.

3. Gypsum Resources did not limit their consumption of ammonium nitrate fuel oil (ANFO)
(EU: A001) for all blasting activities to 75 tons per any consecutive 12-month period.
The 2017 annual EIR detailed the 2017 consecutive 12-month (January through
December) ANFO usage as 287 tons [Air Quality correctly calculated 12-month
consecutive total as 286 tons for 2017] which exceeded the permit limit by 211 tons.
Gypsum Resources exceeded the maximum 75 tons per any consecutive 12-month period
in February through December of 2017.

Il. VIOLATIONS

Based on these facts, Air Quality alleges Gypsum Resources has violated the following Part 70
Permit conditions, AQRs and/or EPA regulations:

Violation 1:

Gypsum Resources operated EUs: A01 (vibrating grizzly feeder), A39 (reject screen), A05 (HSI
crusher), AO7 (HSI underbelt), A0O8 (West screen), A10 (surge bin) and A34 (cone crusher) without
operating the associated control devices (CD: D01 and D02) to effectively control particulate
matter at all times the processing equipment was operating on April 5, 6, 7, 9, 12, 17, and 18, 2018
(7 days), in violation of Part 70 Permit conditions I11-B-3(6 - 8 & 10):

“3. Emission Controls [AQR 12.5.2.6(a) and (b)]

Control Devices

6. The Permittee shall vent particulate matter emissions from the crushers (EUs: A05
and A34), screens (EUs: A08 and A39), VGF (EU: A01), surge bin (EU: A10), and
belt conveyor (EU: A07) to a baghouse at all times the processing equipment is
operating. [ATC February 17, 2017, Section IV B, Condition 5]

7. The Permittee shall maintain and operate the baghouses on the crushers (EUs: A05
and A34), screens (EUs: A08 and A39), VGF (EU: A01), surge bin (EU: A10), and
belt conveyor (EU: AQ7) to effectively control particulate matter at all times the
processing equipment is operating. [ATC February 17, 2017, Section IV B,
Condition 6]

8. The Permittee shall operate each baghouse at all times any affected emission unit is
operating, as indicated in Table 111-C-1. [ATC February 17, 2017, Section IV B,
Condition 7]
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Table llI-C-1: Summary of Add-On Control Devices

CcD Affected EU Device Type [ Manufacturer | Model No. Pollutant
po1| A0S AD7, igj A0, and | poghouse #1 | Southem Felt | 120-TA-12 [PM/PM1o/PM2s
D02 A01 and A39 Baghouse #2 | Southern Felt | 80-TA-12 |PM/PM1o/PM25

10. The Permittee shall maintain an effective seal around the baghouses by correcting
all leaks adversely affecting its performance. [ATC February 17, 2017, Section IV
B, Condition 9]”

Repeat violation: NOV #9110 issued May 25, 2018, and NOV #9006 issued
December 22, 2017.

Violation 2:

Gypsum Resources did not submit the required 24-hour and 72-hour deviation reports for operating
EUs: AO1 (vibrating grizzly feeder), A39 (reject screen), A05 (HSI crusher), A07 (HSI underbelt),
A08 (West screen), A10 (surge bin) and A34 (cone crusher), without operating the associated
control devices (CD: D01 and D02) to effectively control particulate matter at all times the
processing equipment was operating on April 5, 6, 7, 9, 12, 17, and 18, 2018, in violation of
Part 70 Permit conditions 11-D-7-a, 1I-D-7-b, and 111-F-6:

Part 70 Permit conditions 11-D-7-a and b state:

“7. The Permittee shall report to the Control Officer (4701 West Russell Road, Suite 200, Las
Vegas, Nevada 89118) any startup, shutdown, malfunction, emergency or deviation which
cause emissions of regulated air pollutants in excess of any limits set by regulation or by
this permit. The report shall be in two parts as specified below: [AQR 12.5.2.6(d)(4)(B)
and AQR 25.6.1]

a. within twenty-four (24) hours of the time the Permittee learns of the excess emissions,
the report shall be communicated by phone (702) 455-5942, fax (702) 383-9994, or
email: airquality@clarkcountynv.gov; and

b. within seventy-two (72) hours of the notification required by paragraph (a) above, the
detailed written report containing the information required by AQR Section 25.6.3 shall
be submitted.”

Part 70 Permit condition I11-F-6 states:

“6. Regardless of the date of issuance of this OP, the source shall comply with the schedule for
report submissions outlined in Table 111-F-1.”
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Table lll-F-1: Required Submission Dates for Various Reports

Required Report Applicable Period Due Date
I- 18t Six-IV (= (= Ic
Seml annual Report for 1% Six-Month Jﬁnu*iry,.Felbruary, March, July 30" each year!
Period April, May, June
Semi-annual Report for 2™ Six-Month July, August, September,
Period, Any additional annual records October, November, January 30t each year’
required December
Annual Compliance Certification Calendar Year January 30" each year’
Annual Emission Inventory Report Calendar Year March 31% each year’
MNotification of Malfunctions, Startup, Within 24 hours of the
IShutdowns or Deviations with Excess As Required Permittee learns of the
Emission event
Report of Malfunctions, Startup, Shutdowns . Within 72 hours of the
L . N As Required o
or Deviations with Excess Emission notification
Deviation Report without Excess Emissions As Required Along w:;hpz?tl:;—annual
. : Within 60 days from the
Performance Testing As Required end of the test!

T'if the due date falls on a Saturday, Sunday or a Federal or Nevada holiday, then the submittal is due on the
next regularly scheduled business day.

Repeat violation: NOV #9110 issued May 25, 2018.
Violation 3:

Gypsum Resources submitted the 2017 ACC on June 19, 2018, in violation of Part 70
Permit condition 11-D-6. A previous Hearing Officer order found Gypsum Resources in violation
of Part 70 Permit condition I1-D-6 through May 24, 2018. This NOV alleges Gypsum Resources
in violation of Part 70 Permit condition from May 25, 2018 through June 18 2018.

Gypsum Resources submitted the 2017 EIR on June 19, 2018, in violation of Part 70 Permit
condition 11-C-5-a. A previous Hearing Officer order found Gypsum Resources in violation of Part
70 Permit condition 1I-C-5-a through May 24, 2018. This NOV alleges Gypsum Resources in
violation of Part 70 Permit condition from May 25, 2018 through June 18, 2018.

Part 70 Permit condition 11-D-6 states:

“6. The Permittee shall submit compliance certifications annually in writing to the Control
Officer (4701 W Russell Road, Suite 200, Las Vegas, Nevada 89118) and the
Administrator at USEPA Region IX (Director, Air and Toxics Divisions, 75 Hawthorne
St., San Francisco, California 94105). A compliance certification for each calendar year
will be due on or before January 30th of the following year and shall include the following:
[AQR 12.5.2.8(e)]

a. The identification of each term or condition of the permit that is the basis of the
certification;

b. The identification of the methods or other means used by the Permittee for determining
the compliance status with each term and condition during the certification period. The
methods and means shall include, at a minimum, the monitoring and related
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recordkeeping and reporting requirements described in 40 CFR Part 70.6(a)(3). If
necessary, the Permittee shall also identify any other material information that must be
included in the certification to comply with Section 113(c)(2) of the Act, which
prohibits knowingly making a false certification or omitting material information; and
c. The status of compliance with the terms and conditions of the permit for the period
covered by the certification, including whether compliance during the period was
continuous or intermittent. The certification shall be based on the methods or means
designated in subsection 11.D.6 (b). The certification shall identify each deviation and
take it into account in the compliance certification. The certification shall also identify,
as possible exceptions to compliance, any periods during which compliance is required
and in which an excursion or exceedance, as defined under 40 CFR Part 64, occurred.”

Part 70 Permit condition 11-C-5-a states:

“5. The Permittee shall submit annual emissions inventory reports based on the following:
[AQR 18.6.1]

a. The annual emissions inventory must be submitted to Air Quality by March 31 of each
calendar year;”

Repeat violation: NOV #9110 issued May 25, 2018.
Violation 4:
Between April 19 and May 31, 2018, Gypsum Resources failed to conduct monitoring to
demonstrate compliance with the monitoring requirements in violation of Part 70 Permit
conditions I11-C-(1, 2, 3, 6, and 21):

“C. Monitoring [AQR 12.5.2.6(d) and AQR 12.5.2.8(a)]

Visible Emissions

1. The Permittee shall conduct two daily visual emissions checks for visible emissions using

EPA Method 22 on all emissions units while in operation. [HOO dated August 15, 2016
and ATC February 17, 2017, Section VV A, Condition 1]

2. If the Permittee, during the visible emissions check, does not see any plume that, on an
instantaneous basis, appears to exceed the opacity standard, then the observer shall keep a
record of the name of the observer, the date on which the observation was made, the
location, and the results of the observation. [MSP September 10, 2013, Section IV C,
Condition 2]

3. If the Permittee sees a plume that, on an instantaneous basis, appears to exceed the opacity
standard, the Permittee shall: [MSP September 10, 2013, Section 1V C, Condition 3]
a. take immediate action to correct causes of fugitive/stack emissions that appear to
exceed allowable opacity limits; or

NOV #9134 8
0356



b. have a certified VE observer take an EPA Method 9 observation of the plume and
record the results, and take immediate action to correct causes of fugitive emissions in
excess of allowable opacity limits in accordance with 40 CFR Part 60 Appendix A:
Reference Method 9.

Gypsum Processing/Stockpiles/Haul Road

6. The Permittee shall visually inspect the water spray system daily at all emission units
controlled through water suppression, and monitor its effectiveness. Inspections shall
include, but not be limited to, flow rates, leaks and nozzle conditions, as applicable. The
Permittee shall either replace ineffective spray nozzles immediately, or shut-down the
subject processing equipment until such time repairs can be completed to the water spray
suppression system, as applicable. [STL contained in HOO dated September 27, 2013 and
ATC February 17, 2017, Section VV A, Condition 6]

Baghouse (CDs: D01 and D02)

21. The Permittee shall conduct daily monitoring of the pressure drop across each baghouse
with the installation and operation of a pressure differential (Magnehelic) gauge per
manufacturer’s specifications. Gauges shall be installed where they are accessible and can
be easily read. [ATC February 17, 2017, Section V A, Condition 17]”

Repeat violation: NOV #9110 issued May 25, 2018, and NOV #9006 issued
December 22, 2017.

Violation 5:

Between April 19 and May 31, 2018, Gypsum Resources failed to maintain records onsite to
demonstrate compliance with the recordkeeping requirements in violation of Part 70 Permit
conditions 111-E-4(a, h, I, and m) and I11-E-5(g, h, and i):

Part 70 Permit condition Il1-E-4(a, h, I, and m) states:

“E. Recordkeeping [AQR 12.5.2.6(d) and AQR 12.5.2.8]

4. The Permittee shall maintain the following records onsite:

a. dates and times when visible emissions checks and observations are taken and the steps
taken to make any necessary corrections to bring opacity into compliance;
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h. daily water applied to the gypsum process;

I. daily baghouse differential pressure drop readings;
m. equipment inspections, maintenance, and repairs;”

Part 70 Permit condition 111-E-5(g, h, and i):

“5. The Permittee shall maintain the following records onsite for reporting:

g. monthly VMT on the BLM unpaved haul road and consecutive 12-month total (EU:

B01);

h. monthly VMT on the on-site paved haul roads and consecutive 12-month total (EU:
B02);

i. monthly VMT on the overburden paved haul roads and consecutive 12-month total
(EU: B03);”

Repeat violation: NOV #9110 issued May 25, 2018, NOV #9006 issued
December 22, 2017, and NOV #8731 issued December 18, 2015.

Violation 6:

Gypsum Resources did not provide at least seven days written notice to the Control Officer that a
temporary diesel-fired water pump was brought onsite March 2, 2018 to temporarily replace
EU: CO07, in violation of AQR Section 12.5.2.12(a)(2).

Gypsum Resources did not provide at least seven days written notice to the Control Officer that a
temporary diesel-fired generator was brought onsite May 22, 2018 to temporarily replace EU: C03,
in violation of AQR Section 12.5.2.12(a)(2).

AQR Section 12.5.2.12(a)(2) states:
#12.5.2.12 Permit Revision: Changes that Do Not Require a Permit Revision
(@) A Part 70 source may make changes that are not addressed or prohibited by the permit

without a permit revision, unless such changes are subject to any requirements under Title
IV of the Act or are modifications under any provisions of Title | of the Act.

(2) Sources must provide at least seven (7) days’ written notice to the Control Officer and
EPA of each such change, except for changes that qualify as insignificant under Section
12.5.2.5. Such written notice shall describe each such change, including the date, any
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change in emissions, pollutants emitted, and any applicable requirements that would
apply as a result of the change.”

Violation 7:

As reported by Gypsum Resources in deviation reports on May 8 and 9, 2018, Gypsum Resources
did not apply control measures to prevent a dust plume and did not have a water truck available
during blasting operations, in violation of Part 70 Permit condition 111-B-3(30 and 31):

“3. Emission Controls [AQR 12.5.2.6(a) and (b)]

Other

30. The Permittee shall implement control measures when handling, transporting, or
storing any material to prevent the release of a dust plume that extends one hundred (100)
yards from the point of origin or beyond the lot line of the property on which the emissions
originate, horizontally or vertically, whichever is less. [MSP September 10, 2013, Section
IV B, Condition 4 and STL contained in HOO dated September 27, 2013]

31. The Permittee shall have a water truck available and utilized during all drilling and
blasting operations. [STL contained in HOO dated September 27, 2013]”

Violation 8:

By operating with a gypsum material throughput of 89,182 tons during January 2017,
Gypsum Resources failed to limit gypsum material throughput to a maximum of 50,000 tons
per month, in violation of HOO condition 2(b).

Condition 2(b) of the HOO states:

“Limit the material throughput rate to 50,000 tons per month commencing on July 20, 2016,
measured from the 1% of each month through the end of the month, until the Baghouses have
commenced operation and a revised ATC permit is issued by Air Quality. Submit monthly
production throughput reports to Air Quality by the 10" of the following month. The material
throughput rate applicable to the remainder of July, 2016, shall be 18,500 tons.”

Violation 9:
Gypsum Resources failed to limit their blasting operations (EU: A001) to 700,000 square

feet per any consecutive 12-month period in October, November, and December of 2017, in
violation of Part 70 Permit condition I11-B-2-d.
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Part 70 Permit condition 111-B-2-d states:

“d. The Permittee shall limit the blasting operations to 700,000 square feet per any consecutive
12-month period (EU: A001). [MSP September 10, 2013, Section IV A, Condition 3(a)
and STL contained in HOO dated September 27, 2013]”

Violation 10:

Gypsum Resources failed to limit their consumption of ANFO for all blasting activities to 75 tons
per any consecutive 12-month period in eleven instances from February through December of
2017 in violation of Part 70 Permit condition I11-B-2-e.

Part 70 Permit condition 111-B-2-e states:

“e. The Permittee shall limit the consumption of ANFO for all blasting activities to 75 tons per
any consecutive 12-month period (EU: A001). [MSP September 29, 2014, Section IV A,
Condition 3(b)]”

I11. RECOMMENDED CIVIL PENALTY

Pursuant to AQR Section 9.1, any person who violates any provision of the AQRs, including any
permit condition; is guilty of a civil offense and shall pay a civil penalty not to exceed $10,000 per
violation. Each day of violation constitutes a separate offense.

Air Quality recommends a civil penalty be levied against Gypsum Resources in the amount of
$144,700.00 (Exh. A).

IV.HEARING

Air Quality has scheduled a hearing for Wednesday, September 19, 2018, at 9:00 a.m. before
the Air Pollution Control Hearing Officer to adjudicate the alleged violation(s) and, if appropriate,
to levy the recommended penalty. Please complete the enclosed “Notice of Violation Response
Form” and return it to Air Quality by September 4, 2018. At the hearing, the Hearing Officer will
hear evidence on the alleged violation(s) and render a decision. The hearing will be held at the
Clark County Building Services Presentation Room, located at 4701 West Russell Road, Las
Vegas, Nevada.

If you intend to present any documentary evidence at the hearing, please bring six copies for
distribution to the Hearing Officer and Air Quality staff.
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Although it is not mandatory, you are encouraged to attend. If the Hearing Officer finds you in
violation and levies a penalty, Air Quality staff will mail the Hearing Officer’s order to you along
with instructions on remittance of the penalty.

Marci Henson,
Control Officer

Exhibit(s):

A. Penalty Calculation Table, NOV #9134

B. Declaration of Responsible Official form, dated January 10, 2018

C. Declaration of Responsible Official form, dated May 1, 2018

D. Declaration of Responsible Official form, dated May 15, 2018

E. Partial Compliance Evaluation Report, dated June 15, 2018 (April 20 Report) with

attachments
Partial Compliance Evaluation Report, dated June 15, 2018 (May 2 Report) with attachments
Partial Compliance Evaluation Report, dated June 15, 2018 (June 1 Report) with attachments
Partial Compliance Evaluation Report, dated August 8, 2018 (August 8 Report) with
attachments

o m
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NOV #9134

Gypsum Resources, LLC

EXHIBIT A

PENALTY CALCULATION TABLE

Viol. Date(s) Description of Violation EUs or Cond./Rule Exhibit/Evidence Penalty
CDs Violated
1 4/5 - 4/7, Operated emission units without required emission control equipment = A01, A39, | IlI-B-3 (6, 7, 8, Att. 1, Photos 1 - 4 $10,000/day =
4/9, 4/12, 7 days A05, A07, 10) $70,000
4/17 and (Repeat Violation: NOV #9110 and 9006) A08, A10,
4/18/18 A34
2 4/5 - 4/7, Failed to submit required 24-hour/72-hour deviation reports for operating A01, A39, 11-D-7-a, $100/day =
4/9, 4/12, emission units without required emission control equipment = 7 days A05, A07, 11-D-7-b, $700
4/17 and (Repeat Violation: NOV #9110) A08, A10, and
4/18/18 A34 111-F-6
3 5/25/18 Failed to submit the 2017 annual compliance certification report on or all 11-D-6 25 x $250 =
before January 30, 2018 (Previous NOV charged 1/31/18 through 5/24/18) emission $6,250
5/25/18 through 6/18/18 = 25 days units
(Repeat Violation: NOV #9110)
5/25/18 Failed to submit the 2017 Annual Emission Inventory Report on or before various I1-C-5-a 25 x $250 =
March 31, 2018 (Previous NOV charged 4/1/18 through 5/24/18) $6,250
5/25/18 through 6/18/18 = 25 days
(Repeat Violation: NOV #9110)
4 23 days Failed to perform all required monitoring and inspections (4/19/18 through all 1-C (1, 2, 3, Partial or no records 23 x $1,000 =
between 5/31/18) = 23 days emission 6, 21) provided to verify $23,000
4/19 and (Repeat Violation: NOV #9110 and 9006) units inspections occurred
5/31/18
5 23 days Failed to maintain records onsite from required inspections (4/19/18 through all II-E-4 (a, h, | Partial or no records 23 x $1,000 =
between 5/31/18) = 23 days emission and m) and provided $23,000
4/19 and (Repeat Violation: NOV #9110, 9006, and 8731) units II-E-5 (g, h
5/31/18 and i)
6 3/2/18 Failed to submit two prior notifications of “like kind” equipment C07 and AQR Section 90 x $50 =
through replacement to Air Quality: C03 12.5.2.12(a)(2) $4,500
5/4/18 1. diesel-fired water pump notice submitted 70 days late; and
and 2. diesel-fired generator notice submitted 20 days late.
5/22/18
through
6/4/18
7 5/8/18 Failed to apply control measures to prevent a dust plume and have a water N/A 111-B-3(30 and $2,000
truck available during blasting operations. 31)
8 Jan 2017 Failed to limit gypsum material throughput to 50,000 tons per month. all Hearing Page 13, Att. 1 $2,000
emission Officer Order,
units Condition 2(b)
9 2017 Failed to limit blasting operations to 700,000 square feet during three A001 111-B-2-d 3 x $500 =
consecutive 12-month periods. $1,500
10 2017 Failed to limit blasting agent (ANFO) to 75 tons during eleven consecutive A001 111-B-2-e 11 x $500 =
12-month periods. $5,500
TOTAL: $144,700
o
S
o) 0362
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BEFORE THE AIR POLLUTION CONTROL HEARING OFFICER
CLARK COUNTY, NEVADA

In the Matter of the Notice of Violation #9280 ) ORDER
Issued to )
GYPSUM RESOURCES, LLC, Respondent. )

)

The above-entitled matter was heard on July 18, 2019, before Hearing Officer Christine
T. Smith. GYPSUM RESOURCES, LLC (GYPSUM RESOURCES) did not appear at the
hearing, and prior to the hearing it confirmed in writing it intended to pay the recommended
penalty. Under these circumstances, the Hearing Officer hereby finds and orders as follows:

1. Notice of Violation (NOV) #9280 was issued by the Department of Air Quality
(Air Quality) to Respondent GYPSUM RESOURCES on June 13, 2019, for alleged
violations of Permit #17286 issued on November 13, 2017 (Permit) and the Clark County Air
Quality Regulations (AQRs). GYPSUM RESOURCES operates a stationary source consisting
of a gypsum processing facility at' 8360 Nevada Highway 159, in Clark County, Nevada
(Facility). The violation(s) alleged in the NOV include:

(a)  Violation of AQR Section 41.1.2 for handling material in the excavation
and blasting area, in a manner that allowed controllable particulate matter to become
airborne;

(b)  Violation of Permit condition I11.B.3.23 for allowing fugitive dust
emissions from the unpaved haul road (Emission Unit: BO1);

(¢)  Violation of Permit condition 111.B.3.31 for failing to use water to control
dust during drilling operations that resulted in plumes of fugitive dust;

(d)  Violation of Permit condition 111.B.3.21 for conducting blasting during a
Construction Notice period; and

(e)  Violation of Permit condition I11.B.3.25 for allowing loaded haul trucks,

after loading, to leave the site without covering their loads.
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2. The penalty recommended by Air Quality in NOV #9280 was $24,000.00.

3. The Hearing Officer finds that the violations alleged in NOV #9280 occurred in
that GYPSUM RESOURCES Violated AQR Section 41.1.2 and Permit conditions 111.B.3.23,
111.B.3.31, 111.B.3.21, and 111.B.3.25.

4. IT IS HEREBY ORDERED that GYPSUM RESOURCES pay a penalty of
Twenty Four Thousand and no/100 Dollars ($24,000.00) within 30 days of the date of this
ORDER, by check or money order payable to the Clark County DAQ, and submitted to DAQ,
4701 West Russell Road, Suite 200, Las Vegas, Nevada 89118.

Yer :
DATED this 25 day of '--;;L-é-f;;_ ,2019.
/4 .'/'
[ I; 13 z
QbndTpe drmnh
Christine T. Smith
Hearing Officer
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AlrQua ity INVOICE

Clark County Nevada Department of Air Quality

4701 W Russell Road, Suite 200, Las Vegas, NV 89118
Phone (702) 455-5942 Fax (702) 383-9994
AirQuality@clarkcountynv.gov

RYAN R RHODES Facility Information Source ID: 17286
BLUE DIAMOND HILL GYPSUM
8360 N HIGHWAY 159
BLUE DIAMOND, NV 89004

GYPSUM RESOURCES LLC
PO BOX 147
BLUE DIAMOND NV 89004

Invoice # Invoice Date Invoice By Invoice Type Due Date
038300 7/25/2019 GREEN PART 70 ENFORCEMENT 8/26/2019
Quantity Description Fee Code Fee
PENALTY UNCONTESTED SPEN02 $24,000.00
Notes: NOV #9280, Part 70 Source ID: 17286, H/O 7/18/19 Subtotal: $24,000.00
Paid: $0.00
Adjustments: $0.00
Balance Due: $24,000.00

Make check or money order payable to Department of Air Quality or DAQ. Credit card (MasterCard or Visa) payment must be
made at the DAQ Office. If you have invoice questions, please contact Michael Uhl at UHL@ClarkCountyNV.gov or 702-455-1628.

Source Name: BLUE DIAMOND HILL GYPSUM

. i Source ID: 17286
Department of Air Quality o
4701 W Russell Road, Suite 200 Invoice #: 038300
Las Vegas, NV 89118-2231 Balance Due: $24,000.00
Due Date: 8/26/2019
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June 13, 2019

CERTIFIED MAIL #9489 0090 0027 6092 2628 65
Ryan Rhodes, Mine Manager and Responsible Official
E-mail: rocky@gypsumresources.com

Gypsum Resources, LLC

8912 Spanish Ridge Avenue, Suite 200

Las Vegas, NV 89148

CERTIFIED MAIL #9489 0090 0027 6092 2628 72
James M. Rhodes, President of

E-mail: jrhodes@harmonyhomes.com

Truckee Springs Holdings, Inc., Manager of
Gypsum Resources, LLC

8912 Spanish Ridge Avenue, Suite 200

Las Vegas, NV 89148

NOTICE OF VIOLATION #9280

Clark County Department of Air Quality (Air Quality) provides this notice to Gypsum Resources,
LLC (Gypsum Resources) of the violation of the Clark County Air Quality Regulations (AQRS)
and Permit conditions as alleged below and recommends levying a civil penalty of Twenty Four
Thousand and no/100 Dollars ($24,000.00). A Penalty Calculation Table showing how Air Quality
calculated the recommended penalty is attached hereto as Exhibit A and incorporated herein by
reference.

I. FACTS

A. Gypsum Resources owns and currently operates a major stationary source consisting of a
gypsum processing operation located at 8360 Nevada Highway 159, in Clark County,
Nevada (Facility), under a Part 70 Operating Permit, Source ID: 17286, issued on
November 13, 2017 (Part 70 Permit).

B. On March 28, 2019, at approximately 11:59 a.m., Air Quality received a complaint which
alleged dust coming from the Facility (Exh. B, Att. 1). At approximately 1:10 p.m. on the
same day, Senior Air Quality Specialist Scott Rowsell (Rowsell) conducted a complaint
investigation at the Facility to determine their compliance with AQRs, and the
Part 70 Permit. His findings are documented in the Complaint Investigation Report dated
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April 23, 2019 (April 23 Report), attached hereto as Exhibit B and incorporated herein. In
the April 23 Report, Rowsell described his observations and findings from the investigation.
The following deficiencies were identified on March 28, 2019:

1. Gypsum Resources handled material in the excavation and blasting area in a
manner that allowed controllable particulate matter to become airborne
(Exh. B, Att. 3, Photos 1 - 3, 6; Exh. B, Att. 4, Videos 1, 2 and 4);

2.  Gypsum Resources allowed fugitive dust emissions from the unpaved BLM haul road,
Emission Unit (EU): BO1 (Exh. B, Att. 4, Videos 5 - 7);

3. Gypsum Resources allowed fugitive dust emissions from the drilling operations (EU:
A003) by failing to use water for dust control (Exh. B, Att. 4, Video 3); and

4.  Gypsum Resources conducted blasting operations on March 27, 2019 at 11:37 a.m.,
which was during a high wind event as advised in the Construction Notice, issued by
Air Quality on March 26, 2019 at 4:59 p.m. (Exh. B, Att. 5 and 6).

C. On April 5, 2019, Rowsell and Air Quality Specialist 1 Mike Murphy (Murphy)
conducted a follow-up inspection to determine if the Facility was operating in compliance
with AQRs, and the Part 70 Permit. Rowsell and Murphy described their observations in the
April 23 Report and identified the following deficiencies:

1. Gypsum Resources allowed fugitive dust emissions from the unpaved BLM haul road,
EU: BO1 (Exh. B, Att. 3, Photos 16 and 17; Exh. B, Att. 4, Videos 8, 10 and 11); and

2. Gypsum Resources failed to ensure haul trucks, after loading, were covered to prevent
materials from being deposited on the roadway (Exh. B, Att. 3, Photos 7 - 10; Exh. B,
Att. 4, Video 9).

Il. VIOLATIONS

Based on these facts, Air Quality alleges Gypsum Resources has violated the following Part 70
Permit conditions, AQRs and/or EPA regulations:

Violation 1:

By handling material in the excavation and blasting area, in a manner that allowed controllable
particulate matter to become airborne, Gypsum Resources violated AQR Section 41.1.2.
(Deficiency 1.B.1)

AQR Section 41.1.2 states:

“No person shall cause or permit the handling, transporting, or storage of any material in
a manner which allows or may allow controllable particulate matter to become airborne;”

Repeat violation: NOV #9006, Violation 5, issued December 22, 2017; and NOV #9110,
Violation 3, issued May 25, 2018.
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Violation 2:

By allowing fugitive dust emissions from the unpaved BLM haul road (EU: B01), Gypsum
Resources violated Part 70 Permit condition 111.B.3.23. (Deficiencies 1.B.2 and 1.C.1)

Part 70 Permit conditions 111.B.3.23 states:
“The Permittee shall water down and apply chemical suppressant to unpaved access and mine
haul roads and unpaved areas to provide additional dust control. The stabilizations standards
and test methods referenced in AQR Subsection 91.2.1.4 and 91.4 will be utilized to monitor
the emissions from the subject roadways and frequency as to when additional applications of
a chemical suppressant will be applied to the roadway to prevent fugitive dust emissions. [MSP
September 10, 2013, Section IV B, Condition 7 and STL contained in HOO dated September
27,2013]”

Repeat violation: NOV #9006, Violation 3, issued December 22, 2017.

Violation 3:

By failing to use water to control dust during drilling operations that resulted in plumes of fugitive
dust, Gypsum Resources violated Part 70 Permit condition 111.B.3.31. (Deficiency 1.B.3)

Part 70 Permit condition 111.B.3.31 states:

“The Permittee shall have a water truck available and utilized during all drilling and blasting
operations. [STL contained in HOO dated September 27, 2013]”

Repeat violation: NOV #9134, Violation 7, issued August 17, 2018.
Violation 4:

By conducting blasting during a Construction Notice period, Gypsum Resources violated Part 70
Permit condition 111.B.3.21. (Deficiency 1.B.4)

Part 70 Permit condition 111.B.3.21 states:
“The Permittee shall allow no blasting when the National Weather Service forecasts wind gusts
above 25 miles per hour or when Air Quality issues a Construction Advisory or Dust Advisory.
[MSP September 10, 2013, Section IV B, Condition 6 and STL contained in HOO dated
September 27, 2013]”

Violation 5:

By allowing loaded haul trucks, after loading, to leave the site without covering their loads,
Gypsum Resources violated Part 70 Permit condition 111.B.3.25. (Deficiency 1.C.2)

NOV #9280 3
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Part 70 Permit condition 111.B.3.25 states:

“The Permittee shall insure that haul trucks, after loading, be covered to ensure that materials
will not be deposited on the roadway. This condition applies to trucks regardless of whether
they are owned and operated by the Permittee. [MSP September 10, 2013, Section 1V B,
Condition 10 and STL contained in HOO dated September 27, 2013]”

Repeat violation: NOV #9110, Violation 4, issued May 25, 2018.

I11. RECOMMENDED CIVIL PENALTY

Pursuant to AQR Section 9.1, any person who violates any provision of the AQRs, including any
permit condition; is guilty of a civil offense and shall pay a civil penalty not to exceed $10,000 per
violation. Each day of violation constitutes a separate offense.

Air Quality considered the following in calculating the recommended penalty:
e The violations are considered willful.
e Violation 4 occurred during a Construction Notice advisory period.
e Three prior NOVs issued to Gypsum Resources and adjudicated within last two years:
o NOV #9006 issued December 22, 2017
0 NOV #9110 issued May 25, 2018
0 NOV #9134 issued August 17, 2018

Air Quality recommends a civil penalty be levied against Gypsum Resources in the amount of
$24,000.00 (Exh. A).

IV.HEARING

Air Quality has scheduled a hearing for Thursday, July 18, 2019, at 9:00 a.m. before the Air
Pollution Control Hearing Officer to adjudicate the alleged violation(s) and, if appropriate, to levy
the recommended penalty. Please complete the enclosed “Notice of Violation Response Form”
and return it to Air Quality by July 3, 2019. At the hearing, the Hearing Officer will hear evidence
on the alleged violation(s) and render a decision. The hearing will be held at the Clark County
Building Services Presentation Room, located at 4701 West Russell Road, Las VVegas, Nevada.

If you intend to present any documentary evidence at the hearing, please provide copies of your
evidence to Air Quality with the completed Notice of Violation Response Form. If you fail to
provide copies of your evidence prior to the hearing, please be advised that Air Quality may request
a continuance to have time to review the evidence you brought, which will result in the hearing
being postponed and rescheduled to a later date.

NOV #9280 4
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Although it is not mandatory, you are encouraged to attend. If the Hearing Officer finds you in
violation and levies a penalty, Air Quality staff will mail the Hearing Officer’s order to you along
with instructions on remittance of the penalty.

-

::/ / /’ ¥ v :
) "_ . I ) %ﬁ(”
{/4 Marci Henson,
Control Officer
Exhibit(s):

A. Penalty Calculation Table, NOV #9280
B. Air Quality Complaint Investigation Report, with attachments, dated April 23, 2019

jmr
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Exhibit A

NOV # 9280

Penalty Calculation Table
Gypsum Resources, LLC

Base Penalty"

AQR Section or Aggravatin A A
Viol. Date(s) Violation Description Q ) . Exhibit / Evidence Days a o 8 88 88 Penalty
Permit Condition Description Amount Description Factor | Amount
Handled material in the
excavation and blasting area Exh. B, Att. 3,
in a manner that allowed photos 1-3, 6; 1) Willful violation;
1 3/28/2019 controllable particulate AQR Section 41.1.2 and Major/Major | $ 4,000 1 and 175% | $ 7,000 [ $ 10,000
matter to become airborne. Exh. B, Att. 4, 2) Three prior NOV's?
(Repeat Violation: NOV videos 1,2 & 4
#9006 and 9110)
Allowed fugitive dust from Exh. B, Att. 3,
. the l;np;a:fed lzLM ha:JI road N . photos 1;5 & 17; 1) Willful violation;
y failing to employ ar ermi an . )
2 M M 1,000 2 and 175% 1,750 5,500
4/5/19 stabilization standards. condition 111.B.3.23 Exh. B, Att. 4, ajor/Minor | $ NTh or NOV's? aE $
(Repeat Violation: NOV videos 5-8, 10 & ) Three prior $
#9006) 11
Failed to utilize water to
Comr:! dus::l’:mg c:trllgr?g Part 70 P it Exh. B, Att. 4 1) willful violation;
3 | 3/28/2019 | OPErations that resuitedin art 7uerm! X0 B A S Major/Minor | $ 1,000 1 and 175% | $ 1,750 | $ 2,750
fugitive dust. condition 111.B.3.31 video 3 217h ior NOV'S?
(Repeat Violation: NOV ) Three prior s
#9134)
Conducted drilling and 1) Willful violation;
blasti tions duri Part 70 Permit i 's%;
4 | 3/27/2019 |P'asting operations duringa art 70 berm Exh.B,Att.5 | Major/Minor | ¢ 1,000| 1 |2 ThreepriorNOV'sS| 5a00 | s 2000 | $ 3,000
Construction Notice condition 111.B.3.21 and
advisory. 3) Construction Notice
Allowed loaded haul trucks Exh. B, Att. 3,
to leave the facility with . photos 7 - 9; 1) Willful violation;
Part 70 Permit . .
5 4/5/2019 loads uncovered. condition I11.B.25 and Major/Minor [ $ 1,000 1 and 175% | S 1,750 | $ 2,750
(Repeat Violation: NOV - Exh. B, Att. 4, 2) Three prior NOV's?
#9110) videos 9
Total Penalty: $ 24,000
1 Extent of Deviation from Requirement
c Major Moderate Minor
- Major $ 4,000| $ 2,000 $ 1,000
8
5¢ Complex $ 3,000 $ 1,500 $ 750
@ 'cm" Significant $ 2,000 $ 1,000( $ 500
Baseline $ 1,000| $ 500( $ 250

2 Three prior NOVs: 9006, 9110 and 9134, adjudicated within two years of issuance of this NOV

Regulatory maximum: $10,000 per day, per violation
[AQR Section 9.1 & NRS 445B.270(2)]
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11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

BEFORE THE AIR POLLUTION CONTROL HEARING OFFICER
CLARK COUNTY, NEVADA

In the Matter of the Notice of Violation #9321 ) ORDER
Issued to )
GYPSUM RESOURCES, LLC, Respondent. )

)

The above-entitled matter was heard on November 7, 2019, before Hearing Officer
Christine T. Smith on the Contested Docket. Representatives of both the Clark County
Department of Air Quality (Air Quality) and GYPSUM RESOURCES, LLC (GYPSUM
RESOURCES) appeared, testified and submitted evidence for consideration by the Hearing
Officer. Having considered the evidence presented at the hearing, the Hearing Officer hereby
finds and orders as follows:

1. Notice of Violation (NOV) #9321 was issued by the Department of Air Quality
(Air Quality) to Respondent GYPSUM RESOURCES on August 21, 2019 for alleged
violations of Part 70 Operating Permit #17286 issued on November 13,2017 (Part 70 Permit)
and the Clark County Air Quality Regulations (AQRs). GYPSUM RESOURCES operates a
stationary source consisting of a gypsum processing facility at 8360 Nevada Highway 159, in
Clark County, Nevada (Facility). The violation(s) alleged in the NOV include:

(a)  Violation of Part 70 Permit conditions' 111.B.3.23 and II1.B.3.29 for
allowing fugitive dust emissions from the unpaved BLM haul road, Emission Unit

(EU): B01, without taking reasonable precautions.

2. The penalty recommended by Air Quality in NOV #9321 was $10,000.00.

3. The Hearing Officer finds that the violations alleged in NOV #9321 occurred in |
that GYPSUM RESOURCES violated Part 70 Permit conditions 111.B.3.23 and 111.B.3.29.
/17
/17
/17
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4, IT IS HEREBY ORDERED that GYPSUM RESOURCES pay a reduced
penalty of Five Thousand Five Hundred and no/100 Dollars ($5,500.00) within 30 days of the
date of this ORDER, by check or money order payable to the Clark County DAQ, and
submitted to DAQ, 4701 West Russell Road, Suite 200, Las Vegas, Nevada 89118.

5. GYPSUM RESOURCES has the right to appeal this ORDER to the Clark
County Air Pollution Control Hearing Board. Any appeal of this ORDER shall be: (1) in
writing specifying the reasons for the appeal, (2) accompanied by a filing fee of One Hundred
Forty and no/100 Dollars ($140.00), and (3) received by Air Quality within ten (10) days of
GYPSUM RESOURCES’ receipt of this ORDER.

DATED this /% day of , 2019.

= .

Christine T. Smith
Hearing Officer

CAL = A
—t—Lt
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AlrQua ity INVOICE

Clark County Nevada Department of Air Quality

4701 W Russell Road, Suite 200, Las Vegas, NV 89118
Phone (702) 455-5942 Fax (702) 383-9994
AirQuality@clarkcountynv.gov

RYAN R RHODES Facility Information Source ID: 17286
BLUE DIAMOND HILL GYPSUM
8360 N HIGHWAY 159
BLUE DIAMOND, NV 89004

GYPSUM RESOURCES LLC
PO BOX 147
BLUE DIAMOND NV 89004

Invoice # Invoice Date Invoice By Invoice Type Due Date
040096 11/14/2019 SHERRIER PART 70 ENFORCEMENT 12/16/2019
Quantity Description Fee Code Fee
PENALTY CONTESTED SPENO1 $5,500.00
Notes: NOV #9321; Part 70 Source ID: 17286; H/O 11/7/19 Subtotal: $5,500.00
Paid: $0.00
Adjustments: $0.00
Balance Due: $5,500.00

Make check or money order payable to Department of Air Quality or DAQ. Credit card (MasterCard or Visa) payment must be
made at the DAQ Office. If you have invoice questions, please contact Michael Uhl at UHL@ClarkCountyNV.gov or 702-455-1628.

Source Name: BLUE DIAMOND HILL GYPSUM

. i Source ID: 17286
Department of Air Quality o
4701 W Russell Road, Suite 200 Invoice #: 040096
Las Vegas, NV 89118-2231 Balance Due: $5,500.00
Due Date: 12/16/2019
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August 21, 2019

CERTIFIED MAIL #9489 0090 0027 6102 1729 86
Ryan Rhodes, Mine Manager and Responsible Official
E-mail: rocky@gypsumresources.com

Gypsum Resources, LLC

8912 Spanish Ridge Avenue, Suite 200

Las Vegas, NV 89148

CERTIFIED MAIL #9489 0090 0027 6102 1729 93
James M. Rhodes, President of

Truckee Springs Holdings, Inc., Manager of
Gypsum Resources, LLC

8912 Spanish Ridge Avenue, Suite 200

Las Vegas, NV 89148

NOTICE OF VIOLATION #9321

Clark County Department of Air Quality (Air Quality) provides this notice to Gypsum Resources,
LLC (Gypsum Resources) of the violation of the Clark County Air Quality Regulations (AQRS)
and Permit conditions as alleged below and recommends levying a civil penalty of Ten Thousand
and no/100 Dollars ($10,000.00). A Penalty Calculation Table showing how Air Quality calculated
the recommended penalty is attached hereto as Exhibit A and incorporated herein by reference.

I. FACTS

A. Gypsum Resources owns and currently operates a major stationary source consisting
of a gypsum processing operation located at 8360 Nevada Highway 159, in Clark
County, Nevada (Facility), under a Part 70 Operating Permit, Source ID: 17286, issued on
November 13, 2017 (Part 70 Permit).

B. OnJuly 8, 2019 at approximately 12:55 p.m., Air Quality received a complaint that alleged
a large dust plume was emitting from the Facility. At approximately 1:40 p.m. on the same
day, Senior Air Quality Specialists Scott Rowsell (Rowsell) and Camon Liddell (Liddell)
conducted a complaint investigation at the Facility to determine their compliance with AQRs,
and the Part 70 Permit. Their observations and findings from the investigation are
documented in the Complaint Investigation Report dated July 17, 2019 (July 17 Report),
attached hereto as Exhibit B and incorporated herein. The following deficiency was
identified on July 8, 2019:
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1.  Gypsum Resources allowed fugitive dust emissions from the unpaved BLM haul
road, EU: B0O1, without taking reasonable precautions (Exh. B, Att. 2, Photos 1 — 15;
Exh. B, Att. 3, Videos 1 - 5).

Il. VIOLATIONS

Based on these facts, Air Quality alleges Gypsum Resources has violated the following Part 70
Permit conditions, AQRs and/or EPA regulations:

Violation 1:

By allowing fugitive dust emissions from the unpaved BLM haul road (EU: B0O1) without taking
reasonable precautions, Gypsum Resources violated Part 70 Permit conditions 111.B.3.23 and
111.B.3.29. (Deficiency 1.B.1)

Part 70 Permit condition 111.B.3.23 states:

“The Permittee shall water down and apply chemical suppressant to unpaved access and mine
haul roads and unpaved areas to provide additional dust control. The stabilizations standards
and test methods referenced in AQR Subsection 91.2.1.4 and 91.4 will be utilized to monitor
the emissions from the subject roadways and frequency as to when additional applications of
a chemical suppressant will be applied to the roadway to prevent fugitive dust emissions. [MSP
September 10, 2013, Section IV B, Condition 7 and STL contained in HOO dated September
27, 2013]”

Part 70 Permit condition 111.B.3.29 states:

“The Permittee shall not cause or allow fugitive dust to become airborne without taking
reasonable precautions.”

Repeat violation: NOV #9006, Violation 3, issued December 22, 2017.

I11. RECOMMENDED CIVIL PENALTY

Pursuant to AQR Section 9.1, any person who violates any provision of the AQRs, including any
permit condition; is guilty of a civil offense and shall pay a civil penalty not to exceed $10,000 per
violation. Each day of violation constitutes a separate offense.

Air Quality considered the following in calculating the recommended penalty:
e The violation is considered willful; and
e Three prior NOVs issued to Gypsum Resources and adjudicated within two years of
discovery of the violation:

NOV #9321 2
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o NOV #9006 issued December 22, 2017
o NOV #9110 issued May 25, 2018
o NOV #9134 issued August 17, 2018

Air Quality recommends a civil penalty be levied against Gypsum Resources in the amount of
$10,000.00 (Exh. A).

IV.HEARING

Air Quality has scheduled a hearing for Thursday, September 19, 2019, at 9:00 a.m. before the
Air Pollution Control Hearing Officer to adjudicate the alleged violation(s) and, if appropriate, to
levy the recommended penalty. Please complete the enclosed “Notice of Violation Response
Form” and return it to Air Quality by September 5, 2019. At the hearing, the Hearing Officer will
hear evidence on the alleged violation(s) and render a decision. The hearing will be held at the
Clark County Building Services Presentation Room, located at 4701 West Russell Road, Las
Vegas, Nevada.

If you intend to present any documentary evidence at the hearing, please provide copies of your
evidence to Air Quality with the completed Notice of Violation Response Form. If you fail to
provide copies of your evidence prior to the hearing, please be advised that Air Quality may request
a continuance to have time to review the evidence you brought, which will result in the hearing
being postponed-and rescheduled to a later date.

Although. it is not mandatory, you are encouraged to attend. If the Hearing Officer finds you in
violation and levies a penalty, Air Quality staff will mail the Hearing Officer’s order to you along
with instructions on remittance of the penalty.

YV rurs s

Marci Henson,
Control Officer

Exhibit(s):
A. Penalty Calculation Table, NOV #9321
B. Air Quality Complaint Investigation Report, with attachments, dated July 17, 2019

jmr
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Exhibit A

NOV #9321

Penalty Calculation Table
Gypsum Resources, LLC

AQR Section or Base Penalty1 Aggravating Agg Agg
Viol. Date(s) Violation Description EU's or CD's ) . Exhibit / Evidence . Days L. Penalty e
Permit Condition Description Amount Description Factor | Amount
Allowed fugitive dust from
the unpaved BLM haul road Exh. B, Att. 2,
to become airborne by Part 70 Permit Photos 1 - 15; Major/ 1) Willful violation;
1 7/8/19 failing to employ BO1 conditions 111.B.3.23 and Major $ 4,000 1 and 175% | $ 7,000 | $ 10,000
stabilization standards. and I11.B.3.29 Exh. B, Att. 3, 2) Three prior NOVs®
(Repeat Violation: NOV Videos 1-5
#9006)
Total Penalty: $ 10,000
! Extent of Deviation from Requirement
- Major Moderate Minor
g -% Major $ 4,000 $ 2,000 $ 1,000
5 g Complex $ 3,000 $ 1,500 | $ 750
@ ca“‘u Significant $ 2,000( $ 1,000 $ 500
Baseline $ 1,000 $ 500| $ 250

% Three prior NOVs: #9006, #9110, and #9134, adjudicated within two years of discovery of this NOV

3 Regulatory maximum: $10,000 per day, per violation

[AQR Section 9.1 & NRS 4458.270(2)]
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BEFORE THE AIR POLLUTION CONTROL HEARING OFFICER
CLARK COUNTY, NEVADA

In the Matter of the Notice of Violation #9324 ) ORDER
Issued to )
GYPSUM RESOURCES, LLC, Respondent. )

)

The above-entitled matter was heard on November 7, 2019, before Hearing Officer
Christine T. Smith on the Contested Docket. Representatives of both the Clark County
Department of Air Quality (Air Quality) and GYPSUM RESOURCES, LLC (GYPSUM
RESOURCES) appeared, testified and submitted evidence for consideration by the Hearing
Officer. Having considered the evidence presented at the hearing, the Hearing Officer hereby
finds and orders as follows:

1. Notice of Violation (NOV) #9324 was issued by the Department of Air Quality
(Air Quality) to Respondent GYPSUM RESOURCES on August 21, 2019 for alleged
violations of Part 70 Operating Permit #17286 issued on November 13, 2017 (Part 70 Permit)
and the Clark County Air Quality Regulations (AQRs). GYPSUM RESOURCES operates a
stationary source consisting of a gypsum processing facility at 8360 Nevada Highway 159, in
Clark County, Nevada (Facility). The violation(s) alleged in the NOV include:

(a)  Violation of Part 70 Permit conditions 111.B.3.6, I11.B.3.7, and 111.B.3.10
for operating the processing equipment, Emission Units (EUs): AO1 (vibrating grizzly
feeder), A05 (HSI Crusher), and A10 (surge bin), with damaged ductwork that was
disconnected from the emission hoods that direct particulate matter to the associated
Control Devices (CDs): D01 and D02; and

(b)  Violation of Part 70 Permit conditions II1.B.3.23 and 1I1.B.3.29 for
allowing fugitive dust emissions from the unpaved BLM haul road, EU: B0O1, without
taking reasonable precautions.

/11
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2. The penalty recommended by Air Quality in NOV #9324 was $15,500.00.

3. The Hearing Officer finds that the violations alleged in NOV #9324 occurred in
that GYPSUM RESOURCES violated Part 70 Permit conditions I11.B.3.6, IIL.B.3.7,
I111.B.3.10, I11.B.3.23, and 111.B.3.29.

4, IT IS HEREBY ORDERED that GYPSUM RESOURCES pay a penalty of
Fifteen Thousand Five Hundred and no/100 Dollars ($15,500.00) within 30 days of the date
of this ORDER, by check or money order payable to the Clark County DAQ, and submitted
to DAQ, 4701 West Russell Road, Suite 200, Las Vegas, Nevada 89118.

5. GYPSUM RESOURCES has the right to appeal this ORDER to the Clark
County Air Pollution Control Hearing Board. Any appeal of this ORDER shall be: (1) in
writing specifying the reasons for the appeal, (2) accompanied by a filing fee of One Hundred
Forty and no/100 Dollars ($140.00), and (3) received by Air Quality within ten (10) days of
GYPSUM RESOURCES?’ receipt of this ORDER.

DATED this /" day of , 2019.

il
'

C _ s e A !'}- 1A f-
Christine T. Smith
Hearing Officer
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AlrQua ity INVOICE

Clark County Nevada Department of Air Quality

4701 W Russell Road, Suite 200, Las Vegas, NV 89118
Phone (702) 455-5942 Fax (702) 383-9994
AirQuality@clarkcountynv.gov

RYAN R RHODES Facility Information Source ID: 17286
BLUE DIAMOND HILL GYPSUM
8360 N HIGHWAY 159
BLUE DIAMOND, NV 89004

GYPSUM RESOURCES LLC
PO BOX 147
BLUE DIAMOND NV 89004

Invoice # Invoice Date Invoice By Invoice Type Due Date
040098 11/14/2019 SHERRIER PART 70 ENFORCEMENT 12/16/2019
Quantity Description Fee Code Fee
PENALTY CONTESTED SPENO1 $15,500.00
Notes: NOV #9324; Part 70 Source ID: 17286; H/O 11/7/19 Subtotal: $15,500.00
Paid: $0.00
Adjustments: $0.00
Balance Due: $15,500.00

Make check or money order payable to Department of Air Quality or DAQ. Credit card (MasterCard or Visa) payment must be
made at the DAQ Office. If you have invoice questions, please contact Michael Uhl at UHL@ClarkCountyNV.gov or 702-455-1628.

Source Name: BLUE DIAMOND HILL GYPSUM

. i Source ID: 17286
Department of Air Quality o
4701 W Russell Road, Suite 200 Invoice #: 040098
Las Vegas, NV 89118-2231 Balance Due: $15,500.00
Due Date: 12/16/2019
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August 21, 2019

CERTIFIED MAIL #9489 0090 0027 6102 1730 06
Ryan Rhodes, Mine Manager and Responsible Official
E-mail: rocky@gypsumresources.com

Gypsum Resources, LLC

8912 Spanish Ridge Avenue, Suite 200

Las Vegas, NV 89148

CERTIFIED MAIL #9489 0090 0027 6122 5440 15
James M. Rhodes, President of

Truckee Springs Holdings, Inc., Manager of
Gypsum Resources, LLC

8912 Spanish Ridge Avenue, Suite 200

Las Vegas, NV 89148

NOTICE OF VIOLATION #9324

Clark County Department of Air Quality (Air Quality) provides this notice to Gypsum Resources,
LLC (Gypsum Resources) of the violation of the Clark County Air Quality Regulations (AQRS)
and Permit conditions as alleged below and recommends levying a civil penalty of Fifteen
Thousand Five Hundred and no/100 Dollars ($15,500.00). A Penalty Calculation Table showing
how Air Quality calculated the recommended penalty is attached hereto as Exhibit A and
incorporated herein by reference.

I. FACTS

A. Gypsum Resources owns and currently operates a major stationary source consisting
of a gypsum processing operation located at 8360 Nevada Highway 159, in Clark
County, Nevada (Facility), under a Part 70 Operating Permit, Source ID: 17286, issued on
November 13, 2017 (Part 70 Permit).

B. On June 25, 2019, at approximately 1:50 p.m. Senior Air Quality Specialist Scott Rowsell
(Rowsell) and Air Quality Specialist Syed Hyder (Hyder) conducted a Partial Compliance
Evaluation (PCE) to verify that the Facility was operating in compliance with AQRs, and
the Part 70 Permit. Their findings are documented in the PCE report, dated July 17, 2019
(July 17 Report), attached hereto as Exhibit B and incorporated herein. In the
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July 17 Report, Rowsell and Hyder described their observations and findings from the
evaluation. The following deficiency was identified on June 25, 2019:

1.  Gypsum Resources operated the vibrating grizzly feeder, HSI crusher and surge bin,
Emission Units (EUs): A01, A05 and A10, respectively, with damaged ductwork that
was disconnected from the emission hoods that direct particulate matter to the
baghouses, Control Devices (CDs): D01 and D02 (Exh. B, Att. 1, Photos 1 — 12)

C. OnJune 26, 2019, at approximately 12:25 p.m., Rowsell returned to the Facility to conduct
a follow-up inspection. Rowsell’s findings are included in the July 17 Report. The following
deficiency was identified on June 26 2019:

1.  Gypsum Resources allowed fugitive dust emissions from the unpaved BLM haul road,
EU: BO1, without taking reasonable precautions (Exh. B, Att. 1, Photos 22 — 29).

Il. VIOLATIONS

Based on these facts, Air Quality alleges Gypsum Resources has violated the following Part 70
Permit conditions, AQRs and/or EPA regulations:

Violation 1:

By operating the processing equipment EUs: A01 (vibrating grizzly feeder), A05 (HIS crusher),
and A10 (surge bin) with damaged ductwork that was disconnected from the emission hoods that
direct particulate matter to the associated control devices (CDs: D01 and D02), Gypsum Resources
violated Part 70 Permit conditions 111.B.3.(6, 7, and 10). (Deficiency 1.B.1)

Part 70 Permit condition 111.B.3.6 states:

“The Permittee shall vent particulate matter emissions from the crushers (EUs: A05 and A34),
screens (EUs: A08 and A39), VGF (EU: A01), surge bin (EU: A10), and belt conveyor (EU:
AQ7) to a baghouse at all times the processing equipment is operating. [ATC February 17,
2017, Section IV B, Condition 5]”

Part 70 Permit condition 111.B.3.7 states:
“The Permittee shall maintain and operate the baghouses on the crushers (EUs: A05 and A34),
screens (EUs: A08 and A39), VGF (EU: A01), surge bin (EU: A10), and belt conveyor (EU:
AQ7) to effectively control particulate matter at all times the processing equipment is operating.
[ATC February 17, 2017, Section 1V B, Condition 6]”

Part 70 Permit condition 111.B.3.10 states:

“The Permittee shall maintain an effective seal around the baghouses by correcting all leaks
adversely affecting its performance. [ATC February 17, 2017, Section IV B, Condition 9]”

NOV #9324 2
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Repeat violations: NOV #9006 issued December 22, 2017, NOV #9110 issued
May 25, 2018, and NOV #9134 issued August 17, 2018.

Violation 2:

By allowing fugitive dust emissions from the unpaved BLM haul road (EU: B0O1) without taking
reasonable precautions, Gypsum Resources violated Part 70 Permit conditions 111.B.3.23 and
111.B.3.29. (Deficiency 1.C.1)

Part 70 Permit condition I11.B.3.23 states:

“The Permittee shall water down and apply chemical suppressant to unpaved access and mine
haul roads and unpaved areas to provide additional dust control. The stabilizations standards
and test methods referenced in AQR Subsection 91.2.1.4 and 91.4 will be utilized to monitor
the emissions from the subject roadways and frequency as to when additional applications of
a chemical suppressant will be applied to the roadway to prevent fugitive dust emissions. [MSP
September 10, 2013, Section IV B, Condition 7 and STL contained in HOO dated September
27,2013]”

Part 70 Permit condition I11.B.3.29 states:

“The Permittee shall not cause or allow fugitive dust to become airborne without taking
reasonable precautions.”

Repeat violation: NOV #9006, Violation 3, issued December 22, 2017.

I11. RECOMMENDED CIVIL PENALTY

Pursuant to AQR Section 9.1, any person who violates any provision of the AQRs, including any
permit condition; is guilty of a civil offense and shall pay a civil penalty not to exceed $10,000 per
violation. Each day of violation constitutes a separate offense.

Air Quality considered the following in calculating the recommended penalty:
e The violations are considered willful; and
e Three prior NOVs issued to Gypsum Resources and adjudicated within two years of
discovery the violations:
o0 NOV #9006 issued December 22, 2017
0 NOV #9110 issued May 25, 2018
0 NOV #9134 issued August 17, 2018

Air Quality recommends a civil penalty be levied against Gypsum Resources in the amount of
$15,500.00 (Exh. A).
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IV.HEARING

Air Quality has scheduled a hearing for Thursday, September 19, 2019, at 9:00 a.m. before the
Air Pollution Control Hearing Officer to adjudicate the alleged violation(s) and, if appropriate, to
levy the recommended penalty. Please complete the enclosed “Notice of Violation Response
Form” and return it to Air Quality by September 5, 2019. At the hearing, the Hearing Officer will
hear evidence on the alleged violation(s) and render a decision. The hearing will be held at the
Clark County Building Services Presentation Room, located at 4701 West Russell Road, Las
Vegas, Nevada.

If you intend to present any documentary evidence at the hearing, please provide copies of your
evidence to Air Quality with the completed Notice of Violation Response Form. If you fail to
provide copies of your evidence prior to the hearing, please be advised that Air Quality may request
a continuance to have time to review the evidence you brought, which will result in the hearing
being postponed and rescheduled to a later date.

Although it is not mandatory, you are encouraged to attend. If the Hearing Officer finds you in
violation and levies a penalty, Air Quality staff will mail the Hearing Officer’s order to you along
with instructions on remittance of the penalty.

7 Wanerrs ®sse~

Marci Henson,
Control Officer

Exhibit(s):

A. Penalty Calculation Table, NOV #9324

B. Air Quality Partial Compliance Evaluation, with attachments, dated July 17, 2019 (July 17
Report)
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Exhibit A

NOV #9324
Penalty Calculation Table
Gypsum Resources, LLC

) Base Penalty1 )
Viol. Date(s) Violation Description EU's or CD's AQR.SeCtIOI‘I ,or Exhibit / Evidence Days Aggraflat.lng Age Aeg Penalty3
Permit Condition Description Amount Description Factor | Amount
Failed to vent particulate
matter emissions from the
crushers, screens and surge
bin, failed to maintain and | EU: AO1, AO5
operate the baghouses to and A10 Part 70 Permit Exh. B, Att. 1 1) Willful violation;
1 6/25/19 effectively control with conditions 111.B.3.6, Photo’s 1. 12’ Major/Major | $ 4,000 1 and 175% | $ 7,000 | $ 10,000
particulate matter and CD: DO1 and | 111.B.3.7, and 111.B.3.10 2) Three prior NOVs®
failed to maintain effective D02
seals around the baghouses.
(Repeat Violation: NOVs
#9134, #9110, & #9134)
Allowed fugitive dust from
the unpaved BLM haul road
to be‘c‘ome airborne by Pa‘rt. 70 Permit Exh. B, Att. 1, Major/ 1) Willful violation;
2 6/26/19 failing to employ BO1 conditions 111.B.3.23 $ 2,000 1 and 175% | $ 3,500 | S 5,500
S Photos 22 - 29 Moderate ) )
stabilization standards. and I11.B.3.29 2) Three prior NOVs
(Repeat Violation: NOV
#9006)

68€0

Total Penalty: $ 15,500

Extent of Deviation from Requirement

c Major Moderate Minor
8}‘95 Major $ 4,000| $ 2,000| $ 1,000
;.‘.; Complex $ 3,000 $ 1,500 $ 750

g Significant $ 2,000 $ 1,000( $ 500

Baseline $ 1,000( $ 500 $ 250

% Three prior NOVs: #9006, #9110, and #9134, adjudicated within two years of discovery of this NOV
3 Regulatory maximum: $10,000 per day, per violation
[AQR Section 9.1 & NRS 445B.270(2)]

0389



Attachment 18

0390



N T N =NV, B R VS R

NS T N T Y5 T NG T & R O R (6 B S R N L e e e e e e
0 -1 O W A W N= O O 0NNy N R WO

BEFORE THE AIR POLLUTION CONTROL HEARING OFFICER
CLARK COUNTY, NEVADA

In the Matter of the Notice of Violation #9339 ) ORDER
Issued to )
GYPSUM RESOURCES, LLC, Respondent. )

)

The above-entitled matter was heard on November 7, 2019, before Hearing Officer
Christine T. Smith on the Contested Docket. Representatives of both the Clark County
Department of Air Quality (Air Quality) and GYPSUM RESOURCES, LLC (GYPSUM
RESOURCES) appeared, testified and submitted evidence for consideration by the Hearing
Officer. Having considered the evidence presented at the hearing, the Hearing Officer hereby
finds and orders as follows:

1. Notice of Violation (NOV) #9339 was issued by the Department of Air Quality
(Air Quality) to Respondent GYPSUM RESOURCES on September 26, 2019 for alleged
violations of Part 70 Operating Permit #17286 issued on November 13,2017 (Part 70 Permit)
and the Clark County Air Quality Regulations (AQRs). GYPSUM RESOURCES operates a
stationary source consisting of a gypsum processing facility at 8360 Nevada Highway 159, in
Clark County, Nevada (Facility). The violation(s) alleged in the NOV include:

(a)  Violation of Part 70 Permit conditions 111.B.3.23 and 111.B.3.29 for

allowing fugitive dust emissions from the unpaved BLM haul road Emission Unit (EU):

B01 without taking reasonable precautions;

(b)  Violation of Part 70 Permit conditions 111.B.3.6, 111.B.3.7, and 1IL.B.3.10
for operating EUs: A0Ol (vibrating grizzly feeder) and A05 (HSI crusher) without
effectively controlling and venting particulate matter to the baghouse; and

(c)  Violation of Part 70 Permit condition 111.B.3.29 for conducting truck
loading activities with a front-end loader that allowed controllable particulate matter

to become airborne without taking reasonable precautions.
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2. The penalty recommended by Air Quality in NOV #9339 was $60,000.00.

3. The Hearing Officer finds that the violations alleged in NOV #9339 occurred in
that GYPSUM RESOURCES violated Part 70 Permit conditions 111.B.3.6, 111.B.3.7, 111.B.3.10,
[11.B.3.23, and 111.B.3.29.

4, IT IS HEREBY ORDERED that GYPSUM RESOURCES pay a penalty of
Sixty Thousand and no/100 Dollars ($60,000.00) within 30 days of the date of this ORDER,
by check or money order payable to the Clark County DAQ, and submitted to DAQ, 4701
West Russell Road, Suite 200, Las Vegas, Nevada §9118.

5. GYPSUM RESOURCES has the right to appeal this ORDER to the Clark
County Air Pollution Control Hearing Board. Any appeal of this ORDER shall be: (1) in
writing specifying the reasons for the appeal, (2) accompanied by a filing fee of One Hundred
Forty and no/100 Dollars ($140.00), and (3) received by Air Quality within ten (10) days of
GYPSUM RESOURCES’ receipt of this ORDER.

])ATEDthhlﬁéfdayofd%Lmkcwwlbaﬂ ,2019.

: _l il L
Christine T. Smith
Hearing Officer
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AlrQua ity INVOICE

Clark County Nevada Department of Air Quality

4701 W Russell Road, Suite 200, Las Vegas, NV 89118
Phone (702) 455-5942 Fax (702) 383-9994
AirQuality@clarkcountynv.gov

RYAN R RHODES Facility Information Source ID: 17286
BLUE DIAMOND HILL GYPSUM
8360 N HIGHWAY 159
BLUE DIAMOND, NV 89004

GYPSUM RESOURCES LLC
PO BOX 147
BLUE DIAMOND NV 89004

Invoice # Invoice Date Invoice By Invoice Type Due Date
040099 11/14/2019 SHERRIER PART 70 ENFORCEMENT 12/16/2019
Quantity Description Fee Code Fee
PENALTY CONTESTED SPENO1 $60,000.00
Notes: NOV #9339; Part 70 Source ID: 17286; H/O 11/7/19 Subtotal: $60,000.00
Paid: $0.00
Adjustments: $0.00
Balance Due: $60,000.00

Make check or money order payable to Department of Air Quality or DAQ. Credit card (MasterCard or Visa) payment must be
made at the DAQ Office. If you have invoice questions, please contact Michael Uhl at UHL@ClarkCountyNV.gov or 702-455-1628.

Source Name: BLUE DIAMOND HILL GYPSUM

. i Source ID: 17286
Department of Air Quality o
4701 W Russell Road, Suite 200 Invoice #: 040099
Las Vegas, NV 89118-2231 Balance Due: $60,000.00
Due Date: 12/16/2019
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September 26, 2019 CERTIFIED MAIL #9489 0090 0027 6122 5443 43

Ryan Rhodes, Mine Manager and Responsible Official
E-mail: rocky@gypsumresources.com

Gypsum Resources, LLC

8912 Spanish Ridge Avenue, Suite 200

Las Vegas, NV 89148

James M. Rhodes, President of

Truckee Springs Holdings, Inc., Manager of
Gypsum Resources, LLC

8912 Spanish Ridge Avenue, Suite 200

Las Vegas, NV 89148

NOTICE OF VIOLATION #9339

Clark County Department of Air Quality (Air Quality) provides this notice to Gypsum Resources,
LLC (Gypsum Resources) of the violation of the Clark County Air Quality Regulations (AQRS)
and Permit conditions as alleged below and recommends levying a civil penalty of Sixty Thousand
and no/100 Dollars ($60,000.00). A Penalty Calculation Table showing how Air Quality calculated
the recommended penalty is attached hereto as Exhibit A and incorporated herein by reference.

I. FACTS

A. Gypsum Resources owns and currently operates a major stationary source consisting of a
gypsum processing operation located at 8360 Nevada Highway 159, in Clark County,
Nevada (Facility), under a Part 70 Operating Permit, Source ID: 17286, issued on November
13, 2017 (Part 70 Permit).

B. On Friday, August 16, 2019, at approximately 2:20 p.m., Air Quality received a complaint
that alleged a large cloud of dust was emitting from the haul road as trailers were traveling
down and exiting onto Highway 159 from the Facility (Exh. B, Att. 1). At approximately
3:20 p.m. on the same day, Senior Air Quality Specialist Scott Rowsell (Rowsell) and Air
Quality Specialist 11 Pat Ringgenberg (Ringgenberg) conducted a complaint investigation
at the Facility to determine their compliance with AQRs, and the Part 70 Permit. Their
observations and findings from the investigation are documented in the Complaint
Investigation Report dated August 27, 2019 (August 16 Report), attached hereto as Exhibit
B and incorporated herein. The following deficiency was identified on August 16, 2019:
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1.  Gypsum Resources allowed fugitive dust emissions from the unpaved BLM haul road,
Emission Unit (EU): BO1, due to truck traffic on dry, unstable road conditions, without
taking reasonable precautions (Exh. B, Att. 2, Photo 1; Exh. B, Att. 3, Video 1).

C. On Saturday, August 17, 2019, at approximately 7:15 a.m. and 8:20 a.m., Air Quality
received two complaints that alleged dust was originating from the Facility (Exh. C, Att. 1).
On Monday, August 19, 2019, at approximately 8:45 a.m., Air Quality received a complaint
that alleged dust was emitting from trucks going back and forth from the mine (Exh. C, Att.
1). At approximately 8:45 a.m. on the same day, Rowsell and Senior Air Quality Specialist
Jeff Robb (Robb) conducted a complaint investigation at the Facility to determine their
compliance with AQRs, and the Part 70 Permit. Their observations and findings from the
investigation are documented in the Complaint Investigation Report dated August 27, 2019
(August 19 Report), attached hereto as Exhibit C and incorporated herein. The following
deficiency was identified on August 19, 2019:

1.  Gypsum Resources allowed fugitive dust emissions from the unpaved BLM haul road,
EU: BO1, due to truck traffic on dry, unstable road conditions, without taking
reasonable precautions (Exh. C, Att. 2, Videos 1 through 7).

D. On Tuesday, August 20, 2019, at approximately 8:05 a.m. and 8:30 a.m., Air Quality
received two complaints that alleged dust was originating from the Facility. At
approximately 9:10 a.m. on the same day, Rowsell and Robb conducted a complaint
investigation at the Facility to determine their compliance with AQRs, and the Part 70 Permit.
Their observations and findings from the investigation are documented in the Complaint
Investigation Report dated August 27, 2019 (August 20 Report), attached hereto as Exhibit
D and incorporated herein. The following deficiencies were identified on August 20, 2019:

1.  Gypsum Resources allowed fugitive dust emissions from the unpaved BLM haul road,
EU: BO1, due to truck traffic on dry, unstable road conditions, without taking
reasonable precautions (Exh. D, Att. 2, Videos 1 through 6); and

2. Upon inspection, Rowsell and Robb observed the crushing and screen plants operating
for approximately 10 minutes. During that time, Gypsum Resources operated EU: A01,
vibrating grizzly feeder, with disconnected ductwork that was not directing particulate
matter to the baghouse Control Device (CD): D01; and the capture hood associated
with EU: AO5, the HSI Crusher and CD: D01, baghouse, was damaged and not able to
effectively capture emissions (Exh. D, Att. 3, Photos 1 through 5).

E. On August 21, 2019, at approximately 2:30 p.m., Rowsell and Senior Air Quality Specialist
Camon Liddell (Liddell) conducted a follow-up inspection at the Facility to determine the
status of the noncompliance issues observed on August 20, 2019. Their observations and
findings from the inspection are documented in the August 20 Report (Exh. D). The
following deficiencies were identified on August 21, 2019:

1.  Gypsum Resources allowed fugitive dust emissions from the unpaved BLM haul road,
EU: BO1, due to truck traffic on dry, unstable road conditions, without taking
reasonable precautions (Exh. D, Att. 3, Photos 6 and 7; Exh. D, Att. 2, Video 7); and

NOV #9339 2
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2. Gypsum Resources conducted truck loading operations with a front-end loader in a
manner that allowed controllable particulate matter to become airborne (Exh. D, Att.
2, Video 8).

F.  On August 26, 2019, at approximately 7:55 a.m., Rowsell and Air Quality Supervisor Scott
Jelinek (Jelinek) conducted a follow-up inspection at the Facility to confirm the unpaved
BLM haul road, EU: B01, was treated with a dust palliative as was discussed with Mine
President, Jerry Wyatt (Wyatt) during the August 21, 2019 inspection. Their observations
and findings from the inspection are documented in the Partial Compliance Evaluation dated
August 27, 2019 (August 26 Report). Upon inspection, the BLM haul road was in
compliance with AQRs, and the Part 70 Permit.

Il. VIOLATIONS

Based on these facts, Air Quality alleges Gypsum Resources has violated the following Part 70
Permit conditions, AQRs and/or EPA regulations:

Violation 1:

By allowing fugitive dust emissions from the unpaved BLM haul road, EU: B01, without taking
reasonable precautions, Gypsum Resources violated Part 70 Permit conditions 111.B.3.23 and
111.B.3.29. (Deficiencies I.B.1, .C.1, 1.D.1, and |.E.1)

Part 70 Permit condition I11.B.3.23 states:

“The Permittee shall water down and apply chemical suppressant to unpaved access and mine
haul roads and unpaved areas to provide additional dust control. The stabilizations standards
and test methods referenced in AQR Subsection 91.2.1.4 and 91.4 will be utilized to monitor
the emissions from the subject roadways and frequency as to when additional applications of
a chemical suppressant will be applied to the roadway to prevent fugitive dust emissions. [MSP
September 10, 2013, Section IV B, Condition 7 and STL contained in HOO dated September
27,2013]”

Part 70 Permit condition 111.B.3.29 states:

“The Permittee shall not cause or allow fugitive dust to become airborne without taking
reasonable precautions.”

Repeat violation: NOV #9006, Violation 3, issued December 22, 2017; NOV #9280, Violation
2, issued June 13, 2019.

NOV #9339 3
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Violation 2:

By operating EUs: AO01 (vibrating grizzly feeder) and A05 (HSI crusher) without effectively

controlling and venting particulate matter to the baghouse, Gypsum Resources violated Part 70

Permit conditions 111.B.3.6, 111.B.3.7 and 111.B.3.10. (Deficiency 1.D.2)

Part 70 Permit condition 111.B.3.6 states:
“The Permittee shall vent particulate matter emissions from the crushers (EUs: A05 and A34),
screens (EUs: A08 and A39), VGF (EU: A01), surge bin (EU: A10), and belt conveyor (EU:
AO07) to a baghouse at all times the process equipment is operating. [ATC February 17, 2017,
Section IV B, Condition 5]”

Part 70 Permit condition 111.B.3.7 states:

“The Permittee shall maintain and operate the baghouses on the crushers (EUs: A05 and A34),
screens (EUs: A08 and A39), VGF (EU: A01), surge bin (EU: A10), and belt conveyor (EU:
AQ7) to effectively control particulate matter at all times the processing equipment is operating.
[ATC February 17, 2017, Section 1V B, Condition 6]”

Part 70 Permit condition 111.B.3.10 states:

“The Permittee shall maintain an effective seal around the baghouses by correcting all leaks
adversely affecting its performance. [ATC February 17, 2017, Section IV B, Condition 9]”

Repeat violation: NOV #9006, Violations 1 and 2, issued December 22, 2017; NOV #9110,
Violation 1, issued May 25, 2018; NOV #9134, Violation 1, issued August 17, 2018.

Violation 3:

By conducting truck loading activities with a front-end loader that allowed controllable particulate
matter to become airborne without taking reasonable precautions, Gypsum Resources violated Part
70 Permit condition 111.B.3.29. (Deficiency |.E.2)

Part 70 Permit condition 111.B.3.29 states:

“The Permittee shall not cause or allow fugitive dust to become airborne without taking
reasonable precautions.”

Repeat violation: NOV #9006, Violations 5, issued December 22, 2017.

NOV #9339 4
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III. RECOMMENDED CIVIL PENALTY

Pursuant to AQR Section 9.1, any person who violates any provision of the AQRs, including any
permit condition; is guilty of a civil offense and shall pay a civil penalty not to exceed $10,000 per
violation. Each day of violation constitutes a separate offense.

Air Quality considered the following in calculating the recommended penalty:
o The violations are considered willful; and
e Four prior NOVs issued to Gypsum Resources and adjudicated within two years of
discovery of the violation:

o NOV 9006 issued December 22, 2017
o NOV 9110 issued May 25, 2018
o NOV 9134 issued August 17, 2018
o NOV 9280 issued June 13, 2019

Air Quality recommends a civil penalty be levied against Gypsum Resources in the amount of
$60,000.00 (Exh. A).

IV.HEARING

Air Quality has scheduled a hearing for Thursday, November 7, 2019, at 9:00 a.m. before the
Air Pollution Control Hearing Officer to adjudicate the alleged violation(s) and, if appropriate, to
levy the recommended penalty. Please complete the enclosed “Notice of Violation Response
Form™ and return it to Air Quality by October 24, 2019. At the hearing, the Hearing Officer will
hear evidence on the alleged violation(s) and render a decision. The hearing will be held at the
Clark County Building Services Presentation Room, located at 4701 West Russell Road, Las
Vegas, Nevada.

If you intend to present any documentary evidence at the hearing, please provide copies of your
evidence to Air Quality with the completed Notice of Violation Response Form. If you fail to
provide copies of your evidence prior to the hearing, please be advised that Air Quality may request
a continuance to have time to review the evidence you brought, which will result in the hearing
being postponed and rescheduled to a later date.

Although it is not mandatory, you are encouraged to attend. If the Hearing Officer finds you in
violation and levies a penalty, Air Quality staff will mail the Hearing Officer’s order to you along
with instructions on remittance of the penalty.

Marci Henson,
Control Officer

NOV #9339 5
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Exhibit(s):

A. Penalty Calculation Table, NOV #9339

B. Air Quality Complaint Investigation Report, with attachments, dated August 27, 2019
(August 16 Report)

C. Air Quality Complaint Investigation Report, with attachments, dated August 27, 2019
(August 19 Report)

D. Air Quality Complaint Investigation Report, with attachments, dated August 27, 2019
(August 20 Report)

E. Air Quality Partial Compliance Evaluation, with attachments, dated August 27, 2019 (August
26 Report)
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Exhibit A

NOV #9339

Penalty Calculation Table
Gypsum Resources, LLC

Base Penalty1

Viol. Date(s) Violation Description EU'sor CD's AQR'Sectlor.\ .or Exhibit / Evidence Days Aggrayat'lng Age Aeg Penalty 3
Permit Condition Description Amount Description Factor | Amount
Exh. B, Att. 2, . 1) Willful violation;
8/16/19 Photo 1 and Att. 3 '\,\/'AZJJZ:/ $ 4000 1 and 200% | $ 8,000 10,000
Allowed fugitive dust from Video 1; 21)) fA(;;:Iri’Elri/?tr)gg(\)/:z
the unpaved BLM haul road Exh. C, Att. 2, Major/ ’
8/19/19 to become airborne by Part 70 Permit Videos 1-7; Manor > 4000 1 an.d 2 200% | 5 8,000 10,000
1 failing to employ BO1 conditions 111.B.3.23 21)) l\:/\c;il:I:‘l?Iril?;I':toi::
stabilization standards. and 1I.B.3.29 Exh. D, Att. 2, Major, ’
§/20/19 (Repeat Violation: NOVs Videos 1-6 Manor/ > 4000 1 and 2 200% | 5 8,000 10,000
#9006, 9280, 9321, 9324) 2) FO}“’ pri(?r NQVS
Exh. D, Att. 2, . 1) Willful violation;
8/21/19 Video 7 and Att. 3, '\,\/'ﬂ?zrr/ $ 4000 1 and 200% | ¢ 8,000 10,000
Photos 6 & 7 ) 2) Four prior NOVs®
Operated emission units Exh. D, Att. 2,
with disconnected and Part 70 Permit Videos 1 - 6, Exh. Major/ 1) Willful violation;
2 8/20/19 damaged ductwork, which | A01 & A05 conditions 111.B.3.6, |D, Att. 3, Photos 1 Major S 4,000 1 and 200% | $ 8,000 10,000
failed to vent emissions to 111.B.3.7, and 111.B.3.10 | 5; and Exh. D, Att. 2) Four prior NOVs?
control devices; 4
Conducted truck loading
operations with a front-end Part 70 Permit . 1) Willful violation;
. Exh. D, Att. 2, Major/
3 8/21/19 loader that allowed BO1 conditions 111.B.3.39; Video 8 Major $ 4,000 1 and 200% | $ 8,000 10,000
controllable particulate and AQR Section 41.1.2 2) Four prior NOVs®
matter to become airborne.
Total Penalty: 60,000
1 Extent of Deviation from Requirement
- Major Moderate Minor
g '% Major $ 4,000 $ 2,000( $ 1,000
5 ; Complex $ 3,000 $ 1,500| $ 750
< <_§ Significant $ 2,000( $ 1,000( $ 500
Baseline $ 1,000| $ 500 | $ 250

? Four prior NOVs: 9006, 9110, 9134, and 9280 adjudicated within two years of discovery of this NOV

3 Regulatory maximum: $10,000 per day, per violation

[AQR Section 9.1 & NRS 445B.270(2)]




Attachment 19

0401



2/27/2020 4045TF285 | Industrial Diesel Engine | John Deere US

4045TF285
4.5L Industrial Diesel Engine

e PowerTech™
* 63-74 kW (84 - 99 hp)

Contact a Distributor

Tier 3 Brochure »
Tier 3 Selection Guide »

Industrial PowerSource Magazine »
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http://dealerlocator.deere.com/servlet/country=US?locale=en_US&industry=3
https://www.deere.com/assets/publications/index.html?id=a8f3b979
https://www.deere.com/assets/publications/index.html?id=f470fd2f
https://www.deere.com/en/publications/industrial-powersource/
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Features

+ 2-valve cylinder head

4045TF285 | Industrial Diesel Engine | John Deere US

+ High-pressure common-rail (HPCR) and engine control unit (ECU)

+ Fixed geometry turbocharger

+ Multiple injection strategy

+ John Deere electronic engine controls

Specifications

CARB
EPA Tier 3
EU Stage lll A

MSHA

Model
Number of cylinders

Displacement-- L (cu in)

Show More

Emissions Certifications

General engine data

4045TF285

4.5 (275)

https://www.deere.com/en/industrial-engines/tier-3-stage-iii-a/powertech-e-4-5I-tf285/

Expand All
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2/27/2020 4045TF285 | Industrial Diesel Engine | John Deere US

Bore and Stroke-- mm (in) 106 x 127 (4.17 x 5.00)

Compression Ratio 19.0:1

Engine Type In-line, 4-Cycle

Aspiration Turbocharged

Length - mm (in) 867 (34.1)

Width-- mm (in) 680 (26.8)

Height-- mm (in) 1055 (41.5)

Weight, dry - kg (Ib) 491 (1082)

Show More

Drivetrain Components Accessories Parts
Pump Drives Engine Accessories Brochure Engine Parts

Transmissions
Axles
Planetary Gear Drives

Vehicle Electrification

Resources
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https://www.deere.com/en/drivetrain-components/pump-drives/
https://www.deere.com/en/drivetrain-components/transmissions/
https://www.deere.com/en/drivetrain-components/axles/
https://www.deere.com/en/drivetrain-components/planetary-gear-drives/
https://www.deere.com/en/drivetrain-components/electric-drivetrain-components/
https://www.deere.com/assets/publications/index.html?id=20d47067
https://www.deere.com/en/parts-and-service/parts/engine-parts/
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Confidence is Built In

Backed by a powerful support network

Warranty Safety Manuals
Warranty & Prote Safety Tips & Mai Manuals & Traini
ction Plans > ntenance > ng >

Register Your Eng

ine or Drivetrain
Component >
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https://www.deere.com/en/parts-and-service/warranty-and-protection-plans/
https://jdpswarrantyreg.deere.com/WarrantyReg/viewRegistration.do
https://www.deere.com/en/parts-and-service/safety/
https://www.deere.com/en/parts-and-service/manuals-and-training/
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BLUE DIAMOND HILL
GYPSUM

Gypsum Resource Materials, LLC
P.O. Box 147
Blue Diamond, Nevada 89004
www.bdhgypsum.com

October 4, 2019

Clark County DAQ

4701 West Russell Road, Suite 200

Las Vegas, Nevada 89118

Attention: Scott Roswell, Senior Air Quality Specialist (VIA EMAIL AND HAND DELIVERY)

Office of the Clark County District Attorney — Civil Division

500 S. Grand Central Pkwy., #5075

Las Vegas, NV 89155-2215

Attention: Jason B. Patchett, Deputy District Attorney (VIA EMAIL ONLY)

Re: Blue Diamond Hill Gypsum or Gypsum Resources Materials, LLC (the “Company”), Source
17286, Part 70 Operating Permit, dated November 17, 2017 (the “Permit”) — Response to Clark
County Department of Air Quality (the “County”) re the Semi-Annual Summary of Reporting
Requirements (the “Report™)

To Whom It May Concern:

This correspondence/document serves to supplement the Report delivered to the County on or about July
30,2019. As we have discussed, the Company has continuously worked to meet or exceed all requirements
and conditions set forth in the Permit and as required by all applicable laws.

We understand from the County’s correspondence dated as of September 11, 2019, the County is taking the
position that the Company has not fully complied with the reporting and monitoring requirements set forth
in the Permit related solely to the baghouse inspection reporting and the moisture sampling reporting. The
Company is not aware of nor has the County asserted any other deficiencies with respect to the Report.

Enclosed with this correspondence is additional information relative to satisfy the above-referenced
reporting deficiencies. Please note, however, we are unable to provide daily baghouse reports, daily field
method 22 reports, daily process method 22 reports and daily pneumonic reports because equipment was
down for major repairs and not producing any air pollution during an approximate forty-five-day period for
approximately twenty-one consecutive days.
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The Company notes, however, it will not be able to provide additional reports for testing done for Moisture
Sampling until October 7, 2019, due to its outside consultant’s inability to deliver the same. The Company
diligently has worked to obtain the test results as of the date of this correspondence and will ensure the
County receives them as soon as they are in the Company’s possession.

More important, the Company desires to reiterate its full intent to comply with all requirements set forth in
the Permit and with all applicable laws. Please note, and as we have communicated with you, the Company
has and continues to implement measures to meet every requirement of the County. In furtherance of the
foregoing, among other measures, including, without limitation, the Company has hired new members of
its management team to ensure there are no negative deviations from our compliance and taken additional
measures with respect to policies and procedures in furtherance of the same.

We look forward to working with you on this matter. Please do not hesitate to contact us with any questions.
As we indicated, it is our desire and intent to have a great working relationship with the County and its

representatives.

Best regards,
Gypsum Resources Materials, LLC

RRAR-

Ryan Rhodes, Mine Manager and Responsible Official

Enclosures
cc: Scott Jelinek (Via Email Only JELINEK@ClarkCountyNV.gov)
Shibi Paul (Via Email Only SPAUL@ClarkCountyNV.gov)

[Certification of Truth, Accuracy and Completeness and Enclosures Appear on the Following Pages)
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CERTIFICATION OF TRUTH, ACCURACY AND COMPLETENESS

By my signature, I, LAY “ WQQ , hereby certify that, based on information and belief
formed after reasonable inquiry, the statements and information in this document are true, accurate and

complete.

Signature of Responsible Official: \!Q.‘QK Date: October 4, 2019,
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REPORTS/LOGS

Please See Attached
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SERVICES, INC.

7150 Placid Street
Las Vegas, NV 89119
(702) 365-1001

Moisture Content Log

Project Name: GYPSUM MOISTURE TESTING

Lab No.: 19-028

Project No.: 20174152C1

Tested By: J. VEGA

Date: 1/10/2019

2" STOCKPILE 2" CONVEYOR 1/8" STOCKPILE 1/8" CONVEYOR

NIA N/A N/A N/A
WET WT. + TARE 1299.10 1351.40 708.80 853.50 838.00 1470.60
DRY WT. + TARE 1273.70 1330.30 691.30 835.50 801.70 1452.20
TARE WT. 126.40 137.60 131.40 131.50 126.70 127.10
DRY WT. 1147.30 1192.70 559.90 704.00 675.00 1325.10
WEIGHT LOST 25.40 21.10 17.50 18.00 36.30 18.40
% MOISTURE 2.2 1.8 3.1 26 54 1.4

Remarks/Condition: MATERIAL SOURCE #17286
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7150 Placid Street
Las Vegas, NV 89119
(702) 365-1001

" GEOTECHNICAL &
*-, ENVIRONMENTAL

Ny
SERVICES, INC.

Moisture Content Log

8110

Project Name: Gypsum Moisture Testing Lab No.: 19-243
Project No.: 20174152C1 Tested By: K. Marin Date: 5/31/2019
Sample: 2" Stockpile 1/8" Stockpile Reject Loadout
Depth: N/A N/A N/A N/A
WET WT. + TARE 1748.10 1201.90 1181.50 1931.80
DRY WT. + TARE 1723.70 1194.50 1141.30 1901.10
TARE WT. 126.90 132.20 130.20 132.00
DRY WT. 1596.80 1062.30 1011.10 1769.10
WEIGHT LOST 24.40 7.40 40.20 30.70
% MOISTURE 15 0.7 4.0 1.7

Remarks/Condition: Material Source #17286

0418



6110

GEOTECHNICAL &
ENVIRONMENTAL
SERVICES, INC.

7150 Placid Street
Las Vegas, NV 89119
(702) 365-1001

Moisture Content Log

Project Name: Gypsum Moisture Testing

Lab No.: 19-229

Project No.: 20174152C1

Tested By: K. Marin

Date: 5/28/2019

Sample: 2" Stockpile 1/8" Stockpile Reject Loadout Conveyor

Depth: N/A N/A N/A N/A
WET WT. + TARE 1666.10 922.30 1268.50 1699.30
DRY WT. + TARE 1651.40 891.00 1240.50 1681.00
TARE WT. 127.00 134.70 127.20 134.50
DRY WT. 1524.40 756.30 1113.30 1546.50
WEIGHT LOST 14.70 31.30 28.00 18.30
% MOISTURE 1.0 4.1 25 1.2

Remarks/Condition: Material Source #17286
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| SERVICES, INC.

EOTECHNICAL &
VIR ENTAL

7150 Placid Street
Las Vegas, NV 89119
(702) 365-1001

Project Name: Gypsum Moisture Testing

Moisture Content Log

Lab No.: 19-243

Project No.: 20174152C1

2" Stockpile

1/8” Stockpile

Tested By: K. Marin

Reject

Loadout

Date: 5/31/2019

N/A

N/A

N/A

N/A

WET WT. + TARE 1748.10 1201.90 1181.50 ' 1931.80
DRY WT. + TARE 1723.70 1194.50 1141.30 1801.10
TARE WT. 126.80 132.20 130.20 132.00
DRY WT. 1596.80 1062.30 1011.10 1769.10
WEIGHT LOST 24.40 7.40 40.20 30.70

% MOISTURE 1.5 0.7 4.0 1.7

Remarks/Condition: Material Source #17286
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0437



8€Y0

:] DO NOT CHANGE (Cell is calculated or a fixed number)

Operating ANFO Used BLM Access |Overburden | BLM Access On-site Overburden Product Dust Pallative Water Applied Gypsum Process
Day Hours Blasting Area | For Blasting Holes Drilled Road Roads Road Roads Roads Shipped Stockpile Area Applied To Site Water Used
M-F = 16 hrs/day
Permit Limit | Sat = 10 hrs/day | No Daily Limit|No Daily Limit No Daily Limit NA NA No Daily Limit|No Daily Limit|No Daily Limit |No Daily Limit 15 acres No Limit No Limit No Limit
hours sq ft tons # holes trips trips VMT VMT VMT tons acres at any time tons gallons gallons
1 16.00 62.00 131.00 248.00 62.00 524.00 2,271.31
2 16.00 14,832.00 22.29 103.00 41.00 79.00 164.00 41.00 316.00 1,087.48
3 16.00 42.00 36.00 168.00 42.00 144.00 1,102.53
4 16.00 26,100.00 17.13 116.00 45.00 100.00 180.00 45.00 400.00 1,150.65 §
5 16.00 79.00 218.00 316.00 79.00 872.00 2,912.95 e 2,000.00
6 16.00 12.00 112.00 48.00 12.00 448.00 381.72 3,500.00
7 0.00 0.00 0.00 w
8 16.00 97.00 174.00 388.00 97.00 696.00 3,612.90 ? 7,000.00
9 16.00 53.00 29.00 212.00 53.00 116.00 1,675.80 e
10 16.00 39.00 0.00 156.00 39.00 0.00 1,031.08 r
1 16.00 18,000.00 10.96 80.00 19.00 256.00 76.00 19.00 1,024.00 509.54 T
12 215.00 0.00 0.00 860.00 r
13 0.00 0.00 0.00 u 3,500.00
14 0.00 0.00 0.00 ¢
15 16.00 24,075.00 14.29 107.00 93.00 189.00 372.00 93.00 756.00 3,5637.32 k 7,000.00
16 16.00 22,725.00 10.64 101.00 87.00 66.00 348.00 87.00 264.00 2,804.98 L 3,000.00
17 16.00 20,250.00 11.62 90.00 110.00 440.00 110.00 0.00 3,583.53 o 7,000.00
18 0.00 0.00 0.00 0.00 9 7,000.00
19 16.00 111.00 129.00 444.00 111.00 516.00 4,025.00 F 5,000.00
20 10.00 41.00 24.00 164.00 41.00 96.00 1,641.60 o
21 0.00 0.00 0.00 r
22 16.00 76.00 132.00 304.00 76.00 528.00 2,453.50 M 7,000.00
23 16.00 90.00 141.00 360.00 90.00 564.00 3,698.42 o 7,000.00
24 16.00 38,160.00 58.29 265.00 89.00 98.00 356.00 89.00 392.00 3,474.49 r 3,500.00
25 16.00 20,925.00 10.77 93.00 25.00 55.00 100.00 25.00 220.00 967.69 e
26 16.00 66.00 0.00 264.00 66.00 0.00 2,581.76 D
27 10.00 0.00 0.00 0.00 0.00 0.00 0.00 e
28 0.00 0.00 0.00 t
29 16.00 2.00 0.00 8.00 2.00 0.00 52.50 ?
30 16.00 20,488.00 26.30 142.00 0.00 0.00 0.00 0.00 0.00 0.00 1
31 0.00 0.00 0.00 s
Total 356.00 205,555.00 182.29 1,097.00 5,116.00 1,279.00 8,736.00 44,556.75 0.00 62,500.00
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AQDCP

From: AQDCP@ClarkCountyNV.gov

Sent: Monday, April 1, 2019 9:42 AM

To: AQDCP

Subject: Clark County Air Quality is Issuing a Dust Advisory (EOP)
Importance: High

You sent out the email below to 1318 Dust contacts.

Clark County Department of Air Quality
DUST ADVISORY
For Tuesday April 02, 2019

Attention Dust Control Permit Holders, Contractors, and Stationary Sources

The National Weather Service and the weather models used by the Department of Air Quality predict sustained
winds of 20 mph to greater than 25 mph, with gusts of 30 mph to greater than 40 mph, starting Tuesday
morning, April 2, 2019 and continuing into the evening hours.

Air Quality directs all permittees to immediately inspect their site(s) and employ Best Available Control
Measures to stabilize all disturbed soils and reduce blowing dust. Permittees with multiple sites should contact
each site superintendent to ensure compliance with the Clark County Air Quality Regulations.

BLASTING: This forecast is for wind gusts of [wind] mph or more. Project operators should not load blasting
materials or perform any blasting operations. You are required to monitor National Weather Service for wind
speeds, if wind gusts above 25 mph are stated, discontinue charging additional blast holes. Limit the blast to
holes charged at the time the wind report is made.

Compliance officers will inspect construction and stationary source sites during this episode to ensure Best
Available Control Measures are being implemented. Any observed violation may receive a Notice of Violation.

It is important this Dust Advisory be sent to all supervisors, foremen, and subcontractors working on
your construction projects and at PM1g stationary sources.

Please direct questions about this Dust Advisory to a DAQ compliance supervisor at (702) 455-5942.

Issued: 04/01/2019
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You are receiving this notice because you have asked to be on our mailing list or because your e-mail address is listed as the point of
contact on an active Dust Control Permit.

UNSUBSCRIBE: If you do not want to continue receiving these notices and wish to be removed from the DAQ E-mail Naotification
System, reply to this message or e-mail AQDCP@ClarkCountyNV.gov, use subject line: Remove From E-mail List, include your
name and company. If possible please send from the e-mail address to be removed. If your e-mail address is the only contact on a Dust
Control Permit, you will receive a request for a replacement contact. If you do not provide a replacement contact all e-mail
information will be removed from your permit record and further contact will be by telephone and/or US Mail only.
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AQDCP

From: AQDCP@ClarkCountyNV.gov

Sent: Monday, April 15, 2019 9:27 AM

To: AQDCP

Subject: Clark County Air Quality is Issuing a Construction Notice
Importance: High

You sent out the email below to 1343 Dust contacts.

Clark County Department of Air Quality
CONSTRUCTION NOTICE
For Monday April 15, 2019

Attention Dust Control Permit Holders, Contractors, and Stationary Sources

The National Weather Service and the weather models used by the Department of Air Quality are showing the
potential for high winds beginning mid-afternoon and remaining into the night. The forecast is for sustained
winds of 20 mph, with gusts to 30 mph.

Air Quality directs all permittees to inspect their site(s) and employ Best Available Control Measures to
stabilize all disturbed soils. Permittees with multiple sites should contact each site superintendent or dust
monitor to ensure compliance with the Clark County Air Quality Regulations.

BLASTING: This forecast is for wind gusts of 30 mph or more. Project operators should not load blasting
materials or perform any blasting operations. You are required to monitor National Weather Service for wind

speeds, if wind gusts above 25 mph are stated, discontinue charging additional blast holes. Limit the blast to
holes charged at the time the wind report is made.

Air Quality will continue to monitor these forecasts for any further wind development. If the weather forecast
is upgraded and conditions warrant, you will be notified of a Dust Advisory.

It is important this Construction Notice be sent to all supervisors, foremen, and subcontractors working
on your construction projects and at PMyg stationary sources.

Please direct questions about this Construction Notice to a DAQ compliance supervisor at (702) 455-5942.

Issued: 04/15/2019
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You are receiving this notice because you have asked to be on our mailing list or because your e-mail address is listed as the point of
contact on an active Dust Control Permit.

UNSUBSCRIBE: If you do not want to continue receiving these notices and wish to be removed from the DAQ E-mail Naotification
System, reply to this message or e-mail AQDCP@ClarkCountyNV.gov, use subject line: Remove From E-mail List, include your
name and company. If possible please send from the e-mail address to be removed. If your e-mail address is the only contact on a Dust
Control Permit, you will receive a request for a replacement contact. If you do not provide a replacement contact all e-mail
information will be removed from your permit record and further contact will be by telephone and/or US Mail only.
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File Edit View Data Tools Help Last edit was made 3 hours ago by Sabrina Homer
&7 -
A D E H J K L W o a R 5
Crusher Mine Water Truck Method 22 Method 22 Method 22 | Spray Bar | Baghouse | Baghouse IMoisture Hourly Genset o
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NOTE: Ms. Sample stated May of 2019 documents began being entered with a comprehensive record beginning in September of 2019. Document links begin in June of

2019, but were uploaded with permission restrictions until November of 2019. November of 2019-February of 2020 a complete and reviewable record is available.
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BAG HOUSE MONTHLY INSPECTION

MONTH: February INSPECTOR: Andy Stake

O BE INSPECTED: CONDITION: REPAIRS AND COMMENTS
CATWALK & STAIRS Bag TAJA
~HR COMPRESSOR Geaa cleaned radiatzr and cooling fins
AIR LOCK Good
AUGER Good
MAIN BLOWER Good clean side stack has cracks
DUCT PIPING Fair Few cracks, sealed with tape
FRAME (WELDS) Good
DRIVE BELTS {ALL MOTORS) Fair Minimal cracking/ loose
GAUGES Good
ELECTRICAL LINES Good
SEALS/LEAKS Fair Good condition, no leaks
BAGS/CAGES Fair excessive caliing on bags, purged tell clean
HOUSEKEEPING . Bad AGG Side bags bulding up
OTHER Bags need replaced soon
NOTES:

Feb . 0
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Jim Rhodes, President
April 23,2018
Page Two

All information submitted in response to this request must be certified as true, accurate and complete by
the Facility’s Responsible Official.

Should you have any questions regarding these matters, please contact Shibi Paul, Compliance and
Enforcement Manager at (702) 455-1499 or Scott Jelinek, Compliance Supervisor at (702) 455-1680.

Sincerely,

Marci Henson
Director and Control Officer

MH/pt

cc: Mapuana Urquijo, Responsible Official
E-mail: MURQUIJO@HIGHGRADEGYPSUM.COM
Gypsum Resources, LLC
P.O. Box 147, Blue Diamond, NV 89004
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Camon Liddell

From: Camon Liddell

Sent: Tuesday, March 10, 2020 10:50 AM

To: ROCKY@GYPSUMRESOURCES.COM

Cc: tammy@gypsumresources.com

Subject: Closing Summary & Deficiency List; Source ID: 17286
Importance: High

Hello Mr. Rhodes,

On February 26, 2020 and again on March 2, 2020, Air Quality Specialist Scott Rowsell, and | met with you
and Ms. Tammy Sample, and performed a Full Compliance Evaluation (FCE) of Blue Diamond Hill Gypsum
(Facility), located at 8360 Nevada Highway 159, Blue Diamond, Nevada 89004, which is permitted under Source
ID: 17286. The evaluation period for this FCE was July 1, 2018 through March 2, 2020.

Air Quality staff utilized the following permit documents to determine the source’s compliance status:

Part 70 Operating Permit, Issued November 13, 2017 (2017 Permit);

Part 70 Operating Permit, Issued November 13, 2017, revised November 14, 2019 (2019 Permit);
Collectively (Permits); and

Technical Support Document (TSD), dated November 13, 2017 (2017 TSD).

During that FCE, | identified the following deficiencies:

1.

2.

Invoice #037456, for stack test fees due 7/01/2019 totaling $2,417.80, is unpaid. This is not compliant
with permit condition 11.A.3 of the Permits.
Invoice #041650, for annual fees due 2/03/2020, has an unpaid balance of $2,932.58. This is not compliant
with permit condition 11.A.3 of the 2019 Permit.
In the 2019 Annual Compliance Certification Report (ACC), the Facility indicated Continuous
Compliance under permit conditions associated with weekly moisture testing locations [permit conditions
111.C.25.b(1-7) of the 2017 Permit and permit conditions I11.D.27.b(i-vii) of the 2019 Permit], however
records indicate not all sample locations were tested from throughout 2019. This was not compliant with
permit condition 11.D.6.c of the 2019 Permit.
During the period of 7/01/2018 through 12/31/2018, eighty-two (82) weekly moisture tests were not
conducted, and twelve (12) tests conducted showed moisture levels below the permitted limit, however,
the Semi-annual Report- 2018 2" half did not indicate any permit deviations associated with weekly
moisture testing. This was not in compliance with permit condition 11.D.8 of the 2017 Permit.
Civil penalties remain unpaid associated with Notice of Violations (NOV) #9110, 9134, 9280, 9321, 9324,
and 9339. This is not compliant with paragraph 4 of the corresponding Hearing Officer Orders (HOO).
Note: Deficiencies identified in the above NOVs are not included in this deficiency list.
Continuous-duty Diesel Engines [Emission Unit (EU): C01, C05, & C08] were replaced without providing
at least seven days’ written notice to the Control Officer. This is not compliant with Air Quality
Regulation (AQR) - Section 12.5.2.12.a(2).
Note: Air Quality has yet to receive notification of these engine changes.
The Continuous-duty Diesel Engine (EU: C07) was replaced with an engine rated at a high horsepower
without receiving prior authority from the Control Officer. This is not compliant with permit conditions
11.B.1 of the Permits.
Note: Air Quality has yet to receive an application to include this engine change.

1
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10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

The Gypsum Paved Haul Road; on-site (EU: B02) and Gypsum Paved Haul Road; Overburden (EU: B03)
were operated as unpaved haul roads throughout the entire FCE period. This is not compliant with permit
condition 11.B.1 of the Permits.

Due to the the Gypsum Paved Haul Road; on-site (EU: B02) and Gypsum Paved Haul Road; Overburden
(EU: BO3) being operated as unpaved haul roads, the actual and potential emission limits during the entire
FCE period were exceeded for these EUs. This is not compliant with TSD Table 111-B-1-1 of the 2017
TSD and Permit Table 111-B-1 of the 2019 Permit.

The operation limit of seventy-five (75) tons per 12 month consecutive limit of ANFO was exceeded for
sixteen (16) consecutive months from July of 2018 through October of 2019. This was not compliant with
permit condition 111.B.2.e of the 2017 Permit.

The operational limit of 4,200 hours per any consecutive 12-month period for the Continuous-duty Diesel
Engine (EU: C06) was exceeded for sixteen (16) consecutive months from July of 2018 through October
of 2019. This was not compliant with permit condition 111.B.2.I of the 2017 Permit.

The operational limit of 4,800 hours per any consecutive 12-month period for the Continuous-duty Diesel
Engine (EU: C03) was exceeded for sixteen (16) consecutive months from July of 2018 through October
of 2019. This was not compliant with permit condition 111.B.2.m of the 2017 Permit.

The operational limit of 4,800 hours per any consecutive 12-month period for the Continuous-duty Diesel
Engine (EU: C05) was exceeded for eleven (11) consecutive months from July of 2018 through May of
2019. This was not compliant with permit condition 111.B.2.m of the 2017 Permit.

Forty (40) samples were taken within the FCE period that showed values below 1.5% moisture content.
These were conducted from weekly moisture testing at six (6) locations with a minimum moisture level
of 1.5% [3" belt conveyor after the West Screen for 2” product (2” Conveyor), 3" belt conveyor after the
West Screen for 1/8” product (1/8” Conveyor), Reject Stockpile, 2” Stockpile, and Truck loading
conveyor (EU: EO2 or EO4) (Truck Loading)]. This was not compliant with permit condition 111.B.3.2 of
the 2017 Permit and 111.C.3.a of the 2019 Permit.

Two (2) samples were taken during the FCE period that showed values below 2.5% moisture. These were
conducted from weekly moisture testing at one (1) location with a minimum moisture level of 2.5% [Direct
loading from the overburden removal (Overburden)]. This was not compliant with permit condition
111.B.3.3 of the 2017 Permit.

Maintenance records were not provided for the Continuous-duty Diesel Engine Water Pump (EU: C07)
from July 1, 2018 through March 21, 2019, prior to the rental engine replacement, which indicates the
required maintenance was not conducted. This was not compliant with permit conditions 111.B.3.14(a-c)
& 111.E.4.m of the 2017 Permit.

Blasting operations were conducted on 4/02/2019 and 4/15/2019, with the 4/02/2019 event occurring
during a Dust Advisory, and the 4/15/2019 event occurring during a Construction Notice. This was not
compliant with permit condition 111.B.3.21 of the 2017 Permit.

On February 26, 2020, Air Quality Staff observed fugitive dust emissions from the Unpaved Haul Road;
BLM road (EU: B0O1) which demonstrated the Facility did not adequately water the unpaved BLM haul
road to control fugitive dust emissions. This was not compliant with permit conditions 111.C.3.u &
111.C.3.dd of the 2019.

On February 26, 2020, Air Quality Staff documented two (2) haul trucks exceeding the speed limit of 15
miles per hour (mph) on the Unpaved Haul Road; BLM road (EU: BO1). This was not compliant with
permit condition 111.C.3.w of the 2019 Permit.

In the Semi-annual Report- 2019 1% half, an incident was reported on 4/23/2019 in which a water truck
was not utilized during drilling and blasting causing fugitive dust emissions. This was not in compliance
with permit conditions 111.B.3.29 and 111.B.3.31 of the 2017 Permit.

Records were not provided for Method 22 Evaluation twice per day on all emissions units during eight (8)
occurrences during the FCE period, which demonstrates the required monitoring was not conducted.
Additionally, the Unpaved Haul Road; Material Hauling (EU: B04) was added in the 2019 Permit issuance
and has yet to be evaluated from 11/14/2019 through 2/26/2020, totaling 104 days. This was not compliant
with permit conditions 111.C.1 & I11.E.4.a of the 2017 Permitand 111.D.1 & 111.F.4.a of the 2019 Permit.

2
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22,

23.

24,

25.

26.

27.

Records were not provided for monthly inspections of the interior Baghouse #1 [Control Device (CD):
DO01] and Baghouse #2 (CD: D02) for eight (8) nonconsecutive months between February of 2019 and
January of 2020, which demonstrates the required monitoring was not conducted. Additionally, six (6)
monthly interior baghouse records provided do not differentiate between CD: D01 and CD: D02, rendering
the data contained within the documents of no use. This was not compliant with permit conditions
111.C.22 & 111.E.4.n of the 2017 Permit and 111.D.24 & 111.F.4.n of the 2019 Permit.

A Standard Operating Procedure for the Baghouse #1 (CD: D01) and Baghouse #2 (CD: D02) was not
provided. This is not compliant with permit conditions 111.C.23 & I11.E.4.m of the 2017 Permit and
111.D.25 & 111.F.4.m of the 2019 Permit.

Records were not provided for weekly moisture sampling at the 2” Conveyor location for fifty-seven (57)
nonconsecutive weeks, at the 1/8” Conveyor location for sixty-one (61) nonconsecutive weeks, at the
Reject Stockpile location for fifty-five (55) nonconsecutive weeks, at the 2” Stockpile location for forty-
six (46) nonconsecutive weeks, at the 1/8” Stockpile location for forty-six (46) nonconsecutive weeks, at
the Overburden location for seventy-nine (79) nonconsecutive weeks, and at the Truck Loading location
for sixty-one (61) nonconsecutive weeks, which demonstrates the required monitoring was not conducted.
This was not compliant with permit conditions 111.C.25.b(1-7) & II11.E.5.I of the 2017 Permit and
111.D.27.b(i-vii) & 111.F.5.n of the 2019 Permit

Five (5) weekly moisture test reports consisting of twenty-three (23) samples were not submitted in the
2019 1% Semi-annual Report and two (2) test reports consisting of nine (9) samples were not submitted in
the 2019 2" Semi-annual Report. This was not compliant with permit conditions 111.C.29, 111.E.5.1 &
I11.F.5.a of the 2017 Permit and 111.D.31, I11.F.5.n & 111.G.4.a of the 2019 Permit.

Records were not provided for the daily gypsum materials processed for thirty-one (31) days of May of
2019, however, credible evidence was provided that the monitoring occurred. This was not compliant
with permit condition I11.E.4.c of the 2017 Permit.

Rental agreements containing engine manufacturer information were not provided regarding on-site
engines for the Continuous-duty Diesel Engines (EUs: C05, C07 & C08). This is not compliant with
permit condition 111.E.4.q of the 2017 Permit and 111.F.4.q of the 2019 Permit.

The deficiencies noted above for Blue Diamond Hill Gypsum are my preliminary findings and should be corrected
immediately. The Division of Air Quality may issue a Notice of Violation even if the deficiencies are corrected.
Once the FCE report is internally finalized, you may receive further documentation which will officially
identify all the deficiencies. If you have any questions regarding this matter, please contact me via email or call
me at the telephone number below.

Please confirm receipt of this email by Friday, March 13, 2020.

Thank you,

Camon Liddell

Sr. Air Quality Specialist

Department of Environment & Sustainability
4701 W. Russell Road, Suite 200

Las Vegas, NV 89118

702.455.1648 (Direct Line)

702.383.9994 (Fax)
camon.liddell@clarkcountyNV.gov
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EXHIBIT C

4701 W. Russell Road 2" Floor

Las Vegas, NV 89118-2231

Phone: (702) 455-5942 ¢+ Fax: (702) 383-9994
Marci Henson, Director

Major Stationary Source

Partial Compliance Evaluation Report

1. Source Information:

Source Name:

Blue Diamond Hill Gypsum

Source Address:

8360 Nevada Highway 159, Blue Diamond, NV 89004

Source ID: 17286
Applicable Permit: Part 70 Operating Permit, issued on November 13, 2017
Permit Issuance Dates': 1114119 | NA | NA | NA ] N/A

“Dates identify permits that were valid during this evaluation.

SIC Code/Description:

1499: Miscellaneous Nonmetallic Minerals, Except Fuels

NAICS Code/Description:

2. Company Information

212399: All Other Nonmetallic Mineral Mining

Company Name:

Gypsum Resources, LLC

Company Address:

8360 Nevada Highway 159, Blue Diamond, NV 89004

3. Contact Information:

Responsible Official (RO):

Ryan Rhodes | Title: | Mine Manager

Mailing Address:

8360 Nevada Highway 159, Blue Diamond, NV 89004

Telephone Number:

702-465-7391 | Email: | rocky@gypsumresources.com

4. Evaluation Information:

Evaluation type:

Partial Compliance Evaluation

Evaluation Period:

01/01/19 to 12/31/19

Evaluation Performed by:

Scott Rowsell Title: | Senior Air Quality Specialist

Evaluation Site Inspection

Inspection Date: 05/05/20
Inspection Start Time: N/A
Inspection End Time: N/A

Previous Evaluation Date:

5. Report Preparation,

Review and Approval:

Report Action: Name: Completed:
Prepared By: Scott Rowsell 05/05/2020
Peer/Senior AQS Review: Camon Liddell 05/05/2020
Supervisor Review: Scott Jelinek 05/06/2020
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Summary: On May 5, 2020, I, Scott Rowsell, Senior Air Quality Specialist conducted a Partial
Compliance Evaluation (PCE) of Blue Diamond Hill Gypsum (Source ID: 17286), located at 8360
Nevada Highway 159, Blue Diamond, NV (Facility). This PCE consisted of a compliance review
of the revised 2019 annual emission inventory report (EIR) and revised 2019, 2" semi-annual
report submitted to the Department of Environment and Sustainability, Division of Air Quality
(Air Quality) on April 28, 2020. | utilized the following permits to determine the compliance status
of the Facility:

e Part 70 Operating Permit, Source ID: 17286, issued November 13, 2017, revised on
November 14, 2019 (2019 Permit);

e Part 70 Operating Permit, Source 1D: 17286, issued November 13, 2017 (2017 Permit);
and

e Collectively as “Permits”
During the PCE, | determined the following deficiencies:

1. Per a review of the revised 2019 EIR, the Facility reported annual source-wide CO
emissions of 30.49 tons which exceeded the annual permit limit of 24.62 tons by 5.87 tons
in calendar year 2019. Furthermore, the Facility reported annual source-wide VOC
emissions of 4.61 tons which exceeded the annual permit limit of 4.28 tons by 0.33 tons in
calendar year 2019; therefore, the Facility is not compliant with Table 1 of the 2019
Permit.

Note: Enforcement action is not recommended for this deficiency. Instead, this deficiency
is being addressed in deficiency #2 as an unpermitted emission unit (EU) along with the
EUs unpermitted emissions.

2. Per a review of the revised 2019 EIR, I determined the Facility replaced the continuous-
duty generator rated at 2,206 horsepower (hp) designated as [emission unit (EU: C01)] in
the Permits with a continuous-duty generator rated at 2,922 hp without first obtaining an
Authority to Construct permit from the Control Officer. Per the 2019 EIR, the unpermitted,
2,922 hp continuous-duty generator was designated as (EU: C01-1% Replace) and operated
341 hours during the 2019 calendar year; therefore, the Facility is not compliant with
permit condition 11.B.1 of the Permits which states that no person shall begin actual
construction of a New Part 70 source, or modify or reconstruct an existing Part 70 source
that falls within the preconstruction review applicability criteria, without first obtaining an
Authority to Construct (ATC) Permit from the Control Officer.

Note: Enforcement action is recommended for this deficiency.

Narrative: On May 5, 2020, | reviewed the revised 2019 EIR and 2019, 2" semi-annual report
submitted to Air Quality on April 28, 2020 (Attachment 1).

On May 5, 2020, | emailed Mr. Ryan Rhodes, Responsible Official a list of the preliminary
deficiencies (Attachment 2).
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Source-wide Potential to Emit Review

Per a review of the revised 2019 EIR, | determined that the Facility exceeded the permitted annual
source-wide potential to emit (PTE) limits for the following two criteria pollutants: (1) carbon
monoxide (CO) and (2) volatile organic compounds (VOC). The table below summarizes the
source-wide PTE permit limits, reported emissions for calendar year 2019, and total exceedances
for CO and VOC.

PM1o PMz2s NOx CO SO« VOC HAP
Actual
Emissions 81.08 1.38 66.46 30.49 0.09 4.61 0.17
(tons/year)
2019 Permit
PTE Limit 142.59 1.50 81.36 24.62 0.10 4.28 0.21
(tons/year)
Exceedance | \one | None None 5.87 None 0.33 None
(tons/year)

The Facility reported annual source-wide CO emissions as 30.49 tons which exceeded the annual
permit limit of 24.62 tons by 5.87 tons in calendar year 2019 (Attachment 1). Furthermore, the
Facility reported annual source-wide VOC emissions as 4.61 tons which exceeded the annual
permit limit of 4.28 tons by 0.33 tons in calendar year 2019 (Attachment 1); therefore, the Facility
is not compliant with Table 1 of the 2019 Permit which states:

Table 1. Source-wide Potential to Emit
Pollutant PM1o PM:s NOx CcO SOx VOC HAP
Tons/year 142.59 1.50 81.36 24.62 0.10 4.28 0.21

Note: Enforcement action is not recommended for this deficiency. Instead, this deficiency
is being addressed in deficiency #2 as an unpermitted emission unit (EU) along with the
EUs unpermitted emissions.

General Conditions Review

Per a review of the revised 2019 EIR, | determined the Facility replaced the continuous-duty
generator rated at 2,206 horsepower (hp) designated as [emission unit (EU: CO1)] in the
Permits with a continuous-duty generator rated at 2,922 hp without first obtaining an
Authority to Construct permit from the Control Officer. Per the 2019 EIR, the
unpermitted, 2,922 hp continuous-duty generator was designated as (EU: C01-1% Replace) and
operated 341 hours during the 2019 calendar year (Attachment 1); therefore, the Facility was
not compliant with permit condition 11.B.1 of the Permits which states:

“No person shall begin actual construction of a New Part 70 source, or modify or
reconstruct an existing Part 70 source that falls within the preconstruction review
applicability criteria, without first obtaining an Authority to Construct (ATC) Permit from
the Control Officer [AQR 12.4.1.1(a)]”

Note: Enforcement action is recommended for this deficiency.
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Attachments

Attachment 1: 2019 EIR and 2019, 2" semi-annual report submitted on April 28, 2020.

Attachment 2: Preliminary deficiencies email sent to Mr. Ryan Rhodes, Responsible Official.
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0480



Protecting the air we share

Air Quality

CLARK COUNTY « DEPARTMENT OF AIR QUALITY

4701 W. Russell Rd., Suite 200 « 2 Floor « Las Vegas, NV 89118-2231
(702) 455-5942 « Fax (702) 383-9994

For DAQ Use Only

Certification Statement

| certify that, based on information and belief formed after reasonable inquiry, the statements and
information in the attached document(s) are true, accurate, and compliete. This certification applies to

the following stationary source:

Source |D:

Source Name:

Name of Responsible Official:

17286 Gypsum Resources, LLC

Responsible Official’s Title:

Company/Organization:

Rocky Rhodes

Mine Manager

Gypsum Resources, LLC

e

§ 7o

Responsible Official’s Signature

Certification Date

Form #CMP_33

Page 1of1
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Revised 2019 Emission Inventory
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The Part 70 Operating Permit (Permit) requires that an emission inventory be generated and submitted to
the Division of Air Quality (Air Quality), which includes the emission factors and calculations used to
determine the emissions from each permitted emission unit. Actual emissions for calendar year 2019 are
given in the table below. Actual emissions for both CO and VOC exceeded the permitted limit for both
pollutants. For further details and emission calculations, please refer to the Attachment Revised 2019
Emission Inventory.

PMyy | PMys | NOx co SOx voc HAP

Actual Emissions $1.08 1.38 66.46 30.49 0.09 4.61 0.17
(tons/yr)

Permit Limit 142.59 1.50 81.36 24.62 0.10 4.28 0.21
(tons/yr)

Should you have any questions or concerns regarding this submittal, please feel free to contact me.

Sincerely,

Ryan Rhodes ‘ J

Manager and Responsible Official

Attachment: Revised 2019 Emission Inventory
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BLUE DIAMOND HILL
GYPSUM

Gypsum Resource Materials, LLC

P.O. Box 147

Blue Diamond, Nevada 89004
702-830-3378 (Office) 702-441-7148 (Fax)
www.bdhgypsum.com

April 17, 2020

Control Officer, Compliance Division

Clark County Department of Environment & Sustainability
Division of Air Quality

4701 West Russell Road, Suite 200

Las Vegas, Nevada 89118

RE: 2019 Emission Inventory - REVISED
Gypsum Resources, LLC — Air Quality Source 17286

Gypsum Resources, LLC, is submitting the attached rcvised Emission Inventory for calendar year 2019 in
response to the electronic mail dated April 16, 2020 from Mr. Scott Rowsell. Following are the requested
revisions (bold) and the associated corrective action.

1. The 2019 EIR lists the hours of operation for diesel engine (EU: C01) as (2,808 hours); however,
the revised 2019, 2™ semi-annual report lists the hours of operation as (3,231 hours) in the
Gypsum Resources Monthly Production Records table and as (3,319 hours) in the Gypsum
Resources Rolling 12-month Production (Jan 2019 - Dec 2019). Please correct the reports with
the actual hours of operation (EU:C01) for 2019,

The 2019 Emission Inventory hours of operation for EU: C01, Continuous-duty Diesel Engine, are
correct. The revised 2019 2™ Semi-Annual Report is being submitted under separate cover and includes
the required explanation and corrective action.

2. The emission factors for diesel engine (EU: C03) in the “Permitted Emissions (tons/yr)” column
are incorrect. Please correct the “Permitted Emissions (tons/yr)” factors for EU: C03.
The emission factors for EU: C03, Continuous-duty Diesel Engine, have been corrected in the

attached revised Emission Inventory.

3. The PM10 emission factor for diesel engine (EU: C07) in the “Permitted Emissions (tons/yr)”
column is incorrect. Please correct the “Permitted Emissions (tons/yr)” PM10 factor for EU:
Co07.

The PMiq¢ emission factor for EU: C07, Continuous-duty Diesel Engine, has been corrected in the
attached revised Emission Inventory.
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Gypsum Resources 2019 Emission Inventory Air Quality Source 17286

Controlled
PM,, EF Factor ¥, Emissions (tons/yr)
Permitted Actua R Permitted Actual
Truck Unloading to St i
A00 e Hrlod '&ﬁn; ockpllefrom - Je0000 1,041,273 0.08 0.10 0.008 5.12 417
Loader to VGF
A0l Vibrating Grizzly Feeder VGF to VGF 1,280,000 1,041,273 0.04 0.10 0.004 2.79 2.27
Underbelt
VGF Underb
A02 nderbelt (VGF Underbeltto o) 140 455,557 0.01 1.00 0.01 2.80 2.28
Re’ect Co r
Reject C Rej t
po3  helect Conveyor (Reject Conveyorto (o oo 455,557  Emissions included in A39
Re’ect Screen
A39 Reject Screen (6' x 20') 560,000 455,557 0.08 0.01 0.0008 0.22 0.18
Underbelt (S Underbel
nog ~ Screen Underbelt (Screen Underbelt (o o, 455,557 0.01 1.00 0.01 2.80 2.28
to Recirc Co ril
i ) #1 {Recirc C
Ao ecirc Conveyor #1 (Recirc Conveyor ) 0 455,557  Emissions included in AO1
#1 to VGF
j belt (Reject Underbelt
agg  Reject Underbelt (Reject Underbel 560,000 455,557 0.01 0.185 0.0019 052 0.42
to Re ect Stacker)
Reject Stac er Reject Stacker to
A33 . . 560,000 455,557 0.04 0.185 0.0074 2.07 1.69
Reject Stockpile}
HSI Crusher (VGF to HSI Crusher)
AQS 1,280,000 1,041,273 0.13 0.01 0.0013 0.83 0.68
HSI Underbelt
AQ7 HSI Underbelt to Surge Bin 1,280,000 1,041,273 0.01 0.01 0.0001 0.06 0.05
S Bin (S Bi
A10 uree '”C(O:;ie A to West 1,280,000 1,041,273 0.01 0.01 0.0001 0.06 0.05
West C West C t
All onveyor (West Conveyorto )25 000 1,041,273 Emissions included in AGS
West Screen
A08 West Screen (8" x 20') 1,280,000 1,041,273 0.08 0.01 0.0008 0.51 0.42
WestUn er e est Underbelt to
Al12 400,000 325,398 0.01 1.00 0.01 2.00 1.63
Cone Conveyor)
Cane Conveyor Cone Conveyor to . . 3
A48 400,000 325,398 Emissions included in A34

Cone Crusher)

Cone Crusher
A34 400,000 325,398 0.13 0.01 0.0013 0.26 0.21
Cone Underbelt

Cone Underbelt to Recirc Conveyor

A35 o 400,000 325,398 0.01 1.00 0.01 2.00 1.63
agp  Recre C°:2V ':Z‘:L::t g:rj;)cmveym 400,000 325398 Emissions included in AO8

A36 Conveyor System (Belts #1-#7) 1,280,000 1,041,273 0.07 0.185 0.013 8.29 6.74
A38 Stacker 2" 1,280,000 1,041,273 0.04 0.185 0.007 4.74 3.85
A4l Conveyor System (Belts #8-#14) 1,280,000 1,041,273  Emissions included in A36

A79 Stacker 1/8" 1,280,000 1,041,273  Emissions included in A38

EO1 Loader to Hopper 1,280,000 730,037 0.04 0.185 0.007 4.74 2.70
EO2 Conveyor System (2 belts) 1,280,000 730,037 0.02 0.185 0.004 2.37 1.35
E03 Loader to Hopper 1,280,000 730,037 Emissions included in E01 & E02

EO4 Conveyor System (2 belts) 1,280,000 730,037 Emissions included in EO1 & E02

FO1 Loader to Hopper 1,280,000 730,037 Emissions included in E01 & EO2

FO2 Conveyor System (2 belts) 1,280,000 730,037 Emissions included in EO1 & EO2

Removal

A002 Overburden Removal 3,400,000 485,819 0.08 0.10 0.008 13.60 1.94
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Gypsum Resources

2019 Emission Inventory

Air Quality Source 17286

Stockpiles
Permitted
& Actual PM
- Permitted PM, EF Control Contiolled PMy, 2
EU Description Actuai Acreage PM10 EF Emissions
Acreage {Ibs/acre-day) Factor {ibs/acre-day} Emissions (tons/yr)
(tons/yr) %
A32 Stockpiles 25.0 151 1.66 Moisture 1.66 7.57 4.56
Haul Roads
Permitied
rojiad Actual PM
Permitted Actual PM;,, EF Control control PMy, .
EU Description PM10 EF Emissions
VMT VMT {ibs/VMT) Factor (Ibs/vMT) Emissions (tons/yr)
i) ons/yr,
BO1 BLM Haul Road (unpaved) 128,000 81,624 7.57 0.10 0.757 48.45 30.89
BO2 Onsite Haul Road (paved) 32,000 20,406 2.57 0.02 0.151 2.42 1.54
803 Overburden Haul Road (paved) 68,000 64,686 7.57 0.02 0.151 5.15 4,90
BO4 Material Hau! Road (unpaved) 38,400 4,244 7.57 0.10 0.757 14.53 1.61
P itted
arre Number of Caontroiled Permitied Actual
Blasting EF Control
EU Description - Blasts EF Emlssions Emisslons
Operations (Ibs/blast) Factor . .
5 (blasts/year) {ibs/biast} {tons/yr) {tons/yr)
(ft*/blast)
Blasting - PMyg 28.78 1.00 28.78 2.88 0.45
AQ01 25,000 31
Blasting - PM 5 1.66 1.00 1.66 0.17 0.03
Permitted | Actual ANFO EF Cantrol Controlled Permitted Actual
EU Description ANFO Usage Usage (Ibs/ton) i EF Emissions Emissions
(tons/yr) {tons/yr) (Ibsfton) {tons/yr) (tons/yr)
Blasting - NO, 7.92 1.00 7.92 2.38 2.22
A0O1 - 600 561
Blasting - CO 40.97 1.00 40.97 12.29 11.49
Permitted |  tual Drilling 1 ! Controlled | Permitted Actual
Drilfing EF Control i
EV Description E Operations . EF Emissions Emissions
Operations tholes/yr) {ibs/hoie) Factor {Ibs/hole) (tans/yr) (tons/yr)
{holes/yr) s y vony
Drilling - PM,o 0.68 1.00 0.68 4.76 131
A0O3 — 14,000 3,851
Drilling - PM; 5 0.04 1.00 0.04 0.28 0.08
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Clark County Department of Air Quality and
Environmental Management

TITLE V- REQUIRED MONITORING REPORT CERTIFICATION

Company Name: Gypsum Reseources, LLC Facility ID: 17286

Reporting Period: July 1, 2019 through December 31, 2019

CERTIFICATION:

| certify that based on information and belief formed after reasonable inquiry, the statements
and all information provided in this reporting package is true, accurate, and addresses all
deviations during the reporting period:

Signature of Responsible Official ‘ Date:g 1}-le

Name of Responsible Official (please print) Ryan Rhodes

Title of Responsible Official (please print) Mine Manager

Mail to: Department of Air Quality
Compliance Reporting Section
4701 W. Russell Road, Suite 200
Las Vegas, NV 89118
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BLUE DIAMCOCND HILL

GYPSUM
Gypsum Resource Materials, LLC

P.O. Box 147

Blue Diamond, Nevada 89004
702-830-3378 (Office) 702-441-7148 (Fax)
www.bdhgypsum.com

April 17,2020

Control Officer, Compliance Division

Clark County Department of Environment & Sustainability
Division of Air Quality

4701 West Russell Road, Suite 200

Las Vegas, Nevada 89118

RE: 2019 2" Semi-Annual Report - REVISED
Gypsum Resources, LLC — Air Quality Source 17286

Gypsum Resources, LLC, is submitting a revised 2019 2™ Semi-Annual Report for the compliance period
of July 1, 2019 through December 31, 2019. This revised 2™ Semi-Annual Report is being submitted in
response (o the electronic mail dated April 16, 2020 from Mr. Scott Rowsell.

For calendar year 2019, EU: CO1, Continuous-duty Diesel Engine, operated for a total of 2,808 hours. In
October, November and December 2019, EU: C01 was replaced with two different diesel engines that
operated for a total of 511 hours. The hours of operation for the two replacement diesel engines were
included in the total hours of operation for EU: CO1 in the report dated March 27, 2020. In the enclosed
revised report, the hours of operation for each replacement diesel engine is reported separately.

Should you have any questions or concerns regarding this submittal, please feel free to contact my
consultant, Broadbent & Associates, Inc. at smenulty@broadbentinc.com or (702) 563-0600.

Sincerely,
Gypsum Resources, LLC.

Ryan Rhodes @%

Mine Manager/Responsible Official

Attachment: Revised 2™ Semi-Annual Report

0488



Attachment: Revised 2" Semi-Annual Report
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BLUE DIAMOND HILL
GYPSUM

Gypsum Resource Materials, LLC
P.O. Box 147

Blue Diamond, Nevada 89004
702-830-3378 (Office) 702-441-7148
(Fax) www . bdhgypsum.com

January 29, 2019

Clark County DAQ

4701 West Russell Road, Suite 200
Las Vegas, Nevada 89118
Attention: Control Officer

Re: Gypsum Resources, LLC (Source ID: 17286)
2" Semi-Annual Report 2019

Dear Control Officer:

Gypsum Resources, LLC is pleased to present the following semi-annual report summarizing source
operations during the 2™ half of 2019. The Part 70 Operating Permit (Permit) requires that a semi-annual
report be generated and submitted to the Department of Air Quality (DAQ). The Permit was modified
during calendar year 2019. The following semi-annual report contains the requirements from both the
original Permit (dated November 13, 2017) and the modified Permit (dated November 14, 2019), as well as
the associated logs and records as provided by the source.

SEMI-ANNUAL — 2" HALF 2019

Permit Dated: November 13, 2017

a) monthly hourly operational logs;

The monthly hourly operational log is presented in the attached Gypsum Resources Monthly
Production Records table.

b)  throughput of gypsum material processed monthly and consecutive 12-month total;

The throughput of gypsum material processed monthly is presented in the attached Gypsum Resources
Monthly Production Records table and the consecutive 12-month throughput is presented in the
Gypsum Resources Rolling 12-Month Production table also attached.
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h)

J)

amount of ANFO for blasting used monthly and consecutive 12-month total (EU: A001);

The throughput of ANFO used monthly for blasting is presented in the attached Gypsum Resources
Monthly Production Records table and the consecutive 12-month throughput is presented in the
Gypsum Resources Rolling 12-Month Production table also attached. Please note that a modification
application was submitted to DAQ in August of 2018 to increase the permitted ANFO usage at the
mine.

monthly square footage of blasting area and consecutive 12-month total (EU: A001);

The square footage of blasting area used monthly is presented in the attached Gypsum Resources
Monthly Production Records table and the consecutive 12-month blasting area is presented in the
Gypsum Resources Rolling 12-Month Production table also attached.

production of overburden material processed monthly and consecutive 12-month rotal (EU: A002);

The production of overburden material processed monthly is presented in the attached Gypsum
Resources Monthly Production Records table and the consecutive 12-month overburden material
production total is presented in the Gypsum Resources Rolling 12-Month Production table also
attached.

number of holes drilled per each month and consecutive 12-month total (EU: A003);

The number of holes drilled monthly is presented in the attached Gypsum Resources Monthly
Production Records table and the consecutive 12-month holes drilled total is presented in the Gypsum
Resources Rolling 12-Month Production table also attached.

monthly VMT on the BLM unpaved haul road and consecutive 12-month total (EU: B0I)

The VMT travelled monthly on the BLM unpaved haul road is presented in the attached Gypsum
Resources Monthly Production Records table and the consecutive 12-month VMT total is presented
in the Gypsum Resources Rolling 12-Month Production table also attached.

monthly VMT on the on-site paved haul road and consecutive 12-month total (EU: B02)

The VMT travelled monthly on the on-site haul road is presented in the attached Gypsum Resources
Monthly Production Records table and the consecutive 12-month VMT is presented in the Gypsum
Resources Rolling 12-Month Production table also attached.

monthly VMT on the overburden paved haul road and consecutive 12-month total (EU: B03)

The VMT travelled monthly on the overburden haul road is presented in the attached Gypsum
Resources Monthly Production Records table and the consecutive 12-month VMT is presented in the
Gypsum Resources Rolling 12-Month Production table also attached.

monthly hours of operation of each continuous-duty diesel engine/water pump and consecutive 12-
month total (EUs: C01, C03, C05, C06, and C07);

The monthly hours of operation of each continuous-duty diesel engine/water pump are presented in the
attached Gypsum Resources Monthly Production Records table and the consecutive 12-month hourly
operation totals are presented in the Gypsum Resources Rolling 12-Month Production table also
attached.
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k)

monthly shipment of gypsum material and consecutive 12-month total (EUs: EQ1, E02, E03, E04,

FOl, and F02);

)

m)

The shipments of gypsum loaded into trucks in tons monthly is presented in the attached Gypsum
Resources Monthly Production Records table and the consccutive 12-month tons shipped total is
presented in the Gypsum Resources Rolling [2-Month Production tablc also attached.

weekly and monthly moisture sampling results; (reported as required in Section 1II-F);

The weekly and monthly moisture sampling was conducted by GES Inc. Their reported results are
altached.

deviations from permil requirements that result in excess emissions;

A summary of all deviations encountered during the reporting period are presented on the attached
DAQ provided form.

deviations from permit requirements that do not result in excess emissions and;

A summary of all deviations encountered during the reporting period are presented on the attached
DAQ provided form.

Permit Dated: November 14, 2019

a)

b)

4

¢)

monthly hourly operational logs;

The monthly hourly operational log is presented in the attached Gypsum Resources Monthly
Production Records table.

throughput of gypsum material processed monthly and consecutive 12-month total;

The throughput of gypsum material processed monthly is presented in the attached Gypsumm Resources
Monthly Production Records table and the consecutive 12-month throughput is presented in the
Gypsum Resources Rolling 12-Month Production table also attached.

number of blasts monthly and consecutive 12-month total (EU: A001);

The monthly number of blasts is presented in the attached Gypsum Resources Monthly Production
Records table and the consecutive 12-month holes drilled total is presented in the Gypsum Resources
Rolling 12-Month Production table also attached.

amount of ANFO for blasting used monthly and consecutive 12-month total (EU: A001);

The throughput of ANFO used monthly for blasting is presented in the attached Gypsum Resources
Monthly Production Records table and the consecutive 12-month throughput is presented in the
Gypsum Resources Rolling 12-Month Production table also attached. Please note that a modification
application was submitted to DAQ in August of 2018 to increase the permitted ANFO usage at the
mine.

square footage of blasting area per blast and consecutive 12-month total (EU: A001);

The square footage of blasting area per blast is presented in the attached Gypsum Resources Monthly
Production Records table and the consecutive 12-month blasting area is presented in the Gypsum
Resources Rolling 12-Month Production table also attached.

0492



h)

¥

k)

)

m)

production of overburden material processed monthly and consecutive 12-month total (EU: A002);

The production of overburden material processed monthly is presented in the attached Gypsum
Resources Monthly Production Records table and the consecutive 12-month overburden material
production total is presented in the Gypsum Resources Rolling 12-Month Production table also
attached.

number of holes drilled per each month and consecutive 12-month total (EU: A003);

The number of holes drilled monthly is presented in the attached Gypsum Resources Monthly
Production Records table and the consecutive 12-month holes drilled total is presented in the Gypsum
Resources Rolling 12-Month Production table also attached.

monthly VMT on the BLM unpaved haul road and consecutive 12-month total (EU: B0l)

The VMT travelled monthly on the BLM unpaved haul road is presented in the attached Gypsum
Resources Monthly Production Records table and the consecutive 12-month VMT total is presented
in the Gypsum Resources Rolling 12-Month Production table also attached.

monthly VMT on the on-site paved haul road and consecutive 12-month total (EU: B02)

The VMT travelled monthly on the on-site haul road is presented in the attached Gypsum Resources
Monthly Production Records table and the consecutive 12-month VMT is presented in the Gypsum
Resources Rolling 12-Month Production table also attached.

monthly VMT on the overburden paved haul road and consecutive 12-month total (EU: B03)

The VMT travelled monthly on the overburden haul road is presented in the attached Gypsum
Resources Monthly Production Records table and the consecutive 12-month VMT is presented in the
Gypsum Resources Rolling 12-Month Production table also attached.

monthly VMT on the material hauling unpaved haul road and consecutive 12-month total (EU: B03)

The VMT travelled monthly on the material hauling road is presented in the attached Gypsum
Resources Monthly Production Records table and the consecutive 12-month VMT is presented in the
Gypsum Resources Rolling 12-Month Production table also attached.

monthly hours of operation of each continuous-duty diesel engine/water pump and consecutive 12-
month total (EUs: C01, C05, C06, C07, and CO08);

The monthly hours of operation of each continuous-duty diesel engine/water pump are presented in the
attached Gypsum Resources Monthly Production Records table and the consecutive 12-month hourly
operation totals are presented in the Gypsum Resources Rolling 12-Month Production table also
attached.

monthly shipment of gypsum material and consecutive 12-month total (EUs: E01, E02, E03, E04,

FO1, and F02);

The shipments of gypsum loaded into trucks in tons monthly is presented in the attached Gypsum
Resources Monthly Production Records table and the consecutive 12-month tons shipped total is
presented in the Gypsum Resources Rolling 12-Month Production table also attached.
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n)  weekly and monthly moisture sampling results; (reported as required in Section III-F);

The weckly and monthly moisture sampling was conducted by GES Inc. Their reported results are
attached.

o) deviations from permit requirements that result in excess emissions;

A summary of all deviations encountered during the reporting period are presented on the attached
DAQ provided form.

p)  deviations from permil requirements that do not result in excess emissions and;

A summary of all deviations cncountered during the reporting period are presented on the attached
DAQ provided form.

Should you have any questions regarding this submittal please feel free to contact us.

Best regards,

Ryan Rhodes, Manager and Responsible Official Blue
Diamond Hill Gypsum

Attachment:  Monthly and Rolling 12-Month Production Tables
GES Inc. Laboratory Moisture Results

Deviation Reporting Form

cc. Scott McNulty, Broadbent & Associates, Inc.
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700,000

Parmit Limita

14,000

NOTE: Tha above tabie inchudes s reportable production recorda from both permita. Production records that have arees blackad oul sre racords that ars naw. discontinued or revised.
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G

/psum Resources Rolling 12-Month Production

e e Gypsum earerall & - _ Amountof | Overburden | \yurroror | vmr,Bm | v, oneite [ VMTe | VML | g aaterial [ (GO0 ROt

" Records Material | ol | alasting Area | Blasting Area | Blasting Area |ANFO used for|  Matarlal |\ l'hieq [ unpaved road | paved roads [ Cerburden | overburden |l y,| General

- r Processed : £ ' blasting Processed paved roads | paved roads- : : houre

1,280,000 200 25,000 25,000 700,000 600 3,400,000 14,000 128,000 32,000 68,000 340,000 38,400 4,200

Permit Limits =

ton/year blasts/year averag ft2/blast fi%tyear tons/year {onsfyear holes/year VMT/year VMT/year VMT/year VMT/year VM T/vear hours/ye
August 2018 - July 2019 1,040,467 630,699 495 662,772 3,940 93,192 23,208
September 2018 - August 2019 1,065,213 637,679 507 643,568 3,935 93,552 23,388
October 2018 - September 2019 1,096,196 631,994 508 625,928 3,838 92,504 23,126
November 2018 - Oclober 2019 1,105,144 632,005 539 570,504 3,924 88,384 22,096
December 2018 - November 2019 1,074,554 11,180 544 548,428 3,823 21,120

January 2019 - December 2019 1,041,273 4 13,834 27,668 561 485,819 3,851 20,406 4,244 2,808

NOTE: The above table includes all reportable production records from both permits. Production records that have areas blacked out are records that are new, disconlinued or revised.
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7150 Placid Street
Las Vegas, NV 89119
(702) 365-1001

Moisture Content Log

Project Name: Blue Diamond Hill/ Gypsum Resource

Lab No.: 19-288

Project No.: 20174152C1

Tested By: K. Marin

Date: 7/3/2019

Sample: 2" Conveyor 2" Stockpile 1/8" Conveyor 1/8" Stockpile

Depth: N/A N/A N/A N/A
—
WET WT. + TARE 1155.30 1344.20 820.50 839.30
DRY WT. + TARE 1133.90 1318.50 811.00 819.20
TARE WT. 127.70 131.40 132.80 126.60
DRY WT. 1006.20 1187.10 678.20 692.60
WEIGHT LOST 21.40 25.70 9.50 20.10
% MOISTURE 21 2.2 1.4 29

Remarks/Condition: Material Source #17286
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Moisture Content Log

Project Name: Blue Diamond Hill/ Gypsum Resource

Project No.: 20174152C1 Tested By: K. Marin
Sample: 2" Stockpile 2" Conveyor 1/8" Stockpile 1/8" Conveyor

Depth: N/A N/A N/A N/A
ET WT. + TARE 1659.60 1325.30 993.80 945.10
DRY WT. + TARE 1645.90 1284.10 961.70 923.20
ARE WT. 110.10 110.60 96.00 110.20
DRY WT. 1535.80 1173.50 865.70 813.00
EIGHT LOST 13.70 41.20 32.10 21.90

% MOISTURE 0.9 3.5 3.7 2.7

Remarks/Condition: Materal Source #17286

7150 Placid Street
Las Vegas, NV 89119
{702) 365-1001

Lab No.: 19-295
Date: 7/8/2019
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| SERVICES, INC.

7150 Placid Street
Las Vegas, NV 89119
(702) 365-1001

Moisture Content Log

Project Name: Blue Diamond Hill/ Gypsum Resource

Lab No.: 19-306

Project No.: 20174152C1

2" Stockpile - High

Quality

2" Stockpile - Low
Quality

1/8" Stockpile

Tested By: K. Marin

Reject Stockpile

Date: 7/15/2019

WET WT. + TARE 1085.60 897.10 1119.30 1057.70
DRY WT. + TARE 1066.80 883.30 1113.70 992.50
TARE WT. 159.90 155.60 159.50 155.70
DRY WT. 906.90 727.70 854.20 836.80
WEIGHT LOST 18.80 13.80 5.60 65.20
% MOISTURE 241 1.9 0.6 78

Remarks/Condition: Material Source #172868
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Moisture Content Log

Project Name: Blue Diamond Hill/ Gypsum Resource

Project No.: 20174152C1 Tested By: D. Chenault
Sample: Crusher Ag Crusher Concrete Reject sample Mining Gypsum
ETWT. + TARE 519.10 533.80 512.70 532.60
DRY WT. + TARE 509.30 521.70 498.10 521.20
TARE WT. 129.00 125.80 133.00 132.20
DRY WT, 380.30 395.90 365.10 389.00
EIGHT LOST 9.80 12.10 14.60 11.40
% MOISTURE 26 3.1 4.0 29

Remarks/Condition: Material Source #17288

7150 Placid Street
Las Vegas, NV 89119
(702) 365-1001

Lab No.: 19406
Date: 9/26/2019

Mining Dirty Gypsum

543.20

518.00

127.10

390.90

25.20

6.4
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‘Fﬁﬁm—& 7150 Placid Street
v ENVIRONMENTAL Las Vegas, NV 89119
.@ SERVICES, INC. (702) 365-1001
Moisture Content Log
Project Name: Blue Diamond Hill/ Gypsum Resource Lab No.: 19-406

Project No.: 20174152C1

Tested By: D. Chenault

Date: 10/1/2019

2" Stockpile 2" Conveyor 1/8" Stockpile 1/8" Conveyor Rejact Stockpile Rejact Conveyor
\WET WT. + TARE 532.50 565.20 538.70 515.00 ' 655.10 553.40
DRY WT. + TARE 527.50 557.30 523.60 506.80 543.30 544.70
TARE WT. 152.70 132.40 126.90 153.60 126.20 128.30
DRY WT. 374.80 424 .90 396.70 353.20 417.10 416.40
WEIGHT LOST 5.00 7.90 15.10 8.20 11.80 8.70
% MOISTURE 13 1.9 3.8 23 28 2.1

Remarks/Condition: Material Source #17288
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R GECTECHNICAL 7150 Placid Street
' v ENVIRONMENTAL Las Vegas, NV 89119

Ny
S CES, INC. (702) 365-1001

GES

Moisture Content Log

Project Name: Blue Diamond Hill Gypsum Resource La No. 7
P ject No.: 20174152C1 Tested By: . TV ate 219
Sample: Reject 2" Stockpile 1/8" Stockpile Loadout Conveyor
Depth: N/A N/A N/A N/A
ET WT. + TARE 983.70 1759.80 896.40 1502.80
DRY WT. + TARE 953.60 1749.40 879.30 1485.30
TARE WT. 132.30 135.70 156.70 143.60
DRY WT. 821.30 1613.70 722.60 1341.70
WEIGHT LOST 30.10 10.40 17.10 17.50
% MOISTURE 37 0.6 24 1.3

Remarks/Condition: Material Source #17268
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SERVICES, INC.

|

7150 Placid Street
Las Vegas, NV 89119
(702) 365-1001

Project Name: Gypsum Moisture Testing

Moisture Content Log

Lab No.: 19470

WET WT. + TARE

Project No.: 20174152C1

1334.30

2" Stockpile

1688.00

2" Conveyor

Tested By: J. Garcia-Vega

1/8" Stockpile

Loadout Conveyor

Date: 11/18/2019

€090

1529.50 854.00 1879.90
DRY WT. + TARE 1299.20 1668.60 1508.50 820.30 1851.70
TARE WT. 131.80 127.30 152.90 132.10 133.50
DRY WT, 1167.40 1541.30 1355.60 688.20 1718.20
WEIGHT LOST 35.10 19.40 21.00 33.70 28.20
% MOISTURE 3.0 13 1.5 4.9 1.6
Remarks/Condition:
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7150 Placid Street
Las Vegas, NV 89119
(702) 365-1001

Moisture Content Log

Project Name: Gypsum Moisture Testing Lab No.: 19478

Project No.: 20174152C1 Tested By: J. Garcia-Vega Date: 11/25/2019
2" Stockpile 1/8" Stockpile Loadout Conveyor

WET WT. + TARE 1571.10 1173.70 1590.00

DRY WT. + TARE 1510.60 1078.70 1554.80

TARE WT. 126.90 132.60 135.30

DRY WT. 1383.70 946.10 1419.50

WEIGHT LOST 60.50 95.00 35.20

% MOISTURE 44 10.0 25

Remarks/Condition:
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7150 Placid Street
Las Vegas, NV 89119
(702) 365-1001

Project Name: Gypsum Moisture Testing

Moisture Content Log

Lab No.: 19-483

Sample:

Project No.: 20174152C1

2" Stockpile

1/8" Stockpile

Tested By: R. Thomsen

2" Certainteed
Stockpile

Loadout Conveyor

Date: 11/27/2019

WET WT. + TARE 1071.50 730.10 1082.50 1105.70

DRY WT. + TARE 1044.80 710.70 1076.20 1067.90

TARE WT, 95.90 108.80 108.60 108.90

DRY WT., 948.90 601.90 967.60 959.00

WEIGHT LOST 26.70 19.40 16.30 37.80

% MOISTURE 28 32 1.7 39
Remarks/Condition:
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EOTECHNICAL &

ENVIRONMENTAL
| SERVICES, INC.

7150 Placid Street
Las Vegas, NV 89119
(702) 365-1001

Project Name: Gypsum Moisture Testing

Moisture Content Log

Lab No.

1 19-489

Project No.: 20174152C1

Tested By: J. Garcia-Vega

Date: 12/9/2019

Sample: Reject 2" Stockpile 2" Conveyor Belt 1/8" Stockpile 1/8" Conveyor Belt | Loadout Conveyor

P
WET WT. + TARE 1145.70 1773.40 1666.40 965.50 1057.00 1638.30

DRY WT. + TARE 1103.50 1731.70 1644.30 944.70 1031.00 1583.90

TARE WT. 154.40 124.20 133.10 128.40 127.40 167.30

DRY WT. 949.10 1607.50 1511.20 816.30 903.60 1426.60
WEIGHT LOST 42.20 41.70 22.10 20.80 26.00 54.40

% MOISTURE 4.4 2.6 1.5 25 29 38

Remarks/Condition: Material Source #17268
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Department of Air Quality Compliance Reporting Section

Title V - REQUIRED MONITORING REPORT - DEVIATION FORM

Company Name: Gypsum Resources, LLC

Facility ID: 17286

Reporting Period: July 1,

2019 through December 31, 2019

Emission Unit | Permit Parameters Periods of Permit Limit Actual Excess Emission | Explanation
Number Condition # | Monitored Deviation Emissions Deviation Period
All Emission ll.C.1; Visible July 1, 2019 - Two daily VE NA No excess Of the approximately 920 required
Units HHLE.4.m; Emissions December 31, checks on all emissions occurred visible emissions checks, 58 visible
1.D.1; 2019 emission units from this deviation emissions checks were not completed
l.F.4.m while emissions units were in operation.
D01, D02 NI.C.22; Baghouse July 1, 2018; Monthly baghouse | NA No excess A monthly baghouse interior inspection
NL.E.4.n; Inspection December 31, interior emissions occurred | was not conducted in December 2019.
1l1.D.24; 2019 inspections from this deviation
lll.LF.4.n
D02 I.D.7; 11.B.3.6; | Visible September 6, Emissions vented | Visible 1 day Ductwork from process equipment to
1ll.C.3.e Emissions 2019 to baghouse at all | emissions from the baghouse was coming apart and
times process dust was not reaching the baghouse.
equipment Facility did not report excess emissions
ductwork within 24-hours as required.
D02 1.D.7; I11.B.3.6; | Visible August 20, Emissions vented | Visible 5 hours Ductwork from process equipment to
IN.C.3.e Emissions 2019, 10:00 AM | to baghouse at all | emissions from | the baghouse was coming apart and
-3:00 PM times process dust was not reaching the baghouse.
equipment
ductwork
Facility lIl.C.25; Moisture July 1, 2019 - Conduct weekly NA No excess Moisture content sampling and analysis
N.E.5.4; Content December 31, moisture content emissions occurred | was not conducted the following
.D.27; 2019 testing from this deviation weeks : Jul 22, Jul 29, Aug 5, Aug, 12,
I.LF.5.n Aug 19, Aug, 26, Sept 2, Sept 9, Sept
16, Oct 7, Oct 14, Oct 21, Nov 4, Nov
18, Nov 25, Dec 2, Dec 9, Dec 16, and
Dec 23.
Facility 111.C.26; Moisture July 1, 2019 — Conduct monthly NA No excess Third Party moisture content sampling
lILE.5; Content December 31, third party emissions occurred and analysis was not conducted the
111.D.28; 2019 moisture content from this deviation following months : August and
lll.F.5.n testing December 2018.
Generators 11.B.1 Unpermitted July 1, 2019 - Unpermitted Diesel-fired July 1, 2019 - Facility has had unpermitted diesel-fired
Emission Units December 31, Generators generator December 31, 2019 | generators on-site.
2019 emissions

L0G0
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Company Name: Gypsum Resources, LLC Facility ID: 17286
Reporting Period: July 1, 2019 through December 31, 2019
Emission Unit | Permit Parameters Periods of Permit Limit Actual Excess Emission | Explanation
Number Condition# | Monitored Deviation Emissions Deviation Period
Generators 1l1.B.3.13; Generator July 1, 2019 - Maintenance per NA No excess Diesel-fired generator maintenance
N.E4.m; Maintenance December 31, manufacturer’s emissions occurred records were not available.
111.B.3.14; 2019 specifications from this deviation
H.C.I; .C.m;
lll.F.4.m
Generators Il.LEA4.q; Manufacturer July 1, 2019 - Manufacturer NA No excess Facility did not maintain manufacturer
l.F.4q specification December 31, specification emissions occurred | specification sheets on-sile during the
sheets 2019 sheets on-site from this deviation reporting period.
Facility l.B.2.e ANFO for July 1, 2019 - 75 tonslyear 12 month rolling | 4 months Permit modification was submitted on
Blasting October 31, total exceeded 8/16/2018 to increase limits. Original
2019 permitted limit limits were significantly underestimated
due to a math error. Updated permit
was issued November 19, 2019.
A32 I.B.2.h; Stockpile Acres | July 1, 2019 - 15.0 acres/25.0 NA NA Facility did not monitor stockpile
n.c.13; November 30, acres acreage during the following months:
H.c.2.i; 2019 July, August, September, October, and
l.D.14 November.
BO2 .B.2.j; Paved Roads July 1, 2019 - Paved road Unpaved road 12 months Facility did not maintain paved on-site
I1.E.5.h; December 31, emissions roads through the continued addition of
.C.2 k; 2019 milled asphalt cuttings continuously
lLF.5.i during the reporting period.
BO3 l.B.2.k; Paved Roads July 1, 2019 - Paved road Unpaved road 12 months Facility did not maintain paved on-site
I.E.5.; December 31, emissions roads through the continued addition of
n.C.2.; ILF.5, 2019 milled asphalt cuttings continuously
during the reporting period.
Co03 f.B.2.m. Hours of August 2019 - 4,800 hours Generator 3 months Facility operated C03 for 6,791 hours
Operation October 2019 emissions until November 1, 2019.
o
o
o
@
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Gypsum Resources 2019 Emission Inventory Air Quality Source 17286

rs

co1 Caterpillar Diesel Engine 2,206 hp 4,200 2,808 0.19 PMyp 0.19 0.41 0.27
D.0.M. 2007 0.19 PM,5 0.19 0.41 027

32.00 NOy 32.00 67.20 44.93

4.23 co 4.23 8.89 5.94

0.03 SOy 0.03 0.06 0.04

0.78 voc Q.78 1.63 1.09

0.07 HAP 0.07 0.14 0.10

co3 Isuzu Diesel Engine 99 hp 4,800 7,478 0.03 PMyy 0.03 0.08 0.13
D.0.M. 2007 0.03 PM,s 0.03 0.08 0.13

1.09 NOy 1.09 2.62 T 408

0.24 co 0.24 0.59 091

0.01 50y 0.01 0.01 0.02

0.25 voc 0.25 0.60 0.93

0.01 HAP 0.01 0.01 0.02

cos Isuzu Diesel Engine 173 hp 6,500 3,496 0.05 PM;, 0.05 0.16 0.09
D.0.M 2007 0.05 PM,5 0.05 0.16 0.09

0.74 NOy 0.74 2.40 1.29

031 co 0.31 1.02 0.55

0.01 SOy 0.01 0.01 0.01

0.43 voC 0.43 1.41 0.76

0.01 HAP 0.01 0.03 0.02

C06 John Deere Diesel Engine 99 hp 6,500 2,589 0.03 PMyq 0.03 0.10 0.04
D.0.M. 2011 0.03 PM, 0.03 0.10 0.04

0.67 NOy 0.67 2.17 0.87

0.38 co 0.38 1.22 0.49

0.01 SOy 0.01 0.01 0.01

0.25 voC 0.25 0.81 0.32

0.01 HAP 0.01 0.01 0.01

co7 John Deere Diesel Engine 80<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>